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THE MONEY MARKET. 


THe Money Market this week has been dominated by 
preparations for the end of the half-year on the one hand 
and by the heavy and continued gold losses by the Bank 
on the other hand. Since Monday, heavy borrowings from 
the Bank took place every day in preparation for the half- 
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year stringency, and on Wedne » when the Bank 
return was made up, discounts and advances showed 
an increase on the week of no less than £19,891,214. As 
a result of these borrowings, money has this week been 
unlendable at rates as low as 4 per cent. The Bank’s gold 
losses, however, had the natural result of forcing up dis- 
count rates, which, on Wednesday, were quoted at 5% per 
cent. for one month’s, two months’, and three months’ 
bills alike. On that day, fears of an impending rise in 
Bank rate to 64 per cent. were freely expressed, and the 
market was in a thoroughly nervous condition. 
* * * * 

To give the week’s gold movements in detail, on Mon- 
day the Bank acquired £10,000 in sovereigns and sold 
£1,721 of bars, these transactions being of very minor 
importance. ‘Tuesday saw the first of the big outward 
movements, Germany taking £1,873,718 out of the Bank, 
in addition to all the new gold available in the market. 
On Wednesday, Germany took another £1,540,592 from 
the Bank, while on Thursday the Bank lost £1,000,000 
to the United States and £1,804,564 to Germany. In- 
cluding the shipments of £1,100,000 taken from the Bank 
on Tuesday of last week, the Bank’s net loss during the 
present efflux is, in round figures, £7,300,000, of which 
£5,200,000 has gone to Germany and £2,100,000 to the 
United States. By Thursday evening, the Bank’s gold 
stocks were down to about £157,000,000. 

% 


* * % 


The shipments to America are easily explained, but the 
reasons for the strength of the reichsmark and the ship- 
ments to Germany have been the subject of some mis- 
understanding. One factor clearly is that, especially 
since the reparations settlement, Germany has become an 
attractive centre for money seeking investment, and to 
this must be added a certain amount of foreign short- 
term borrowing by German municipalities and also 
the recent appearance in the London market of a fair 
number of German bills. About £900,000 of insurance 
money was also paid against the Europa claims this week. 
Finally comes the $50,000,000 credit recently arranged 
for Germany in New York. Here it is reported that these 
dollars are being sold in Paris in exchange for sterling, 
and that while the French get the dollars, Germany gets 
sterling, which she is taking in the form of gold. It is 
needless to add that the report that the Federal Reserve 
Banks are in any way connected with this transaction is 
entirely groundless. It will be recalled that an exactly 
similar triangular transfer was the cause of the gold 
shipments to Germany last autumn. 

* * * ¥* 

The truth of the matter is that London is back in its 
old position as a free gold market and the world’s banker. 
London is open to supply gold on demand, and cireum- 
stances at the moment are such as to induce other 
centres to ask for gold. In spite of all fears to the con- 
trary, the Bank has not felt it necessary to raise its rate, 
and indeed it is difficult to see how it could have at pre- 
sent justified such a step. Apart from the reassuring fact 
that about £2,500,000 of gold is due to reach London 
within the next ten days, current gold exports are the 
result of special circumstances discussed above and also 
in the Economist of last week. Even though the foreign 
exchanges are slow in responding, the conditions that 
have caused the outflow are still properly to be regarded 
as temporary. If this assumption were to prove incorrect 
and the outflow continue at its present rate, drastic action 
would be necessary. But in the meantime to raise the 
rate would impose a handicap on industry to remedy a 
situation which is in no way due to inflation at home. 


Previous Rate 
and Date 
Changed. 





June 27, 
1929. 





June 20,| June 13, | June 6, 
1929. 1929. 1929. 








Bank Rate............0++ (Feb. 7,29) 
Banks’ Deposit Rate... 3} 2} (Feb. 7,’29) 
Discount f Call ......... 3 3 2} (Feb. 7,’29) 
Houses \ Notice...... (Feb. 7,’29) 
Market rate (3 months’ 
D. cewcmcenboseunesens 53 5% |5+4! 54 a 


The salient features of the week’s Bank return tre 
declines of £3,298,540 in Gold and of £5,728,886 in the 
banking department’s Reserve, and increases of 
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£11,1883,115 in Bankers’ Deposits a 
Discounts and Advances. Most of these me iL in 
been already discussed, but the fall in the Reg ats have 
part due to an inopportune increase of £9 429 oon - 
note circulation. The Proportion of Reserve to Li aa 
has fallen sharply from 55% to oe périoeh 7 litieg 
be understood, however, that much of this declin ful 
to the week's borrowings at the Bank. part fr ; due 
purely artificial factor, the Proportion would ohn 
fallen to about 52} per cent. A better test of the % 
of recent gold losses on the Bank’s own position ps 
obtainable in a fortnight’s or three weeks’ time = 


Die York NEW YORK MARKETS. 

ur New York correspondent cables :—W 
undisturbed by the advance in call money =i — 
The tone of other money is easier, and the stringency i 
the call rate is due to mid-year disbursements for div. 
dends and interest by corporations and to heavy Sindee. 
dressing. Gold imports for the week amount to $175 
millions, but nevertheless member banks have increased 
their borrowings at the Reserve by $40 millions, an 
here has been a further rise of $122 millions in broker’ 
loans. The bill holdings of the Reserve system are littl 
changed, but Government securities are $10 millions up 
probably on the 15-day repurchase agreement usual at the 
end of the month. The Reserve ratio is 75.3 per cent, 
compared with 68.7 per cent. last year. 


THE STOCK MARKETS. 

The stock markets were overshadowed by unfavourable 
monetary developments. Gilt-edged stocks were most 
closely affected, but caution was the dominant note 
everywhere, investment purchases, as well as speculative 
operations, being ‘‘ held up’”’ for the time being. 
America purchased a few favourite stocks, and Marconis 
were firmer on the consummation of the Cable-Wireless 
merger, but dullness obtained elsewhere in the indus. 
trial market, as in the Home Railway, Rubber, Oil, and 
Mining Markets. An offer was made of £5,000,000 
debenture stock of the Agricultural Mortgage Corporation 
—a trustee issue yielding a full 5 per cent. 


THE COMMODITY MARKETS, 

Markets have done little more than hold their own. 
In spite of a serious shortage of tonnage, coal prices are 
fairly well maintained. The volume of business in the 
iron and steel trades compares very favourably with that 
of the corresponding season in previous years. Apart 
from an improvement in the advices from China, Man- 
chester trade is increasingly unsatisfactory, and uncer- 
tainty continues to hamper the woollen industry. There 
has been a sharp advance in hides. The timber trade has 
greatly improved its position. More interest has been 
shown in vegetable oils and oilseeds, and wheat has risen 
several points. 








































































THE FOREIGN EXCHANGES. h 
The principal features of a quiet market were . 
continued weakness of sterling on New York, a 
the rather spectacular variations of the omen 
before and after the gold shipments to Germany. bein 
York opened at 4.84%, but remained weak, . " 
quoted at 4.848% on Thursday. Montreal ae rad 
4.88} to 4.847. Paris gained four points at 125.9, st 
being 123.90 and 123.98, and Brussels was three pol aa 
better at 34.90. ‘The peseta, after early . sat 
appears to be pegged at 34.25. Amsterdam Oe a 
12.074, and Berlin moved from 20.51} 1 @ ot 
Tuesday’s gold shipment, reacting on Thursday ere f 
Buenos Aires gained wd. at 47}d. on gold ny rd., but 
to New York. The rupee was very firm at a is oid. 
the yen lacked strength and was erratic . sail 
Batavia gained a point at 12s. 103d. In discounts ° 
market New York was quoted at narrower om ime dis 
4 cent and + cent; Paris went from a halicon derably 
count to par for both periods. Berlin was at aa i "| 
narrower discounts of 3 and 9 pfennigs for the twoPt,, 
The silver markets showed an casy pomeeney ‘and the 
affording the principal support, whilst Amer! Prices fot 
Continent were ready to meet any demand. e silver &X 
both spot and forward fell g,d. The Chines being Ut 
changes were not much affected, Hong ae at 28. 
changed at 1s. 113d., whilst Shanghai lost 74. 











THE POOR RELATIONS. 


jations traditionally display three characteristics 
ttitude towards their rich kinsmen. They are re- 
+fyl—even humble; they are expectant if not impor- 
specttu but neither their humility nor expectancy prevents 
eee being very acutely critical. All these three 
a of feeling are, we believe, mingled in varying 
: in the attitude of the statesmen and the peoples of 
cel countries of Europe towards that great nation 
the 3s the Atlantic to whom most of them are individually 
a and all collectively are looking expectantly, but 
a always confidently, for signs that the Rich Uncle will 
ly recognise in policy and in action the implications 
nd obligations of his powerful and favoured position. 
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The most Christian of these feelings—humility or re- 
spectfulness—i8, we believe, more prevalent than Ameri- 
cans might be led to think by a casual review of super- 
cial indications. It is not merely a humility of overawed 
woatd for great wealth, power and resources. In the 
homes as well as in the Chancellories of Europe there is 
, keen remembrance of the idealism of President Wilson 
(not wholly obliterated even yet by its tragic sequel), 
of the great war relief work of the American people under 
the lead of the present President, of the courage and vision 
which led to the Washington naval agreement and to the 
Kellogg pact. Even more lively and general is the recog- 
nition of the high thinking and courage of those many 
leaders of opinion who have often and successfully in- 
fuenced the policy of America in the direction of large 
and liberal aims, and it is well to emphasise that of 
all this and much more Europe is not unmindful. Yet it 
would be folly to pretend that other aspects of the rela- 
tions between the old world and the new—aspects provo- 
cative of the less amiable sentiments of the poor relative— 
ate more immediately and constantly in the European 
mind. Most significant and even startling a proof of this 
fact was given this week by no less a person than Dr 
Stresemann who, in a speech in the Reichstag on the Re- 
parations agreement, said (Frankfurter Zeitung report) : 
“We are not a colony of the French and English. It 
seems to me doubtful whether the whole of Europe is not 
in danger of becoming a colony of those who have been 
more fortunate than we have.’’ (Cheers.) No longer is 
the old enmity with France the chief preoccupation of the 
German Foreign Minister, no longer is Britain or British 
“Imperialism ’’ the burden of his popular song; the 
thought of Germany isolated in defeat has passed away. 
The picture has changed, and it is now one of Europe as 
awhole in fee to the power of the United States. 


There can be no doubt that Dr Stresemann, greatly 
daring, indiscreet perhaps, has spoken the _ half-formed 
thought of millions of Europeans and of a dozen Govern- 
ments. And that, we think, is a thing that America ought 
to know and understand. To any thinking man in Europe 
the revolution in the relationship between the old world 
and the new, brought about, equally perhaps, by Nature 
ind by War, is the great outstanding fact and factor of our 
times. To whatever European problem you may turn, this 
new factor is present. Is it a question of population or 
ft abloyment, there is America’s immigration policy; or 
me Allied Debts and Reparations, there stands 
re «rica as the ultimate and almost all-consuming credi- 
a oe monetary stability, international investments 
exis questions, every European eye has to be 
ruahin y watching the signs in the sky of Wall Street or 
ene or, most important of all, of the struggle 
Ae Mur the surplus of commodity exports by which 
tari’ of os can be paid, there is the high Protectionist 
ing to merica still growing higher. To a Europe striv- 
Nonenin a and thereby gain the means for foreign 
writen ai it will pass as a grim jest to-day that the latest 
aoa of the American tariff is not all upward; there is 
our Seragsse on—garlic! Can we wonder, then, that, as 
Chats ne Correspondent pointed out last week, European 
~ ey Commerce are talking of ‘‘ defence and secret 
a great against American Protection; that schemes for 
teeeived evelopment of British inter-Imperial trade have 

4 fillip from the encouragement of Canadian 


tesmen; and that protests against the new tariff have 
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been received by the State Department at Washington 
from the Governments of twenty nations. 


Poor relations are sometimes able to appreciate hard 
facts better than rich uncles; and the central facts which 
they see to-day in the world economic and financial situa- 
tion are, first, that American policy can play the principal 
role in making or marring the immediate future in Europe, 
and, second, that whether that future be one of stable 
progress or of chequered struggle is in these days of grow- 
ing world interdependence a question of vital interest to 
America herself as well as to Europe. Do the American 
people, they ask again, realise the implications and obli- 
gations, whether selfish or unselfish, of their overwhelm- 
ingly responsible position? To that question we receive 
sometimes an answer productive of hope. One example is 
to be found in the comments (referred to in @ 

Note of the Week ’’) of the Baltimore Sun on a 
recent article in the Economist, and another in the latest 
issue of the Information Service of the Foreign Policy 
Association of America, which, after reviewing the econo- 
mic position of America, says :— 

In view of this situation, many critics of American tariff 
policy, both at home and abroad, declare that the United States 
tariff stands in the way of a normal and equitable exchange of 
goods and services. According to their arguments, unless we 
are prepared to receive from abroad goods and services in 
exchange for those we export, our exports are being sent out on 
credit. The indebtedness so created can ultimately be paid off 
only in goods and services. It would seem absurd, therefore, 
to set up artificial barriers against the receipt of those goods 
and services by which alone we may receive the benefit of our 
foreign loans. This argument derives point from the fact that 
the United States must receive, besides payment for her current 
exports, a large annual payment on account of war debts and 
previously acquired private indebtedness. 

Whatever may be the merits of these ——— they un- 
doubtedly influence foreign attitudes towards American tariff 
policy. Considerable resentment is expressed against the 
country which insists upon the payment of war debts and, at 
the same time, adopts a policy making that payment more 
difficult. 

Then, again, the current issue of The Annals of the 
American Academy of Political and Social Science con- 
tains, amid a wealth of Protectionist essays, an article in 
which Professor George B. Roorbach, of Harvard, frankly 
faces the facts. Reviewing recent economic events, he 
says :-— 

There has thus been placed upon Europe the added burden 
during reconstruction of making adjustments and shifts in her 
trade, some of which at least are economically less advantageous 
than would have been the case if only economic forces were 
operating under less restricted trade conditions. In addition, 
the tariff must bear its share in the responsibility for the added 
complications and misunderstandings and bitternesses that have 
developed in European relations with the United States... . 
And ill-will is not an asset in commercial expansion, either 
national or international. 

Such signs of clear recognition of the facts of world 
economics and of America’s interdependence with older 
nations are welcome, but we could wish that they were 
more common. It is to be hoped that Americans who 
have achieved a broad world perspective will work un- 
ceasingly to give to the economic policy of their country 
the breadth of vision which has characterised the Kellogg 
pact and the new attempt at a solution of the disarma- 
ment problem. The situation is an anxious one. Our 
apprehensions are most inclined to be assuaged when we 
remember that Mr Hoover is at the White House; for 
Mr Hoover knows Europe and has a broad first-hand 
grasp of the relentless laws of world economics. 


So runs the case against America. But America, we 
do not forget, has something to say at the bar of world 
opinion. Her case is that, in the last analysis, there is no 
reason why Europe (regarded as an integral whole) should 
be a ‘‘ poor relation,’’ for she is a continent of greater 
agereghte resources and productivity than the United 
States; that her poverty is due to her own faults, to her 
nationalistic subdivisions and economic rivalries, to her 
slowness in learning and applying the secrets of modern 
industrial success, and to the inability of units to sub- 
stitute co-operation for division. There is very great 
force in these contentions. For nf&ny of her present 
troubles Europe has herself to blame. Great and urgent 
are the tasks of self-help that await her. She must 
frankly face the fact of the shifted world balance of 
economic power, and she must face it with courage and 
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determination and without cringing. Yet to our more 
favoured kinsmen across the sea we would say that, at 
the final reckoning, there will be applied to nations as to 
men the test that from him who hath much, much shall 
be expected. 





GREAT BRITAIN AND RUSSIA. 


Wauen Mr MacDonald came into power in 1924 one of his 
first steps in the field of foreign affairs was an attempt to 
re-establish normal relations between this country and 
Russia. The enterprise was extraordinarily difficult be- 
cause it exposed the Labour Government to an attack on 
two fronts: from the Conservative Opposition at home, 
who were enabled to represent the Government as being 
the dupes or pawns of the Russian Communists ; and from 
the leaders of the Third International at Moscow, who 
were enabled, from their point of view, to interpret pre- 
cisely the same transactions as proof that Mr MacDonald 
and his colleagues were the dupes or pawns of the British 
capitalists. The question of Russian Communist propa- 
ganda, which was and still is inseparable from the other 
aspects of Anglo-Russian relations, was largely responsible 
for the Labour Government’s fall; for Mr MacDonald 
resigned over the ‘‘ Campbell Case ’’ and lost the subse- 
quent election over the ‘‘ Zinoviev Letter.’’ Thus, the 
enterprise was a costly one for the Labour Party; yet, 
Mr MacDonald, having now returned to power, may be 
expected to make a second attempt at settling this difficult 
but important business. No doubt, if and when he does 
make the attempt, he will profit by the experience of five 
years ago. Above all, he is likely to go slow and to insist, 
whatever the Russians may say, upon taking one thing at 
a time. 

How does the present state of Anglo-Russian relations 
compare with that which existed at the beginning of 1924 ? 
In the first place, the Soviet Government was not then 
recognised de jure by the British Government, as it is now. 
This de jure recognition is the sole monument of Mr 
MacDonald’s Russian policy in 1924 that survives to-day. 
It has survived the ‘‘ Zinoviev Letter ’’ and it has sur- 
vived the ‘* Arcos Raid.’’ The fact is that, when once 
de jure recognition has been accorded by one Government 
to another, it is not easy to find any plausible ground for 
withdrawing it, unless the Government that has been 
recognised is swept away or transformed out of recognition 
by the effects of war or revolution. The Soviet Govern- 
ment, however, has not ceased to exist, and the British 
de jure recognition stands. This means that at any 
moment, without further formality, the two Governments 
can agree to accredit diplomatic and consular representa- 
tive auprés one another; and that is so much to the 
good. 

On the other hand, the present situation is appreciably 
worse than the situation which existed at the beginning of 
1924 owing to the lapse of the Anglo-Russian Trade Agree- 
ment of March 16, 1921. That agreement, which had 
been negotiated by Sir Robert Horne on behalf of Mr 
Lloyd George’s Coalition Government, afforded Mr 
MacDonald in 1924 a foundation for building upon which 
he lacks to-day. The virtues of the Trade Agreement 
were these. It provided a juridical basis for Anglo- 
Russian trade, it explicitly looked forward to the eventual 
conclusion of a regular commercial treaty, it contained a 
reciprocal pledge that neither party would conduct propa- 
ganda at the other party’s expense, and it made it possible 
for either Government to be informally, but not necessarily 
ineffectively, represented in the territory of the other. 
The Trade Agreement of 1921 preceded and survived the 
abortive treaties of 1924; it was terminated in 1927 by 
the Conservative Government on the ground that the pro- 
vision regarding abstention from propaganda had been 
violated on the Russian side. The final and conclusive evi- 
dence for this violation was said to have been obtained by 
the British Government as a result of the ‘‘ Arcos Raid.”’ 
It will be remembered that, on this occasion, the Conser- 
vative Government not only declared that the Trade 
Agreement had lapsed, but dismissed the Soviet diplomatic 
mission from London and withdrew the British diplomatic 
mission from Moscow. Thus, on returning to office now, 
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Mr MacDonald finds the British Gove 
kind of diplomatic agreement or any 
relations with Moscow; and this pra 
siderably outweighs the formal adva 
de jure recognition. 

So far we have been comparing the situ 

and 1929 on the juridical and diplomatic 
ee ae superficial matters, which 
readily if the state of mind on both sides ; 
What differences, if any, of outlook aad indigo 
side can we observe to-day in contrast to 1994) Ast 7 
Moscow is concerned, it is virtually impossible for a 
judge. Some of those in authority at Moscow have alw, 
desired an Anglo-Russian settlement; others have eat 
proved strong enough to frustrate the policy of their ol 
leagues. So it was in 1924 and perhaps in 1997: and ii 
idle to speculate whether the position has been altered by 
those personal dissensions within the bosom of the Russian 
Communist Party, which have since brought new men into 
control of both the Soviet Government and the Governin 
Body of the Third International. It is true that the 
eponymous hero of the ‘* Zinoviev Letter” has been hurled 
from power into ignominy, and that the redoubtable 
Trotsky is frankly pleading for permission to enjoy the 
bourgeois comforts of residence at Surbiton or Weston. 
super-Mare. But it would be rash to presume that the 
triumph of Stalin at Moscow means a new orientation of 
Soviet Russian foreign policy. For all that we know, these 
dissensions in the Russian Communist Party may be en- 
tirely personal; and even if the contending Kommissars 
were also divided by genuine differences of opinion on 
matters of principle, it is improbable that these differences 
would be discernible to the naked eye of the mere bourgeois 
infidel sitting in outer darkness. It must be remembered 
the Marxism is a theological system, and that the greater 
part of this system is not the subject of controversy 
among the faithful. Trotsky and Zinoviev did not dis- 
agree with Stalin over such axiomatic dogmas as the 
Eternal Damnation of the Capitalist World. That is 
common ground between them all; and there is, therefore, 
no reason to expect any change of attitude on this matter 
just because Trotsky and Zinoviev have been beaten and 
because Stalin has been victorious in controversies that 
have arisen over other, and far more subtle, theological 
issues. 

In Great Britain, on the other hand, Mr MacDonald i8 
likely to encounter less opposition to an Anglo-Russian 
settlement to-day than five years ago; for, with every year 
that passes, the temperature of public feeling towards the 
Bolsheviks tends to grow cooler. It does so because the 
people of Great Britain have a keen eye for realities and a 
strong sense of humour. For a dozen years they have been 
told, day in and day out, and this in the same breath, - 
the Bolsheviks are just going to set the Thames on fire an 
that they are just going to vanish into thin ar, and ‘ 
dozen years’ experience has convinced them that the ce 
prophecies are equally futile. They have come to _ 2 
that the Communist and Capitalist dispensations are li ely 
to go on existing side by side in the modern te 
munism in the territories of the U.S.S.R. and Capita on 
elsewhere. Either system is a hard fact in its own _ 
and hard facts must be accepted for what they ~, c 
the Englishman’s sense of humour makes him fee c = 
lous in the posture of righteous indignation He , oad 
suaded to fall into it for a moment, but nothing w! ‘eeliDg 
him to remain in it permanently. There is ag sal 
that the Conservative Party have exploited ry va sae 
bogey for party purposes once too often, an Sere 04 
that, in pursuing these party tactics, they | . shot is 
ficed possible openings for British trade. Th SP ale 
that a fresh attempt to arrive at an Anglo-Rusilss yor 
ment is likely to meet in this country with public app 
though not to arouse public enthusiasm. 


If and when the Government do embark 
with the Russians, the first step will pumennny sides. 
re-establish provisional diplomatic relations oP in the 
At present Russian interests in Great Britain a rth 
hands of the German Embassy in London Sas 
interests in the U.8.8.R. in the hands of the ae 
Legation in Moscow. This roundabout nemen "ght 10 
rate, is absurd, and some kind of direct relatio 


rnment without ap 

kind of diplomatig 
Ctical setback con. 
NCe represented by 


ations of 1924 
Planes, but these 
can be adjusted 
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table shows that this balance is being gradually 
reduced :— 


Year. Imports. Exports. Balance. 
"a. £000's. £000’s. 
RIE inscdaciscndnasatonnenenes 68,890 51,585 17,306 
Pilicccscceskincsscossesbnnnell 950 44,381 18,569 
BE icaccccanccccsequncnonginges 61,286 41,957 19,329 
BG eccsrvdccvccebsecccovssosses ,824 44,852 15,972 
Bi dicchiiimenccnvesanasnsnmneen 59,852 46,305 13,547 


The invisible items in the international balance of pay- 
ments have not been accurately measured, but the 
following figures are probably approximately correct :— 


INVISIBLE Exports. 








(£000’s.) 
Revenue from foreign investmentg................s006 12,500 
Emigrants’ remittances from U.S.A.............ss0006 2,200 
British war pensions .........ccccssesececeecerereececees 2,100 
Post Office adjustment .............sssseseseseesereeees 1,218 
GS ccancncienctannestnncanctaccandwbeeitbadenasguccnnt 403 
18,421 
INVISIBLE IMPORTS. 
: ( ’s. 

Profits on foreign capital invested in Free State... 5,700 
ANNUITICS. ..........2seeceeeecsesececceees 3,002 

Kconl Bomms Ged cscsccecccevccsdoctepoccccsepeceseposceces 600 
I DRIAL. connnccnvtitanseisteerenensenipenee 286 
GITIID, cccnncioccutecgndcvesneconaqnenenptncnedemsieness 508 
10,096 


It would appear that the real balance of payments of 
the Free State is adverse to about the extent of 
£5,000,000, but that this adverse balance is tending to 
disappear. Any material increase in the price of agricul- 
tural products would probably convert the adverse into a 
favourable balance. 

The currency of the Free State is linked to sterling, so 
that no fluctuating rate of exchange with Great Britain 
is possible. Two kinds of notes are in circulation: a 
currency or legal tender note, issued by the Currency 
Commission, backed by short-dated British Government 
securities, and payable in sterling on demand at the 
Bank of England; and a consolidated bank note, also 
issued by the Currency Commission, backed by the liquid 
assets of the issuing bank, and payable by demand at the 
issuing bank in legal tender notes. It will thus be seen 
that the Free State is on the gold standard, and that the 
existing currency Act makes the issue of any unsound 
or irredeemable money impossible. The joint-stock banks 
are in a flourishing condition; the deposits of the six 
Free State banks on January 1, 1929, amounted to 
£129,000,000, and the Dublin clearings in 1928 were 
£251,631,000, an increase of 1.3 per cent. on the previous 
year. Rumours are heard that amalgamations between 
some of the banks may be expected as soon as the Bank 
of Ireland obtains its new charter which is now being 
considered by the Dail. 

The public finances of the Free State have been 
managed with admirable conservatism by Mr Blythe, 
who has succeeded in reducing the income tax to 8s. in 
the £. The normal revenue and expenditure have been 
made to balance each year; for the present financial year 
the estimated revenue is £23,939,000 and the estimated 
expenditure £23,925,000, showing a small surplus. In 
the years following the Treaty a large amount of 
abnormal extraordinary expenditure was incurred in con- 
nection with the civil war, and in more recent years large 
sums have been expended on certain capital outlays, such 
as the Shannon scheme and the rationalisation of the 
dairying industry. To meet this expenditure borrowing 
was necessary, but such borrowing was done on very 
favourable terms, and, except for a small American issue, 
was all done internally. The 5 per cent. National Loan 
issued at 954 now stands at par, which is a striking 
tribute to the credit of the Free State and to the wise 
financial administration of Mr Blythe. The National 
Debt at present amounts to £23,517,000, against which 
assets are held worth £9,534,000, so that the total dead- 
weight debt is about £14,000,000, or less than £5 per 
head of the population. To this must be added the 
liability to pay Great Britain sixty annual sums of 
£250,000 and twenty annual sums of £600,000 in settle- 
ment of the Free State’s liabilities in respect of the 
National Debt and the Local Loans Fund respectively. 
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As a field of investment, the Fr 

attraction that it is socially vey: on —e the 
majority of the population are smal] lando he ea 
have all the conservatism of peasant amie wh 
in the town organised labour is moderate aa 
non-revolutionary. Probably far fewer working da 

been lost in the Free State through industrial i. have 
than in any other country in Europe during the re 
years. The quality of Irish labour is also aia 
very good; the managers of the Ford motor ae 
Cork have expressed the most complete Satisfaction a 
the labour which they employ. The danger of cant 
insecurity is far less than it has been at any ot an 
the last ten years, and there is every reason to bel : 
that the Free State has definitely turned the a 
economically. The long-continued fall in sgtivcdiend 
prices has apparently come to an end, the jaan 
of cattle and other live stock is increasing the 
balance of trade is becoming more favourable a 
employment is decreasing, bank deposits and clearings 
are on the increase. In a word, all the generally sented 
indices of economic prosperity point in the right direction, 


Even 
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THE HALF-YEAR’S NEW CAPITAL. 


EXCLUDING conversion operations, which amounted in al] 
to £81.3 millions, new capital issues during the past half. 
year totalled £174.4 millions, or £70.4 millions less Than 
in the first six months of 1928. On the other hand, it will 
be seen from the first of the ensuing tables that if Britis) 
Government borrowings are omitted in both half-years, 
the 1929 total works out at £172.8 millions, or £132 
millions more than the corresponding figure a year ago. 


DESTINATION OF NEW CAPITAL. 








First Half of Years. 


1913. | 1925. | 1926. | 1927. | 1928. | 1929, 
£ £ £ £ £ 
United King- 
dom— , 
Government Nil 6,950,000} 7,566,800) 67,153,800) 85,211,000) 1,600,000 


Other ...... 20,324,400] 71,749,500) 58,967,800) 89,869,800} 99,310,900) 103,815,800 


20,324,400] 78,699,500] 66,534,600|157,023,600| 184,521,900)105,415.800 


ees eee | eee | eee ones aoe | ae 














Government | 14,324,300] 14,661,500} 22,969,000) 12,813,100) 31,423,000) 23,590,000 
Other ...... 28,678,300} 13,462,300] 9,735,100} 21,529,000) 8,754,700) 26,374,000 


43,002,600] 28,123,800] 32,704,100] 34,342,100} 40,177,700] 49,964,000 











22,629,500 Nil 12,700,500} 2,657,500} 5,745,100 3,650,000 
Other ...... 34,403,100] 5,187,900] 8,826,000} 13,540,600) 14,318,100 15,363,800 


57,032,600] 5,187,900} 21,526,500] 16,198,100) 20,063,200 19,013,800 





Grand total ... [120,359,600] 112,011,200] 120,765,200|207,563,800| 244,762,600 174,395,600 
Pee a emer 





Borrowings by the British Government this year are T 
presented exclusively by the net excess of sales over 
encashments of National Savings Certificates, whereas , 
year ago this item included a large Treasury bond issue 
made for purposes of Debt Conversion. Colonial — 
ment borrowings (other than conversions) are £7.8 - . 
lower than last year, and Foreign Government loans 40 
by over £2 millions. ; se 

Excluding all Government borrowings, other master 
the first half of the current year have amounted - oa8 
million, against £122.4 million a year ago, AN 
million in the first half of 1913. The SOR nk 
aggregates may be indicated conveniently by the 10 
comparative percentages :— 


1913. 1928. ¥ 
United Kingdom ........scssessererseeceeesers - > . 18 
British Possessions .....-..seceesserseeseerers 35 12 1 
Foreign Countries .......sssssesseceesseeseneees ae ¥ oar is ape 
Wilh ccs, dlaplnbiatendédosne 100% 10 10 


overseas has 
year than 12 
f lending 98 


New capital supplied to the Empire 
formed a larger proportion of the total this 
1928, but the alteration in the NS 0 
compared with 1918 is still striking. 4s 

The next table gives an analysis under different hes 


: r 
of the total capital issues made in the June qué 
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june 29, 1929.] 


with the corresponding figures for the March 
d for earlier periods. 





this year, 





In Mitui0n £’s. 
































British | FO*i89! Colonial] For- | Fin (Mainly 
d and | eign | ance,| ber H 

Total ee Colonial] 5 Rail- gana and iat 

* | Govt. | 7, reign ways.|Explo-| Oil. r 

Corpn. ration. try) 

7-4] 805-8 | 14-8 2:9 ate 15-3 | 18-3 | 160-3 

qual whole year 1950 1 37-6 | 12-0 | 46-5 | 1-1] 10-3] 18-9] 241-1 
foal whole FeAPs 921] 389-0] 202-8 | 79-5 | 23-9] -6| 2-4] 16-9] 62-9 
Toul wiole FM 1992 | 573-7| 369-7 | 72°9 | 20-0 | 14-8] 9-4] 17-4] 69-5 
Tota whole Foe y923| 271-4] 77-7 | 95-8 | 4-8 | 5-4] 15-5] 7-7] 64-5 
Total who e Ia 19 209:3| 13:7 | 90-6 18-8 1:0] 12-7} 2-3] 70-2 
Twal who rar 1925| 232-2) 45:6} 30-7 | 25-3 | 3-8] 18-0] 19-1] 89-7 
Seni year, 1906 230'7| 4:7) 54°6 49-2 8-2 | 26-9 6-2 80-9 
Total ao eer 1927| 355°1| 66-0] 67-5 | 37-9 | 5-4] 33-2] 11-0] 134-1 
Poin Tie cr. | 169-0} 85-7] 22-7 | 3-0 | 1-0] 16-7] 2-2] 37-7 
imei "| °95-7|/Dr.0-5 | 14-4 | 10-0 | Nil | 11-0] 0-6]! 40-2 
o “ 45-91 Dr.0-9 | 11-4 4:0 Nil 6°5 0:3 24-6 
a 18-4|Dr.0-S| 7-6 | 9-4] 2-1] 15-5] 5-6] 38-7 
rualwbole year, 1928] 369-0] 83-8] 56-1 | 26-4 | 3-1] 49-7] 8-7] 141-2 
a wha bi 96-9 1:9 | 27-2 3 3-8 |} 21-2 4-9 37°6 
Ie | g7alDeo-3 | Nil | 1-4 | Ni | 12-9] 0-1 | 53-3 





In view of the monetary conditions which have prevailed 
during the past three months, it is not surprising that 
Foreign and Colonial Government borrowing should have 
dropped in the past quarter from £27.2 million to nil. 
Foreign railway issues were also non-existent, and rubber 


and oil issues negligible. The increase in the total raised 
by “ Corporations ’’ represents borrowing by the Mel- 
pourne Board of Works and the City of Montreal, in addi- 
tion to the loans raised by the Central Electricity Board 
and the Agricultural Mortgage Corporation in this country. 
It should also be noted that the unclassified balance, de- 
sribed in the table above as ‘‘ mainly for home industry ”’ 
ineludes an issue of £10.2 million for the Canadian Pacific 
Railway. 

The next table carries our analysis a stage further by 
sub-dividing the past half-year’s issues into twenty-nine 
categories, 


ANALysIs OF New Capirat APPLICATIONS. 








First Halt- First Second Total First 
Description. Year, Quarter, Quarter, | Half-Year, 
1928. 1929. 1929. 1929. 
aiiceouncieenianinadinicicemmmaliiniaaM OEM ee Ltt, 8g he ST: 
as £ £ £ € 
British Government LOANS .....s00e 85,211,000 | 1,900,000 |Dr.300,000 | 1,600,000 
Loonial overnment LOans,......+.. | 31,423,000 | 23,590,000 Nil 23,590,000 
Foreizn Hovernment Loans.......... 5,745,100 | 3,650,000 Nil 3,650,000 
Bntis\ Corporation, County and 
Public Board Loans deTetcdsathetde 9,996,000 336,000 7,490,000 7,826,000 
Oona! Corporations and Public 
peat LOM sssseeee 2. | 2,341,400] Nil 3,483,900 | 3,483,900 
_ Corporations 72,000 Nil 472,500 472,500 
ene : railway: Direc 2,080,900 Nil 3920,000 1,920,000 
Fatt rallways......, Nil Nil 10,200,000 | 10,200,000 
at FallWays....... 980,000 | 3,835,000 Nil 3,835,000 
ee MINCS....... Nil 12,000 Nil 12, 
om African mines ........ 1,317,700 340,300 | 1,471,300 | 1,811,600 
CO NE sscersssssovssoosserssersor 3,553,800 | 607,500 | 6,840,500 | 7,448,000 
Hporation, Anancial and invest- 
inet THD sasesesesseenseennese 22,968,400 | 20,280,600 | 4,615,200 | 24,895,800 
rear and distilleries ............ 230,400 130, 98, 3,228,300 
Soret, importers, &:0..cssceeeee 642,500 425,300 Nil 425,300 
Sieona ea pecetsercovacncsdcciens 4,735,000 | 2,577,200 262,500 | 2,839,700 
te MD .csesesessceeveseesonees 1,044,700 | 1,555,900 241,000 | 1,796,900 
Oy iistttittseeeseseteeseesesees 2,839,800 566,500 110,200 676,700 
Ina cal ypenetaeeesssotsonseeses 23,400 | 4,325,800 5,000 | 4,320,800 
trie Hare and engineering... | 1,672,500 712,000 | 1,183,800 | 1,895,800 
anh ighting, power and tele- 
Traninay omnia asset 10,626,300 | 6,389,200 | 4,172,000 | 10,561,200 
maT: OmIDUR, MC. o....ssecccos 1,001,700 | °165,000 | 114,700 | 279,700 
on pe and manufacturing 876,900 222,000 158,700 380,700 
tls, thows Wceesnovessseezeees conewers 448,000 250,000 | 1,106,100 | 1,356,100 
wets and ned entertainments | 10,427,300 | 1,487,200 | 1,066,800 | 2,554,000 
orks, harbor etary articles... | 4,717,700 | 5,913,400] 691,500 | 6,604,900 
Ranks and ines nd Shipping ...... 300,000 Nil 544,50 544, 
imei MPANCB.......0ss0secee ees | 7,777,500 575,000 | 3,633,900 | 4,208,900 
ng and miscellaneous 31,009,800 | 14,116,800 | 27,858,500 | 41,975,300 
Total. re eee oan, 
nn ssdlnincnilisiicasas canted » [244,762,800 | 96,953,000 | 77,440,600 |174,393,600 
Apa : a 
= from the borrowings to which reference has been 
tady made 


eeie an interesting feature disclosed by the fore- 
si : le is the slump—by no means untimely—which 
“oe last quarter in issues for ‘‘ Patents and Pro- 
1 ty Articles. Following the great activity witnessed 
€ March quarter, ‘‘ Investment Trust ’’ issues were 

‘ a S much smaller scale. The second quarter’s figure 
Manufacturing and Miscellaneous ’’ group is 
shah Over-weighted by the issue at a premium (to 
ders only) of 4,410,595 Preference and 6,016,857 
confined - ares of Imperial Chemical Industries. Issues 
existing shareholders bulk largely in the total 
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SWEDISH BANKS 
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for this group in the June quarter, amounting to £18.4 
million out of £27.8 million. 

In a recent issue of the Economist (June 8, 1929, page 
1296) we referred to the unfavourable reception accorded 
by the public to offers made during the month of May. 

The following table shows some of the most important 
issues during the half year :— 


een 





Date of sy i Nominal } Issue Price, 
lobes. Name and Description. Amonnt. Price, | 22d June, 
1929. 
1929. é £ 
Jan. 3] Govt. of India 44% Loan, 1958-1968... | 10,000,000 91 86 
9 | New Zealand Govt. 44% Stk., 1948- 
isnt bhtdincen dedi seebbicesah hs eabes 19,510,000 95 95 
(a 
16 | Commonwealth of Australia 5° Stk., ’ 
PRN IIETN Soisice<sbsaunneciescensnnsidces 8,000,000 98 96 
Feb. 5 | J. Sears and Co. 7% Cum. Pref.......... 2,000,000 Par 22/6 
6 | London Power 5% Debs., 1972 ......... 3,000,000 99} whe 
13, | Roumanian Stabilisation 7% Loan, 
PPO Mideduntuvcsélaoretcdintbdesvesacst' 2,000,000 88 
Mar. 6] Watney Combe Reid 53% Debs., 1959 2,500,000 99 1 
6 | Barclay Perkins 54% Debs., 1940-65... 500,000 98 1 
12 | Chilian Govt. 6% Bds., 1962 ............. 2,090,000 944 96 
May 11] Canadian Pacific Railway, 300,000 Ord. 
$100 (shareholders only) .............+ 10,200,000 | $170 239 
13 | Allied Ironfounders 6% Debs. ......... 780,000 96 43% 
13 | British Power & Light Corporation, 
ai seths sisiskscnstncstbsacdovitenses 1,600,000 Par 19/3 
13 | Commonwealth of Australia 5° Reg. 
Us BONDE TS crcssccsvicsseccecvessscccascs — 97 96 
() 
25 | Central Electricity Board 4% Stk., 
Sa tidttnd side desc ctnsccdicisnsivins 3,000,600 83 8l} 
June 15 | London County Council 44% Cons. Stk. 
BOD daienidssisevssdccarsccecsecevasccevs — eee aes 
(6) 
26 | Agricultural Mortgage Corporation 5% 
Debentures, 1959-1989  ............05+ 5,000,000 par 





(4) £12,510,000 for Conversions. (b) All for Conversion purposes. 


The foregoing list comprises issues of a ‘‘ solid ’’ in- 
vestment character rather than of a speculative nature. 
Current prices, reflecting for the most part the general 
reaction of ‘‘ gilt-edged ’’ securities to dearer money— 
both actual and apprehended—indicate clearly that many 
of the numerous foreign and home issues known now to 
be ‘‘ ripe ’’ for flotation may have to await a more propi- 
ous season. 








THE INDIAN BANKING INQUIRY. 
(BY A CORRESPONDENT.) 


Ir is now announced that the personnel of the Indian 
Banking Committee, set up by Sir George Schuster to 
inquire into the general banking organisation of India, 
has been finally decided upon. The utility of such an 
inquiry may, at first sight, seem doubtful. The publicity 
gained by the authoritative recommendations of the 
Hilton Young Report of 1926 on Indian Currency and 
Finance, must surely have led many observers to con- 
clude that almost every question connected with Indian 
finance had received an appropriate answer in the Reports 
of one or other of the notable Committees and Commis- 
sions which have examined the Indian financial system 
five times in the last forty years. But these bodies, how- 
ever wise and far reaching their recommendations, never 
came to grips with purely banking problems. Their object 
was to reorganise the currency, and banking questions 
received in most cases only a cursory consideration as 
(admittedly relevant) side issues. There is consequently 
still distinct room for a general banking inquiry as such 
in India (as in other parts of the British Empire). 
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Moreover, recent developments make the present a par- 
ticularly opportune time to undertake the work. 

To begin with, the unfortunate fate of the 1926 Com- 
mission’s recommendations will almost certainly mean 
that Sir B. N. Mitra will have to take up the work where 
Sir E. Hilton Young left it. It is well known that the 
Report of the Royal Commission recommended the estab- 
lishment of a ‘‘ Reserve Bank,’’ to give effect to the pro- 
posals as to the reform of the currency, and to act in all 
respects as an orthodox Central Bank. Unfortunately 
the three Bills introduced by Sir Basil Blackett, each 
embodying more or less of the main features of this pro- 
posal, all came to grief as a result of strenuous opposition 
in the Indian Legislature. The Government nevertheless 
still seem to cherish the idea of resurrecting a scheme 
which Sir Basil Blackett described as ‘* the most im- 
portant measure of liberalism in finance that has been 
ever offered to Indis,’’ and a new Reserve Bank Bill, 
with the blessing of the new Committee to sustain it, 
would certainly be assured of a much less stormy passage 
than its predecessors. On the other hand, the principal 
reason for the failure of the original Bills raises perplex- 
ing doubts as to the chances of success of any new one 
passing into law intact. It will be remembered that the 
Finance Member’s first draft Bill of 1927 was referred to 
a Joint Committee of the Council of State and the Legis- 
lative Assembly, and at the hands of this body it suffered 
drastic amendment. The ‘‘ shareholders’’ bank en- 
visaged by the Hilton Young Commission became a State 
bank, capitalised by the Government, because a Central 
Bank ‘* would if directed by a body responsible only to a 
number of private shareholders, tend to be controlled by 
vested interests. . . . Its utility to the public might even 
be endangered by a conflict of interest within the manage- 
ment of the Bank between Indian and external capital.’’ 
Further, six of the proposed fifteen directors of the Bank 
were to be elected by the members of the Central and 
Provincial Legislatures, in spite of the specific recom- 
mendation to the contrary of the Royal Commission, and 
of the well-known Brussels and Genoa objections to poli- 
tical pressure of any sort being exerted upon Central 
Banks. Finally, the principle of Indianisation was im- 
plicit in the suggestion of the Joint Committee that either 
the Governor or the Deputy-Governor of the Bank should 
be an Indian, this introducing totalling irrelevant racial 
questions into a sphere where they obviously do not 
belong. It is to be hoped that the new Committee will 
rise above the desire to quarrel with such widely accepted 
banking principles as those enunciated so clearly by the 
Royal Commission, and that they may also be able to 
soothe the refractory elements in the Assembly into 
acquiescence. 

Indian banking questions are, however, certainly not 
exhausted by the solution of the Reserve Bank problem. 
An equally urgent need has yet to be provided for. India 
with a population of 320 millions has but 710 commercial 
bank offices of a reasonable size (and these mostly at the 
ports), whereas the fortunate 45 million people of the 
United Kingdom are served by nearly 9,000 bank 
branches. This grossly inadequate financial equipment 
has become a by-word. Recognised Indian writers like 
Findlay Shirras, official bodies like the Indian Industrial 
Commission of 1918 and the External Capital Committee 
of 1925, have all emphasised the urgent and growing need 
for more banking facilities. No doubt the present Com- 
mittee will concern itself with the possibility of develop- 
ing the co-operative banks started by Lord Curzon to help 
the agriculturist, and the Post Office Savings Banks, 
which so far seem to be most successful in towns alread 
provided with commercial banks. Perhaps another 
bargain will be struck with the Imperial Bank (whose 
present contract with the Government expires in 1931) 
like that of 1921, which bound the bank to open 100 new 
branches in five years in exchange for the privilege of 
keeping the Government accounts. But beyond the bare 
need for more banks, there comes the need for more 
trained staff. The Exchange Banks and the Imperial 
Bank can never hope to supply the financial require- 
ments of the whole of India, and the necessary develop- 
ment must be almost wholly an internal affair, though the 
help of the European banks in training Indians to assume 
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posts of responsibility would be apprec; 

need for trained men even, there is yet thee 2% the 
necessity of stimulating an increase in the bankine = 
amongst the people. The cheque system in L habit 
notably under-developed. Seven clearing house = . 
whole of India) handled in 1926 Rs. 15,91 one." 
significant amount in comparison with the annual Un a 
Kingdom total of £40,000 million. It has ee — 
gested, by Sir Basil Blackett amongst others that ve 
Indian Bills of Exchange law is too imitative to = 
account of local instruments, in which case the hie he 
obvious. But the language difficulty seems to i a 
the greatest obstacles in the way of a more widen : 
use of credit instruments, and this will natural] - 
time to overcome. y tale 


India’s unfortunate banking experiences iN recent 
years, especially during the war, have given the Com 
mittee at least one certain lead. The absence of any 
comprehensive bank law, like the Canadian Bank Act, 
has made the incorporation of numerous small and un. 
stable “* banks ’’ far too easy, with the result that these 
form a potentially dangerous and quite unregulated par 
of the Indian banking system, liable to instant distin. 
tegration at the first sign of financial crisis. This weak. 
ness was revealed by Mr Keynes as early as 1913, and 
the failures of 1914-17 provided his vindication. Legisla. 
tion providing for a minimum paid-up capital, as in 
Canada, for some form of Government inspection, as in 
the United States, or at least for some restriction on the 
promiscuous use of the title ‘‘ Bank,’’ might succeed in 
mitigating the worst effects of the small bank nuisance: 
it might well have helped in the crisis of 1914, which did 
so much to bring banks in general into disrepute and set 
back financial progress. 

In its examination of all these questions, the Banking 
Committee will compel the attention of other British 
countries, like South Africa and New Zealand, where 
similar enquiries have been urged. And in England it 
will be watched by the Eastern Exchange Banks, which 
have much to gain from progressive banking legislation. 
Their former opposition to the Central Bank scheme has 
now died away, and their approval and their help will be 
substantial evidence of home interest and support to the 
Committee in its difficult work. 








THE HUDSON BAY ROUTE.—II. 
(BY OUR OTTAWA CORRESPONDENT.) 


THE partisans of the Hudson Bay route have always 
realised that its value would largely hinge upon naviga- 
tion conditions in the Bay, and there were critics who con- 
tended that only specially equipped vessels could success: 
fully cope with them, and that the insurance rates 00 
ships and cargoes using the route would be prohibitive 
So the Dominion Government was induced to despatch an 
expedition to the Hudson Straits in 1927 to make accurate 
observations of ice and weather conditions. Including 
meteorological and other experts, it established ms 
the Hudson Strait, and spent a winter there, remain! s 
altogether 18 months, and aviators who a tan 
enabled almost daily flights to be made over the Hu " 
Strait. Now it has returned and submitted to Pea 
a report which confirms the basic claims of the ae 
of the route. The all-important question was “a a a 
of the navigation season, and on this point the ed 
makes this statement: ‘ Taking July Ist as the ohn 
date for the Strait and the Bay, and November oes we 
ice was first reported at Nottingham, as 4 elosiag © pe ie 
get a season of 120 days, or practically four mon Aa 
which commercial vessels could have been navig# 
safety and without the aid of ice-breakers. ee 

Now, navigation on the Great Lakes, down Canada is 
larger part of the exported grain of Sea middle of 
carried each year, usually closes before t Sable eac 
November, and accordingly there will volte in by t 
autumn just as long a period for shipping it. will be 
Hudson Bay route as by the Lakes. ‘as 
longer, as, Churchill being so much nearer sn be received 
as will be shown later, the first new grain w! 
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t an earlier date than at Fort William, and it will 
there le to send shipments forward at a later date with 

- f their despatch. 
the assurance 0 : 

eport also infers that the Bay season could be 
or by the use of ice-breakers, and it recommends 
Sead powerfull vessels of this type be secured and 
- 2 one at Churchill and the other in the Hudson 
om It admits that heavy fogs, the navigator’s worst 
aa are common, but expresses the view that they need 
Sow a serious obstacle if all modern aids to naviga- 
i like direction-finding stations, are enlisted. The 
ad after referring to the vessels of the Hudson Bay 
Co wel have been coming into the Bay for two hundred 
vears, finds it not unreasonable to suppose ‘* That modern 
chips, modern equipment and modern ideas should meet 
with a considerably greater degree of success, and that a 
very important route will eventually be developed, pro- 
vided always that, in the initial stages of development, 
every precaution is taken to provide for the protection of 
ressels using it.”” 

It is now proposed that the Government should send 
ships of the State-owned mercantile marine and insure 
their cargoes for the initial tests of the route in order that 
shipping firms and marine insurance companies may 
obtain some guidance about the risks involved for the 
settlement of their rates. But whether this suggestion is 
acted upon or not, the Bay route will receive an exhaustive 
trial, and, if it proves a success, it may easily have far- 
reaching effects upon the present transportation arrange- 
ments of the North American continent. 

To-day the exports of the prairie provinces reach the 
markets of Britain and the European continent either via 
the Great Lakes and Atlantic ports or by the Pacific ports 
and the Panama Canal at heavy cost ; but the Hudson Bay 
route will offer the prospect of a substantial reduction in 
the freight rate toll now levied upon the prairie farmers. 
How great will be the curtailment of the rail haul can be 
gauged from the following table, which shows the distances 
between the more important centres of the prairies as com- 
pared with the distances to Montreal :— 


To Churchill. To Montreal. To Montreal.. 


































All Rail. All Rail. via Gt. Lakes 

From Miles. Miles. Miles. 
dees te Tene 992 1,357 1,633 
ND ccnsssevonibiisbadaiaaes 843 1,713 1,990 
Moose Jaw .....cccssessscees 886 1,756 2,032 
DIONE cssmnnscepersecienns 847 1,828 2,136 
RN a 1,146 2,158 2,464 
AY cvncnccas nnscikbanicedie 1,246 2,260 2,466 


Now the ocean voyage from Montreal to Liverpool is 
3,007 miles in length, and from Churchill by the shortest 
track it is about 30 miles less. Accordingly, the new route 
will bring the chief centres of the prairies from 500 to 
1,000 miles nearer to European markets, according to their 
location. And the Vancouver-Panama route cannot hope 
7 compete with it during its nagivation season, for by it 
the distance from Edmonton to Liverpool is 10,701 and 
from Calgary to Liverpool 10,572 miles. 

Now both Winnipeg and Vancouver are faced with the 
ee of suffering from the competition of the new 
coi at do not like the prospect. British manufac- 
the 's, however, might easily derive great profit from it as 
will veasels and cars which take out wheat from Churchill 
hee want to return empty, and very low ocean rates 

: ikely to be offered from Europe. 

Bega the Government dare not allow the railway 
lat tact Hudson Bay line to be fixed at a high level 
the re. e accused of conniving at the strangulation of 
a ees So British manufacturers may find them- 
Eastern oboe to compete with the manufacturers of 
should b anada on better terms than ever before, and 
which he ee to take advantage of the opportunities 
ua esas ikely to offer themselves. Furthermore, if the 
mea © proves a success, the trade of the United States 
*. ue repercussions from it. The Hudson Bay 
and parte = Minnesota, the Dakotas, most of Montana 
Wyotnin of Wisconsin, Illinois and Iowa, Nebraska and 
88 com a huge area—within 4,500 miles of Liverpool, 
Miles . - with an average to-day of more than 5,000 
4 Duluth or any other of the Upper Lake ports. 

& large amount of grain and some other farm 
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is exported via Montreal, and the Hudson Bay route 
should offer greater attractions. Moreover, the transporta- 
tion systems of Canada and the United States have for 
many years found it good policy to keep their rates at a 
reasonable approximation to one another, and, if the popu- 
larity of the Hudson Bay route compelled a reduction of 
Canadian rates on the Great Lakes route, American trans- 
portation interests would be faced with the alternative of 
following suit or losing business. 


_ But whatever its results may be, the Hudson Bay route 
Is soon going to receive an extended and thorough trial, 
and business interests in Western Canada which are con- 
cerned with import and export trade are already trying 
to appraise what its effect will be upon their fortunes and 
arrangements. At present chief stress is laid upon its 
potential value as an outlet for grain and livestock, but it 
may get a substantial trade from exports of a different 
type. Churchill is the nearest port to the new mining field 
in Northern Manitoba, which contains the Flin-Flon, 
Sherritt-Gordon, and other promising mines, and the whole 
area lying west of the Hudson Bay is known to be richly 
mineralised ; prospectors are now swarming in this country 
and hundreds of claims have been staked. Churchill is 
the base of operations for these mining ventures, and three 
Canadian banks are apparently satisfied that it will soon 
be a prosperous place, as they have already established 
branch offices there. 





Notes of the. Week. 


The Coming Session.—Its Speaker elected, its 
members duly sworn, the new House of Commons has 
attained corporate existence and is ready to proceed with 
the business of the Session. Mr MacDonald has, so it 
seems, rather strangely failed to recognise the studiously 
courteous and unprejudiced character of the welcome given 
to his Government by the Press, has complained, with 
some unfairness, that there has been ‘‘ in mischievous 
papers like the Times an appeal to the country to get 
into a frame of mind of general fear ’’ before the Session 
begins. The Prime Minister, we trust, will not accuse 
us of sharing our distinguished contemporary’s hitherto 
unsuspected Schadenfreude if we say that all shades of 
responsible opinion in the country await the forthcoming 
King’s Speech—the first to be framed by a Labour 
Cabinet—with expectancy not unmixed with concern. If 
rumour prove to be correct that in his Speech and in the 
subsequent debate on the Address the Government in- 
tends to outline in considerable detail its legislative and 
administrative plans for the ensuing twelve months, then 
next week’s proceedings in Parliament should at any rate 
have a good result in that much of the unsatisfactory un- 
certainty, which now prevails, will be dispelled one way 
or another. To demand of any Government a years 
programme, ‘* cut and dried "’ in every particular, would 
be an unreasonable request. At the same time, having 
regard to the fact that the present Government, placed in 
office by the votes of a minority of the electorate, is sup- 
ported ‘by a Party whose election programme was con- 
spicuously nebulous both in its promises of action and 
professions of faith, it is not unfair to look to Mr Mac- 
Donald for rather more than usual precision in the terms 
of next week’s Speech. The issues in which a clear state- 
ment of the Government’s intentions is required are as 
important as they are numerous. The terms on which 
the foreshadowed resumption of diplomatic relations with 
Russia may be effected, the future of the McKenna and 
the Safeguarding Duties, the treatment of the London 
Traffic Bills, the policy to be followed by Government 
with regard to the coal-mining and cotton textile indus- 
tries, the legislation projected in order to implement the 
pledge, already given, that the Washington Hours Con- 
vention will be ratified—all these are controversial ques- 
tions in which continued uncertainty would have damag- 
ing economic reactions. In addition, it is earnestly to be 
hoped that the Government will lose no time in explaining 
in concrete terms what is implied by Mr MacDonali’s 
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latest promise of ‘‘ sincerity, determination, and cour- 
age ’’ in “* facing the various causes of unemployment.”’ 
What use of Trade Facilities Acts is contemplated? What 
forms of Relief Works has Mr Thomas in mind? Is it 
proposed that the unemployed shall be reduced by lower- 
ing the pensionable or raising the school-leaving age, and, 
if so, at what cost? Does the Government’s unemploy- 
ment policy involves the raising of substantial loans in 
a market not propitious, at this juncture, for Govern- 
ment borrowing? The obvious questions, thus put, de- 
mand an answer. Finally, implicit in and overshadowing 
all these particular issues, there is the still uncertain 
attitude of the Government in relation to its own position 
as tenant ** by leave ’’ of office. The opening of the 
Session should go far to show whether our hopes are 
justified that Mr MacDonald appreciates both the oppor- 
tunities and responsibilities of Government by minority 
under a Three-Party System. As we wrife, the omens 
are conflicting. The Prime Minister's broadcast idealism, 
tempered by concern for the *‘ quiet development of in- 
dustry ’’ has been met by less re-assuring ** Thunder on 
the Left ’’ from the Clyde-side members. Gossip, neither 
malicious nor ill-informed, has it that the Government, 
determined to escape the accusation of “‘ firing on 
the Red Flag,’’ is in the mood to eschew ‘* Safety First,’’ 
and to strain to the maximum from the outset Liberal 
conceptions of the limits of ‘* common fruitful ground.’’ 
If this forecast be accurate, and if the coming Session 
prove to be a battle-ground in which the contending pro- 
tagonists are in reality Mr Maxton versus Mr Lloyd 
George, with Mr Baldwin as tertium gaudens, the first 
Session of the present Parliament is likely to be its last. 
But such a fear, we should have thought, is belied by 
Mr MacDonald’s clear recognition, on the morrow of the 
election, that the country does not want another election 
for two years. 


Appointed Guardians.—In the course of the debates of 
last session on the new Local Government Act Mr Cham- 
berlain revealed his intention of allowing the emergency 
arrangements at present in force in the Poor Law Unions 
of Bedwellty and Chester-le-Street to lapse on April 1, 
1930, the date on which the poor-law provisions of the 
Act come into operation. He proposed, however, to make 
use of his powers to retain the appointed Commissioners 
in West Ham until April, 1935. The Labour Party has 
always so vehemently attacked on principle the policy of 
superseding elected guardians and putting in their place 
Commissioners appointed by the Ministry that it is not 
surprising to learn that the new Government has deter- 
mined to remove the Commissioners from all three Unions 
as soon as possible. Turning to account the provision in 
the new Act that no further elections of guardians should 
be held after its passing into law, the Government pro- 
poses, for the period between August 1st and April Ist 
next, to place in office members of local authorities in the 
different areas, to be nominated by the local authorities 
themselves. In a sense these persons will still have the 
character of “‘ appointed ’’ guardians, but the selection of 
them will have been made by local representatives and 
not by Whitehall. After April 1st all difference between 
these three and other poor-law areas will disappear auto- 
matically, the administration being transferred to the 
councils of the counties or county boroughs concerned, 
exactly as in the case of any other Union. The event will 
measure the wisdom of these decisions, but few will re- 
gret that there is now no prospect of direct elections of 
guardians ever again being held in Bedwellty, Chester-le- 
Street or West Ham. In each of them the appointed Com- 
missioners effected very large economies and probably 
suppressed grave abuses, though they were ceaselessly 
charged with callousness by Labour spokesmen; and it is 
true that in an official report last winter the Chief Medical 
Inspector of the Ministry of Health criticised the practice 
of the Bedwellty Commissioners in neglecting single men. 
For the intervening months before these Unions become 
merged in larger and supposedly more responsible areas. 
it is earnestly to be hoped that the local authorities will 
nominate unbiassed and competent administrators. 
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Progress Towards Naval Disar 
movement towards naval disarmament "5. ew 
gress. Mr MacDonald’s and General Dawes’s SSID pro. 
the 18th, on which we commented last week a of 
very well received in Japan; and though the F — 
Italians are lying rather low, there is nothin ago -" 
that they either of them intend to stand in th inleat 
the movement. Nor, if they are not led to : Way of 
motives of policy, are’ they likely to be goaded i bb Y 
struction out of pique; for the American a te 0b. 
statesmen who have initiated the new move are taki 
care, at every stage, not to leave the other naval Po n 
out in the cold. For example, the texts of Mr MacDonald's 
and General Dawes’s speeches are reported to hove h 
shown, before the speeches were delivered to ee 
Japanese, French and Italian Ambassadors in Lond 
In Washington, an effective contradiction has been a 
to a false and mischievous report that ‘“‘ the freedom o 
the seas ’’ had been the subject of a conversation between 
the British Ambassador and Senator Borah. There is of 
course, no intention on the British side of interfering taal 
least of all in an ‘‘ incorrect ’’ way) with the course of 
procedure which President Hoover is gradually unfolding 
The President's latest step has been to despatch Mr Huch 
Gibson to London in order to confer with General Dawes, 
This is a good practical step to take, because Mr Gibson 
is better acquainted, from personal experience, than any 
other American diplomat with the history of the Three. 
Power Naval Conference of 1927 and also with the work 
of the League of Nations Preparatory Commission for the 
Disarmament Conference. It was in the Preparatory Com- 
mission that Mr Gibson originally made the announcement 
about the new American policy for a “‘ yard-stick ” which 
was the starting-point of the present movement. It looks 
as though President Hoover regards the Preparatory 
Commission as the proper place for bringing forward and 
comparing the alternative ‘‘ yard-sticks ’’ which are to 
be worked out by the respective naval experts of the 
Powers. The next step will probably be a meeting be- 
tween President Hoover, Mr MacDonald and perhaps also 
Mr Mackenzie King on American soil. And all this is to 
lead up to the conference of the five naval Powers which 
is due to take place at Washington in 1931 in pursuance 
of the decision of the Washington Conference of 1921-2 
We are beginning to see the road clear ahead. 


The Acquittal of an Alsatian Autonomist.—On Satur- 
day, June 22nd, a French jury at Besangon acquitted 
the Alsatian Autonomist leader, Monsieur Roos, who was 
being tried on a charge of conspiracy against the safety 
of the State. All good friends of France and of Alsace 
and of Europe will hope that this verdict may — a 
turning point in Franco-Alsatian relations; and that the 
state of feeling between the Frenchmen of “ the interior | 
and the Frenchmen of the ‘‘ disannexed departments, 
which has been growing steadily worse since the Armistice, 
may now begin to improve. The possibility of 6d 
ment depends, of course, upon whether the view taken 
the jurymen in Franche Comté is adopted ss Sora 
public opinion in general. Meanwhile, this verdict a 
least a hopeful sign ; for there is no reason to hg ile 
on the Alsatian question, Besangon thinks di - ‘ 
from the rest of France. Indeed, the trial was held t “i 
and not in Alsace, precisely in order that TT eal 
should be tried by an ordinary French jury whic i 
have no predisposition in favour of Alsatian au on 
and whose verdict might therefore be taken to Pe: 
the verdict of France herself. Besangon was es . - a 
for the ancient provinces of Franche Comte oa aan 
history in some ways like that of Alsace and in ° aa 
different from it. Both Franche Comté and A . rian 
annexed to France in the reign of Louis XIV., an assiDg 
afterwards spiritually incorporated in Fr 
through the common experience of the French » accahing 
On the other hand, Franche Comté is a Frenc rs aie 
province which has never since been — of the 
France and which is not divided from < : tiates ie 
country by any geographical barriers; W ‘ne barriers 
differentiated from the rest of France by me vaptivity ©! 
of the Vosges, the German language, and the ; 
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The jury at Besangon seem to have realised a 
the Alsatian point of view which it is evidently 
French minds, moulded in the French tradi- 
The truth is that the Alsatians have a 

-. and earnest desire for autonomy within the 
gens body politic ; but that this desire is simply what it 
Frene 5 to be, and is not a cloak for any insidious designs 
ree? away again from France and re-entering the 
of brea Ric _ During the trial, Monsieur Roos made it 
soa the present autonomist movement in Alsace 
“ mpletely Alsatian movement. It is neither inspired 
bse a rted by the Germans; and, if it were, Monsieur 
a pet his friends would not be leading it. One of the 
alia witnesses at the trial put the difference in the 
\jsatian attitude towards Germany and towards France 
in an epigrammatic way. “° When the Germans made a 
fe,” he said, ‘‘ I used to laugh. When the French 
r ake one I want to weep.’’ There is a world of differ- 
ance in these words. They mean that ‘‘ the Frenchmen 
it Alsace ” will help ‘‘ the Frenchmen of the interior ”’ 
to heal the present unhappy breach, if once ‘‘ the French- 
men of the interior ’’ will begin to help themselves. The 
jury at Besangon have now shown the way. 
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Religious Truce in Mexico.—On Friday, June 21st, the 
religious conflict in Mexico, which had been going on for 
nearly three years, was brought to an end by an agree- 
ment (since approved telegraphically by the Pope) be- 
tween a Mexican prelate, who had been appointed 
Apostolic Delegate for these negotiations, and the Presi- 
dent of the Mexican Republic, Don Emilio Portes Gil. 
In some of the remoter and wilder States of the Mexican 
Union, particularly in the north, the conflict had actually 
taken the form of civil war—the ‘‘ Cristeros ’’ maintain- 
ing a guerilla warfare in the mountains with at least one 
militant bishop at their head; but this was not the most 
serious aspect. The religious conflict was serious first be- 
cause it tore the Mexican nation in two—even in States 
where the Catholic Party could not or would not actually 
take up arms—and secondly, because it was one of the 
factors that threatened to prevent the consolidation of a 
good understanding between Mexico and the United 
States. This was not only because the Catholics in the 
United States, who are, of course, a numerous and influ- 
ential community, were strongly sympathetic towards 
their co-religionists over the border; but because the re- 
lgious conflict was the most formidable remaining obstacle 
to the restoration of internal stability in Mexico, and an 
unstable Mexico practically means a Mexico at logger- 
heads with the United States, in view of the immensity of 
the American vested interests in Mexican territory. The 
strife that has now been composed, at least temporarily, 
goes a long way back in Mexican history. The power 
of the Catholic Church, both as an owner of property and 
‘mistress of men’s souls through her control of education, 
4s been nowhere greater than in the former Spanish 
ae in the New World; and this ascendancy of the 
— Church in Mexico lasted longer than the authority 
ot the Spanish Crown. During the century of Mexican 
independence that preceded the Revolution of 1910, the 
tate several times came to grips with the Church and 
— to clip her wings, without ever succeeding in bring- 
les “ permanently under control. The anti-clerical 
cue of that century was resumed and extended in 
ia exican Constitution of 1917; but the recent conflict 
er break out until the Mexican Government began 
Co si steps to put the ecclesiastical provisions of the new 
. Ds itution into effect, and that was not until 1926. The 
ae § retort to the Government’s decree of July, 1926, 
ane suspend all Church services, and this suspension 
dws ued until last week—to the acute distress of millions 
a a and men who wanted to be both good Mexicans 

me Catholies. The gist of the settlement seems to 
anee at while priests are still to be required, in accord- 
civil = the Constitution, to register with the 
= Uthorities, the candidates for registration are 

to be designated by the Mexican Episcopate; 


an er : ae 
= that while—again in accordance with the Constitution 
teligious instru 
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it is now to be permitted in the churches. An interesting 


point is that ex-President Calles and also the American 


Ambassador at Mexico City, Mr Dwight Morrow, are re- 


ported to have contributed towards bringing about the 
settlement. 


America’s Balance of Payments.—The annual report of 


the United States Department of Commerce, giving 
details of the balance of International payments of that 


country, has just been issued in Washington. The cabled 


summaries of this complicated but important statement 
are insufficient to enable us to piece together the balance 
sheet for 1928, and we must reserve comment until the 


full text is available. At this stage we can only record 
the final results and some of the impressions made upon 
the minds of the compilers of the calculation. Last year, 
it will be remembered, America’s net export of merchan- 
dise amounted to about 550 million dollars, but when 
interest due to and from the United States and invisible 
items such as tourist expenditure, payment for freights, 
immigrants’ remittances, &¢c., had been taken into 
account this figure was reduced to 500 million dollars. To 
this has to be added a net transfer of gold to foreigners 
of 166 million dollars. The final result, therefore, was 
that America added 670 million dollars to her net 
foreign assets. In 1928 the visible export surplus had 
risen to about 1,030 million dollars, and after taking all 
the invisible items into account and making all the neces- 
sary adjustments, the report comes to the conclusion that 
this figure of approximately 1,000 million dollars repre- 
sents the net increase in America’s foreign investments 
for the year. The report again makes the comment that 
this figure is comparatively small in relation to the foreign 
issues placed on the American market, but this latter 
figure is, of course, largely offset by the investments made 
by foreigners in the United States and by other capital 
movements. The report also comments on the compara- 
tively low figure of the total of America’s net foreign in- 
vestments, which are estimated in the case of private in- 
vestments at about 9,000 million dollars (13,000 millions 
owned abroad less 4,000 million owned in America by 
foreigners). The extent to which the United States is a 
creditor nation is, however, greatly increased if to this 
figure we add the war debts at their face value, which 
would bring the total up to nearly 20,000 million dollars. 
This latter figure is not far from the probable total of 
Britain’s private capital overseas. Our total would be 
very substantially swollen if war debts were included at 
their face value, for the sums due to us are several times 
greater than the amount we owe to the United States. 
We cannot, however, now claim to add this figure, seeing 
that we have agreed to scale down the debts due to us 
to the figure which we owe to the United States. Con- 
fining ourselves to private investments, the figures show 
that, as in 1927, so in 1928, the United States is slowly 
overhauling Great Britain, for the net export of 1,000 
million dollars in 1928 compares with 150 millions sterling 
—or, say, 750 million dollars—which was Great Britain’s 
net export of capital in that year. At this rate America’s 
private foreign holdings will equal those of this country 
in 44 years. The report makes the comment that the 
character of the capital movements has changed very 
greatly in the twelve months under review, and there- 
fore suggests that the resources of international finance 
are much more capable of dealing with the vast problem 
of ‘‘ transfers of capital ’’ than is commonly assumed, 
the conclusion suggested being that, from the point of 
view of international exchange, Europe will have no 
difficulty in paying its debts to America. 


An American Tariff View.—Recent comments in the 
Economist, contrasting America’s progressive record in 
some sections of the economic sphere with her reactionary 
tariff policy, have called forth some significant references 
in the American Press. ‘‘ One reason for this discrep- 
ancy,’’ comments the Baltimore Sun, ‘* is the fact that, 
in building up our domestic economic system, we Ameri- 
cans have had the advantage of operating in a great un- 
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the several States to erect tariff walls around themselves, 
as some of them wanted to do, our inferior development 
would not only have been retarded, but our thinking on 
domestic commerce would be the same as that of the 
high protectionist. Benefits obviously attributable to 
superior industrial efficiency and management would have 
been credited to the tariff system of New York, or 
Massachusetts, or Maryland. The fact that the United 
States has been a free trading area makes it necessary for 
these bad logicians to transfer their faulty reasoning to the 
international scene. , In spite of the export of capital, 
which makes the world virtually a single trading area, the 
ordinary Congressman still continues to think in terms of 
American industrial achievement as the result solely of the 
tariff.’ After describing what happens ‘‘ when the bar- 
gaining begins ’’——the struggle of different industries to 
gain their own ends and not the nation’s—the Sun goes 
on to say :‘‘ Everybody who has been in Washington when 
a tariff bill was being constructed knows that the doc- 
trines, the tables of statistics, the expert testimony and 
all the rest of the paraphernalia of economic science are 
snares and delusions. It is all a matter of what politician 
you know and whether somebody more important than 
you knows the same politician even better. If the public 
followed it closely, a tariff revision should be a great educa- 
tion for the populace—but not an education in 
economics.’’ British Protectionists please note. 


Mr Snowden and the Savings Banks.—At the recent 
annual meeting of the Trustee Savings Banks Association 
the chairman read a letter from Mr Snowden conveying his 
congratulations and good wishes to the association. He 
commented on the fact that the funds of the banks have 
grown during the past year more rapidly than during any 
other year since 1920, and now reach a total of very nearly 
£159 million, while at the same time there has been a 
gratifying increase in the number of depositors, and 
added: ‘* It is of the highest importance to the economic 
welfare of the country that great numbers of the citizens 
should contribute to the national savings, and I am very 
sensible how greatly the trustee savings banks have 
encouraged them to do so.’’ These sentiments a contem- 
porary describes as ‘‘ feeding the fowls for plucking.”’ 
But they-are as complementary to Mr Snowden’s policy of 
taxing large ‘‘ unearned ’’ incomes as to his declared views 
on national savings. Eighteen months ago Mr Snowden 
declared that trade revival was vitally dependent on capi- 
tal raising and the capital development of this country, and 
that the lack of savings was greatly hindering our trade 
recovery. A year later he said, apropos of the surtax, that 
sometimes when they were trying to estimate what was 
available for further taxation they were apt to leave out 
of account the important item of capital investment, 
which was absolutely essential if the efficiency of industry 
was to be maintained. These admirable views can only 
be reconciled with a policy of taxation which must in- 
evitably discourage in some measure the capital invest- 
ment of the very rich, if Mr Snowden intends to foster a 
wider distribution of savings and a proper utilisation of the 
small resources of poor people. Should he succeed, the 
country will have cause to be grateful. Should he fail, he 
is likely to find two parts of his faith in conflict. 


North-East England Electricity Scheme.—The sixth 
scheme to be prepared by the Electricity Commission 
covers Northumberland and Durham and part of the North 
Riding of Yorkshire; it coincides, therefore, with the area 
of supply of the Newcastle Electric and Associated Com- 
panies and, as a result of the co-ordination and centralisa- 
tion of production carried out by the latter, affords less 
opportunity for the realisation of economies through inter- 
connection. The Electricity Commission has recognised 
without modification the existing system as far as genera- 
tion and transmission are concerned, but it has provided 
definitely for the conversion of frequency from the present 
40-cycles to the national standard of 50-cycles. To avoid, 
however, dislocation of the extensive industrial electrifi- 
cation network which has been elaborated on a 40-cycle 
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basis, the change will be spread over a | 

In the first five years, i.e., by 1985.96, en, oan Years, 
will be expended for this purpose out of 6 a an 
of £5,968,070. On full conversion, the anmerntt 
charges will amount to £368,678, and it is ulin wea 
this sum, which will be met by the national - — 
whole, in common with standardisation charges Sins — 
schemes, be spread over as large an output as ea 
The total expenditure to be incurred before 1005.96. 
be £4,113,622, main transmission accountin 2 
£1,131,467 and extensions of generating stations 5.04 
kilowatts) for £775,000, so that the scheme is rather | 
costly than any other yet evolved. The output of electric 
in the area, which covers roughly 5,050 square miles : 
a population of 2,674,800, was 802,780,000 unin 
1927-28, but to this should be added energy pithary H 
waste-heat stations owned by the Newcastle Com a 
and surplus power fed into the system from private oa 
mining, iron and steel plants, equivalent to an addition! 
375,000,000 units, which are not considered by the Elec 
tricity Commission. By 1935-36 the output will have ries 
to 1,338,400,000 units and, by 1942-43 to 2,138,000,00) 
units, a consumption per head of population of 660 units 
The cost of electricity as furnished by the Central Boarj 
will fall from .38268d. per unit in 1931-32 to .8167d. per unit 
in 1935-36, and the working costs per unit in the selected 
stations will be, in the latter year, .2809d., the lowest 
in Great Britain. Through interconnection a saving of 
£382,173 will be effected in four years and five months, 
while 80,000 kilowatts of reserve plant, representing an 
original expenditure of £1,360,000, will be brought into 
revenue-earning activity. The position of the principal 
undertakings under the scheme is illustrated by the 
summary table below :— 
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Capacity of Output of 

Generating Plant. Electricity. 
Undertaking. Stations (Kilowatts). (Millions of Units), 
1928. 1941, 127-25 1935-36, 

Newcastle Electric Sup- 

FDO. © semetssdeccddetece Carville A ... 38,250 | 75,000 263-9 480-0 
Carville B ... | 55,000 | 75,000 360-0 
Dunston ...... 83,980 | 245,000 177:4 | 250-0 

Grangetown... | 15,300 al ise es 
North Tees... | 110,000 | 160,000 249-4} 189-0 
Total ...... | 302,530 | 558,000 | 690-7 |1,279-0 





Darlington Corporation... | Darlington ... | 20,900 | 37,400 | 23-7] 40 
Sunderland Corporation | Sunderland... | 33,000 | 20,000 36:8 9:0 
Scarborough Corporation | Scarborough.. | 9,750 | 5,625 ae 





Newcastle Corporation... | Manors ...... 11,300 19-2 
Newcastle and District 93-7 10 
Electric Lighting Co. | Close ......... 12,500 ies 23: v 
South Shields Corpora- 1 34 
a liddnsiccdsscscsnses South Shields | 14,300 | 10,809 2-7) 3% 
ME pecsckaincadenks 1 wtbdevabicieaness 403,980 | 628,825 810-8 | 1,338:4 


Only South-West England and South Wales, a part ot 
East Anglia and the Northern and Southern extensiom® 
of Central Scotland remain to be surveyed to complete 
the national scheme, so that early next year the — 
national reorganisation can be assessed at its proper ¥" ue 
and in its proper setting. 





Engineers’ Wage Tactics.—The official report of the ie 
ceedings at last week’s conference — ers 
National Federation of Engineering and Allied Emp oy .. 
and the Trade Unions representing workers in the — 
eering industry is a document which deserves i a 
among the more curious archives of our a a a 
history. The upshot of the conference was pure ae 
tive, the application of the Trade Unions for an : aad 
of 8s. per week for time-workers being won ocition 
offer on the part of the employers to consider the Tnions 
in six months’ time—an offer which the — whole 
declined to accept. To appreciate, however, veal the 
matter of the present impasse, it is necessary as a 
history of engineering wages during the past applica: 
In 1924 the employers were presented eee eae 
tion for an all-round increase of 20s. per es m admitted 
an application based on the grounds of the 
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; the rates payable to engineers and 
ds "oe + less skilled aliens in ‘* sheltered ”’ 
those Sagi negotiations on this claim broke down 
irades. 7926, and were followed by the local strike 
in January Hoe and Co.’s works, which led to the 
at Messrs threat of a national lock-out as a deterrent 
ecployer sempte to secure local advances. The Hoe 

v brikers eventually obeyed the orders of their Union 
one ~ return to work, and the growing movement for 
orn advances was arrested by the General Strike of 

"1926. In August of that year the engineering Trade 
uss, which had refused in April an offer of 2s. 6d. per 
warp 0 conditional on modified regulations with re- 
a to overtime and night shifts, formally announced 
iat their claim for the 20s. per week increase was ‘‘ de- 
ferred indefinitely. ’” Nine months later, however, negotia- 
tions were renewed—on an ** unprejudiced basis ’’—and in 
july, 1927, the employers offered to give an advance of 
ds. per week to plain time workers. This offer was 
secepted with a patent lack of enthusiasm, and in Janu- 
av, 1928, the Trade Unions once again decided to 
approach the employers on the wages issue, and to apply 
for an 68. per week increase for time workers with corre- 
sponding additions to piece-raters. — Refused in April, 
1998, on the ground that the engineering industry, with a 
net return on turnover stated to be only 2.7 per cent., 
yas in no position to bear any addition to labour costs, 
this patiently submitted application came once more last 
week before the employers. On this occasion, Sir Allan 
Smith, the employers’ chairman, chose as the grounds on 
which to base the now almost traditional rejection—not 
the economic position of the industry, but the supposition 
that Parliament, with a Government of pink “‘ placid 
imbecility,’’” goaded by “* purple patches ’’ of extremism, 
might impose on engineering—either by repeal of De- 
Rating, ratification of the Washington Convention, in- 
crease of school-leaving age, abandonment of the 
McKenna Duties, repeal of the coal mining Eight Hours’ 
Act, or approval of the establishment of the Reparations 
Bank in Brussels—burdens which would render the in- 
dustry unable to pay higher wages. With this remark- 
able medley of alarms the employers backed their re- 
fusal, and at the abortive end of the conference Sir Allan 
Smith ee ao farewell to the trade unions: ‘‘ So far 
80 good.’” We dissent. It is not good. Whatever the 
fnancial difficulties of some aiiaoies firms may be, 
however valid may be the case against a rigid national 
advance under present conditions, we are convinced that 
the engineering employers, whose attitude to the 
Melchett-Turner Report indicated a deplorably anachro- 
ustic view of industrial organisation, will do their industry 
the worst possible service if they fail to recognise and to 
admit frankly and without reservation that the engineer- 
ing trade unions have waited with commendable courage 
ind patience for conditions of trade which might justify 
it last the full consideration of the question whether 
"age increases have become possible. Engineers through- 
= the country will reasonably want more convincing 

guments than those advanced by Sir Allan Smith to 
prove that those conditions have not now arrived—at 
“ast in some degree, and in some sections of the industry. 




























































































































































or the crate Wages.— The proposed new rates of wages 


come int es engaged in the cotton industry will 
in the © operation in the week ending August 3rd, and, 
int ae arrangements are being made for a 
tives of t ta between the employers and representa- 
dune € workpeople. It is expected, writes our Man- 
in an hee that the Master Spinners’ Federa- 
jointly aa Cotton Manufacturers’ Association will act 
b 4 7 deal with the nine cotton trade unions as one 
anew d = regard to the Master Spinners’ Federation, 
temsbers in opment is that a ballot is being taken of the 
8 before the notices expire, and it will, therefore, 

for 80 per cent. of the members to vote in 
ieving, h wages reduction. There is ground for be- 
Selaniae that the rank and file of the employers, 
committees tion weaving, will support their central 
: Sen to the extent of over 80 per cent. Statements 
indicate ng the week by the leaders of the operatives 


that the strongest possible opposition will be 


te hecessary 
‘our of the 
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made to the claims of the employers. Should there be a 
danger of a stoppage of machinery, however, interven- 
tion, either by the Government or some outside party, is 
regarded as a practical certainty. 


_ The Continental Steel Cartel.—At its periodical meet- 
ing here last week (writes our Paris correspondent) the 
managing committee of the European International Steel 
Cartel fixed its tonnage programme for the third quarter 
of 1929 at one million tons higher than that hitherto in 
force. The Cartel’s nominal total output for the next 
three months, therefore, will be carried to 32,295,770 
tons. An informal discussion took place as to whether 
the international entente should be prolonged, and this 
was unanimously decided in the affirmative. The details 
for bringing the prolongation of the agreement int> opera- 
tion will be discussed at the next meeting of the com- 
mittee, which will take place in Vienna. Other inter- 
national agreements in the metallurgical industry will 
come up for consideration in the near future. The inter- 
national rail cartel, whose leaders are to meet here, 
propose to come to decisions as to the increase of selling 
prices. The existence of the international zinc syndicate 
has been prolonged until the beginning of October next, 
and it has also been decided to maintain the rate of 
restriction of production at 5 per cent. A similar policy 
of regulating production and maintaining prices is con- 
templated by the lead and tin industries. A conference 
is to be held in London next month to discuss the 
advisability of organising an international lead cartel. 
The dropping of tin prices to £200 a ton is apparently 
inspiring the leaders of that industry to come to an agree- 
ment with a view to bringing selling level back to £300. 
The Anglo-Oriental Corporation is reported here to be 
anxious to bring about a general restriction of production, 
on the ostensible ground that the mines will soon be 
exhausted unless protective measures of this kind are 
taken. The leaders of the nickel industry in England, 
Holland and this country are reported to have met here 
with the object of creating an international syndicate. 


Substitutes for Timber.—From time to time, writes a 
timber trade correspondent, new composition boards 
come on the world’s markets, which all in their way 
help to delay still further that timber shortage of which 
we hear so much. Amongst the latest patents is one 
in Canada, where a company has been formed to manu- 
facture boards made of compressed straw. It is claimed 
that the product is fireproof on account of the extreme 
pressure given it, amounting to 100 pounds to the square 
inch. These boards will be turned out in sizes 14 feet 
long by 5 feet wide, and no doubt others to meet require- 
ments to save labour as much as possible. We have 
heard of straw boards before, but the surprise in the 
new manufactured board is that the thicknesses will 
be as much as two inches. As Canada must have large 
quantities of straw available year by year, a new industry 
is likely to be set up, which may have results in timber 
economy. 


Gresham Fire and Accident Insurance.—A year ago this 
society was overtaken by an unexpected and serious loss in 
that the Canadian subsidiary, the Dominion Gresham 
Co., was forced into liquidation. Thus the whole of the 
parent company’s investment, standing in the books at 
£64,000 was lost. The situation was promptly met by the 
issue of 100,000 new £1 fully-paid shares, all of which were 
taken up by the Gresham Life, which controls the 
Gresham Fire, at 35s. per share. The premium, amount- 
ing to £75,000, was thereupon utilised for the purpose of 
writing off the Gresham Fire Co.’s investment, and, inci- 
dentally a further £8,000 was employed in eliminating 
from the balance sheet the balance of ‘‘ establishment. of 
business ”’ account. Without the help so readily afforded. 
by the Gresham Life, the position might obviously have 
been much more serious. As it is, the company’s anxieties 
have been relieved, and it appears to have grappled vigor- 
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disclosed by the 1928 report, are indeed gratifyimg, and are 
better than for ay years past. The i premiums for 
1928 amounted to £171,477, being some £14,000 less than 
in 1927, but the accident premium income of £168,935 
shows practically no change. The detailed results of the 
past two years are as follows :— 


1927. 1928. 
Percentage Percentage 
of of 
Amount. Premiums. Amount. Premiums. 
£ % £ % 
Fire profit  ..............008. 2,337 1-2 3,916 2-3 
Accident profit ............ 1,816 1-1 5,457 3:2 
Investment profits ......... 4,137 2,572 
11,945 
Less items debited to profit 
and loss account ......... 1,288 


Total net trading surplus 5,882 10,657 
Owing to the increased funds provided by the new issue, 


the interest earnings have grown from £10,065 to £15,178, | 


and have been sufficient to cover the usual 7 per cent. divi- 
dend, costing £14,919. A beginning has been made with 
the task of strengthening reserves. The underwriting 
reserve in the fire account has been raised from 85 per 
cent. of the premiums to the accepted minimum of 40 per 
cent., but the reserve in the accident account still remains 
at 35 per cent. 


Licenses and General Insurance.—The primary function 
of this company, which was established some 30 years 
ago, still remains the provision of insurance for licensees 
against risk of loss entailed by the forfeiture or non- 
renewal of their licences. The premium income of this 
business, including also the whole of the general busi- 
ness, now amounts to £300,000. Of late years, however, 
the company has cultivated to an increasing extent a fire 
and accident business, the combined premium income for 
which now slightly exceeds £200,000. The underwriting 
experience of the company for the last few years has 
been very patchy and uneven, and the year 1928 has 
proved to be no exception from this, as the detailed re- 
sults set out below indicate. 














1927. 1928. 
Percentage of Percentage of 
Amount. Premiums. Amount. Premiums. 
ORE  sincominnnneenes — 3482 -— 2:1 —12,853 — 7-6 
Accident, ............++. — 1801 -148 — 280 —1:9 
Employers’ liability — 759 — 2:3 1,100 3:3 
Licences and general 718 0-3 y 1-8 
BEGINS sesccepracnersecse — 25,000 — 66-5 Nil ont 
— 30,324 per 6,697 
Less items debited to 
profit and loss a/c 7,778 12,838 
Total net trading 
surplus............+.. — 38,102 — 19,535 


The dividend remains at the same rate as for 1927, 
namély 20 per cent., and its cost, namely £11,816, is 
easily covered by interest earnings of £18,245. In the 
past two years, when commenting upon this company’s 
results, we have referred to what appeared to be an over- 
valuation of the shares. For instance, last year the 
ordinary shares of £1, with 10s. paid up, rose to a high 
point of 95s. A subsequent gradual fall has occurred, 
and a month ago the company issued to its shareholders 
57,624 additional ordinary shares at 50s. Even at the 
present price of about 55s. the yield, namely £3 12s. 6d. 
per cent., is very moderate. 


University Life Assurance.—Within the limits of the 
very restricted field in which it operates, this society has 
succeeded in showing a notable expansion in the past four 
years. In 1924 the new business amounted only to 
£75,053, but in 1928 this had grown to £160,356. As is 
implied by the name, the clientéle of the society is for the 
most part drawn from members of universities, and, 
indeed, the business is strictly limited to ‘‘ members of 
the universities, public schools, theological colleges, and 
other approved educational institutions.’’ Hitherto the 
financial year has ended on April 30th, but last year the 
directors decided to alter the financial year so as to coincide 
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ously with the overhaul of the business. The results, as | with the calendar year, 


and, theref 
published is for the broken cathed af ie the re 


ight mone ow 
May 1, 1028, to December 81, 1928. Tres nt fm 
progress appears to have been made, and — G00d 
assured, amounting to £150,631, are almost ” howe Sums 
of the figure for the preceding complete year. The e level 
report being for a broken period, the figures are rete 
disturbed somewhat by the incidence of the busing ~ 
an exact comparison of interest earned and of ex an 
impracticable. As regards the former, however PEnses ig 
hitherto have been on the low side, and the anny, on 
of interest during the first years ended April 36, 1998 
little more than 4 per cent. On the other hand owit a 
the fact that the society pays no commission for intro * 
tion of business, the expense ratio is remarkably low a 
averages over the same period 8.5 per cent. The _ 
quinquennial valuation is due to be made as at Bemeid 
4 sw —_ oe is controlled by the “ old Equit 
able ’’ by virtue of the ownership of al ; 
the soe capital. : most the whole o 


Ual net rate 





British Oak Insurance.—This company is reall f 
shoot of Spillers Milling and Aseocinted Selene 
Limited. There is an inter-locking directorate, and , 
large proportion of the company’s business is derived 
from its association with the milling industry. No divi. 
dend has been paid since 1918, when the company was 
converted into a public company, and a year ago it 
beeame evident that some reconstruction was needed. 
Accordingly £75,000 was written off the issued capital of 
£250,000 and utilised for the purpose of eliminating a 
good-will item from the balance sheet amounting to 
£17,000 in respect of a subsidiary, the ‘‘ M.MI.” 
Association, Limited, and also of strengthening the 
marine account. Both of these things have been done, 
but, unfortunately, during 1928 the company encountered 
an unhappy underwriting experience. In the fire account 
there was a loss of £20,808 on a premium income of 
£103,000, and in the Accident Account a loss of £22,920 


on a premium income of £303,000. The result is, that | 


the writing down has turned out in fact to be insuffiient, 
and there still remains a debit profit and loss balance 
of £18,450. Nevertheless, all known losses appear to 
have been provided for, including the complete writing 
down of another subsidiary, The St. Christopher Insur- 
ance Co., Limited, in course of liquidation, and there is 
no reason why, in due course, the company may not be 
made into a profitable concern. 





Victory Insurance.—This company has undergone in the 
ten years of its existence a very trying experience. The 
combination of disastrous losses from early adventures in 
marine insurance and of the failure of the Essex Union, 
with which it was intimately associated, necessitated in 
1926 a drastic reconstruction scheme. Since that a 
good progress has been made, and as at the end z r , 
the company finds itself with a general reserve tun 
£20,000 and a profit and loss balance of £7,123 in oy 8 
of paid-up capital of £150,000—originally oo. 
Only fire and accident insurance business 18 now : 
ducted, and the combined operations are exhibited in - 
account. From this it appears that the premium ne . 
has risen by £50,000 to £250,000 in 1928, in ace ch 
which the underwriting profit was £2,520, ee a 
£3,011 in 1927. This is a very meagre a : — 
for items debited to profit and loss account, ¢ ee 
total net trading loss in 1928 of £2,793, eS ae 
loss in 1927 of £1,103. Fortunately, however, ™ 7 
very substantial margin between interest — g8 The 
dividend amounting last year to nearly 5 alone 
dividend has been raised from 4 per cent. to oe i 
and the shares of 16s., with 6s. per share ’ aah 
stand at 7s., and yield, therefore, just under 5 pe 
a alba 


. 98 ; ing held 08 
The Reparation Commission at its mere British 


J llth, appointed (after consultation wi Mr 
heenhen of the General Board of the “7 — Com: 
Charles Wigham to be a member of the - 
mittee in the place of Mr Henry Bell, resigned. 
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puITED STATES.—BUSINESS—PRICES— 
FOREIGN TRADE—MONEY—CAPITAL. 


(FROM OUR CORRESPONDENT. ) 
New York, June 19. 


ap heat has slowed down dealings on the Stock Ex- 
spange to some extent, but it has stimulated trade. Re- 
a in the principal industries is being remarked, but 
i js only slight and promises to be less than usual for 
the season. There is no disguising the fact that great 
satisfaction is felt over the adjournment of Congress for a 
simmer recess, Which will last until August. Wall 
street would have been better pleased if adjournment had 
een sine die. However, the farm relief bill has been 
;ssed and without the objectionable feature of a subsidy 
fr the purpose of buying up the surplus. The bill as 
passed is considered sound enough, although there is a 
diference of opinion as to how soon actual benefits will 
fow from it. At least a controversial matter has been 
wttled. In all probability when Congress reconvenes, 
aithusiasm for sharp increases in tariff duties will have 
cooled somewhat. 


With credit more abundant and interest rates some- 
what lower the security markets are improving and the 
principal commodity markets are steadier. Wheat and 
cotton new crops are now coming on the market and more 
attention is paid to the weather than to the money 
market. Commodity prices as a whole, however, are 
continuing to decline. Farm products groups account for 
most of the drop, but prites everywhere are weaker. The 
decline has been gradual, however, and probably has not 
hampered trade. The decrease during May, according to 
the index of the Bureau of Labour Statistics, was about 
one per cent., which is the average amount of monthly 
decline for the past few months. The Bureau’s index, 
nan 8 with the previous month and a year ago, 
ollows :— 





























Ispex NUMBER OF WHOLESALE PricEs BY GROUPS AND SuB-GROUPS 
OF COMMODITIES. 


(1926 = 100-0.) 





Groups and Sub-Groups. May, April, May, 

we 1928. 1929. 1929. 
Allcommodities ........cescccescessecssece 98 - 96-8 95-8 
vw POOMIED o caccescndb dbicscbibSdleecncce 109-8 104-9 102-2 
Beds na serserssrenenoemearcaoneyiee 101-2 97-7 «97-7 
ides and leather products .........0+00+ 126-3 107-9 106-8 
Teatile prodUcts........csccsccorsescsseecsees 9-6 95:5 94-2 
Sent Nihal a ccdciciveseietcaccdonscn 81-8 80-6 81-1 
Metals and metal products ............066 98:6 106-4 105-2 
en’ Materials  ......ssccccccccasesevee 93°5 97-9 96-8 
; tals and drugs — ..........sceeseseese 95-3 94-9 94-2 
Meee nishing POU. -wisnseskihstivesss 97-8 96-7 96-7 
RAW mate art teesttttttseeeeesneesesneeees 85-1 79-2 79°6 
Se materiads ......0e. steveneeceseesseseees 101-4 97-0 953 
- ‘manufactured articles ............+.. 98-6 97-4 95:1 
yamted POODIAG dcncnsciibicdesiensecaneonn 97-1 96-9 96-4 
“on-agricultural commodities ......... 95-6 94-7 94-1 


‘ “ae to the continuous decline in commodity 
re goeign trade statistics for May, published a few 
vd Save caused some concern. For the first time 
fan sul, 1926, this country brought in merchandise of 
imports Value than that shipped abroad. ‘Ihe excess of 
to hiohe over exports was due both to lower exports and 
eine ‘eee as compared with a year ago. Imports 
nilicns ey amounted to $401 millions, which was $8 
nillone a than in April, but which was nearly $50 
mill; ove May, 1928. Exports of $387 millions were 
Year, Deo below April and $35 millions below last 
top in “partment of Commerce officials attribute the 
icher ae to smaller shipments of cotton, while 
eoods aoe are attributed to an attempt to send in 
enlanation . hew tariff rates become operative. The 
m tone of the increased imports would, of course, be 
brighter: ‘eng had the outlook for tariff increases been 
’ 8 It was, no one expected any change in old 

“med, the me. So far as our exports are con- 
icy of th question is raised whether the tight money 
def e Federal Reserve Board, which has brought 
ation here, has not had enough depressing 
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effect on foreign currencies as to reduce purchases of our 
cotton and other commodities. The bugaboo among 
business men now seems to be that a decline must be ex- 
pected in export trade, but fears of that doubtless are 
exaggerated. Admittedly relentless pressure on credit by 
the Reserve Banks would not only injure foreign trade, 
but domestic business as well, but that pressure prob- 
ably will be lifted and foreign borrowing will probably be 
resumed with the approval of the reparations agreement. 

At the moment the money market is fairly easy under 
the influence of Treasury borrowing at the Reserve Banks 
of an amount estimated at $150 millions, which is less 
than usual at the tax date. Member banks were granted 
immediate credit at the Federal Reserve Banks on Satur- 
day for maturing certificates of $528 millions and the 
Treasury paid out about $100 millions in interest. As an 
offset, $404 millions of new certificates were sold, foreign 
Governments paid about $80 millions interest on war 
debts, principally in United States bonds bought at a 
discount, and income taxes were collected. Most income 
tax payments are made by cheque, however, and their col- 
lection will spread over the week. As the Treasury over- 
draft is liquidated the money market should firm up some- 
what, but seasonal influences are at work toward easier 
money. 

In addition to the help which the money market is re- 
ceiving from the Government, gold is now coming in. In 
the past week Canada, for the first time in several 
months, has sent in gold, the first shipment being about 
$2 millions. More has come from Argentina and more is 
on the way. Including this week’s announcements of 
about $7 million, the total addition to the gold stock of 
the country through import and release from earmark 
since the first of the year is about $160 millions. 
Although that will support about $2,000 millions of 
credit, Federal Reserve credit actually has been deflated 
by about $700 millions and total loans and investments of 
reporting member banks (about 40 per cent. of the bank- 
ing resources of the country) are down $1,200 millions 
since the first of the year. Just how much help will come 
from the gold depends largely on what the member banks 
do with it. They may be depended on to cut their dis- 
counts further, but some easing effect is nevertheless 
anticipated. Morally the effect is expected to be con- 
sidrable on the Federal Reserve Board, which has no 
desire to drain off any more of Europe’s gold. 

The share market has been creeping forward, but the 
volume of business is small, indicating public partici- 
pation at a low ebb. The best class of shares have made 
the best showing, and the bond market also continues to 
improve. Offerings of additional shares were made by 
a large number of corporations last spring, for the pur- 
pose of paying off bonds, retiring debt and expanding com- 
mercial activities. It is estimated that the exercise of 
subscription privileges maturing in June and early July 
will call for the investment of approximately $850 
millions. ‘The effect on the money market should not be 
considerable, since the operations merely mean a shift- 
ing about of bank balances. The effect for a short while 
may be, however, to increase brokers’ loans since many 
shareholders are unable to take up new stock all at once. 
This week a total of $401 millions was called for on new 
stock subscriptions. 

The latest statement of the Federal Reserve system 
indicates a more lenient attitude. The Reserve Banks 
increased slightly their holdings of bills and added largely 
to Government securities. Total credit outstanding fell, 
however, because the member banks cut down their bor- 

rowings. ‘The excuse for the addition to bills and securi- 


ties is offered that the Reserve wished to help dealers over 
the mid-month, and while the financial district is inclined 
to accept it for what it is worth, a close eye is being kept 
on Reserve operations to detect further signs of an easier 


money policy. 
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FRANCE.—LONDON AND WASHINGTON AGREE- — 


MENTS—PUBLIC DEBT. 


. (FROM OUR CORRESPONDENT.) 
Paris, June 26. 


THE question whether the Washington and London debt 
agreements shall undergo ratification forthwith continues 
to dominate all others, and it is not yet possible to fore- 
see what the solution will be. Opinion in the Chamber 
and throughout the country is still sharply divided on the 
matter. M Poincaré, in a series of three exhaustive 
speeches before a joint assembly of the Foreign Affairs 
and Finance Commissions of the Chamber, has put for- 
ward a remarkable mass of arguments in favour of ratifi- 
cation, but the Commissions have not yet reported their 
decision. In political circles, although there is still a 
large section which refuses to agree to ratification in any 
form, the opinion of the majority appears to be in favour 
of ratification accompanied by reservations. The prin- 
cipal condition which it is desired to attach to ratification 
is that France shall be free, in the event of Germany 
suspending or repudiating reparation annuities, also to 
suspend payment. The difficulty confronting the 
Chambers is how to express this condition without render- 
ing the form of ratification adopted inacceptable to the 
United States. M Poincaré’s proposal is that the 
Chambers should, as a preliminary step, pass a resolu- 
tion authorising the President of the Republic to ratify 
the two agreements by decree. This, he pointed out to 
the Commissions, would enable Parliament to voice its 
reservations as part of the resolution. The presi- 
dential decree, once signed, would come before Parlia- 
ment for formal approval, which would provide a final 
opportunity to attach an expression of their reservations 
to their vote. 


The Commissions have admittedly been much im- 
pressed by the Premier’s arguments, but outside Parlia- 
ment opposition to ratification has been in no degree 
lessened. A demonstration on Sunday of former soldiers 
belonging to several national federations proved a fiasco, 
owing to the Premier refusing to receive a deputation 
representing them. To-day capital is being made out of 
a statement made in October, 1926, by M Jacques 
Bardoux, to the effect that he had been told by ‘‘ une of 
the highest personages in the republic ’’ that the cam- 
paign then being carried on in certain newspapers in 
favour of ratification was being ‘‘ paid for by American 
money, and that the names and figures were known.”’ 
Several of the newspapers are now demanding that the 
names of the persons accused should be made public. 

Common sense, in view of the fact that on August Ist 
payment becomes due of the $400,000,000 owing for the 
American war stocks left in France in 1918, would seem 
to dictate immediate ratification. The Treasury, as 
already announced, is undoubtedly in a position to find 
the money required to liquidate the American claim, but 
this apparently would not stand alone. It is now 
announced that a few weeks ago, before the General 
Election, Mr Churchill reminded the French Government 
that if it decides to pay off the American bill of 
$400,000,000 forthwith, the British Government will 
demand payment of an equivalent amount in sterling, on 
the ground that the London agreement stipulates that 
the payments made to Great Britain must not be inferior 
to those made to the United States. M Poincaré, as 
might be expected, does not accept Mr Churchill’s inter- 
pretation of the clause in question. Unofficially, the 
opinion is expressed here that, in view of the present 
situation of the pound, the new Labour Government may 
find it advisable to adopt a more conciliatory attitude 
towards its Continental debtors than Mr Churchill 
appeared to assume. 

The following statement of the French public debt, as 
on May 1, 1929 (comprising both that of the State and 
of the Caisse d’Amortissement), is published by the 
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newspaper Le Capital, which is 


newspenet Benerally well in. 
I.—InTERNAL Dest. 
“ Perpetual ¥ Rente eee eesescccces 100,941,000. 
le Rente .............., 110,130,000°00%; 
Short-term debt .................. 22,118,000,0008. 
Floating debt. ........cs000000..., 40,507,000,0008. 
—————__ 27; 


II.—ForEIcnN Commercia, Dest, 


United States Loan, 1921 ...... 1,552,000,0008. 

” ” ” 1924 ...... 2,112,000,0008. 

o” 9 ” 1928-68. es 1,914,000,000¢8. 
United States Loans (Lyons, 

Bordeaux, Marseilles).......... 1,149,000, 000f. 

United States War Stocks....... 10,397,000,000f. 

Argentine (banking credits) 202,000,000F. 





17,326,000, 000 
III.—Foreien Potrticat Dest. 





United States Treasury ......... 74,310,000,000F. 
British Treasury ...............00. 89,553,000,000f. 
163,863,000,000i, 
BOOED Viv sscocensccvestoddsdiddscsésonncéccnctevccuccccee 454,885,000, 000. gr 


Assuming Le Capital’s figures to be approximately 
accurate, it is interesting to work out the modification the 
French public debt has undergone during the five years 
that have elapsed since M Clementel, the then Finance 
Minister, published his historic ‘‘ Inventory of the Finan. 
cial Situation of France ’’ in 1924. In that exhaustive 
summary M Clementel set forth the total internal debi 
at July 31, 1924, as 277,850,000,000 francs, which he 
estimated as equivalent in gold (calculated on the basis 
of the average rate of exchange during the month named) 
to 73,550,000,000 francs. Reducing the amount o 
273,696 million stabilised francs (given above as that of 
the French internal debt to-day) to a similar gold level 
(on the rough basis of 125 to the £, as representing the 
present franc’s value), it appears@hat the internal debt is 
now equivalent, approximately, to 54,739,000,000 francs 
gold; from which it appears that during the period since 
stabilisation the total internal debt has been reduced (in 
real values) by some 18,811,000,000 francs gold. This 
result has, of course, been obtained almost entirely owing 
to the fixing of the franc by the stabilisation law at its 
present diminished value; one effect of which law was to 
wipe out at a stroke the 23,000,000,000 francs which 
figured in M Clementel’s ‘‘ Inventaire ’’ as owing by the 
State to the Bank, and which was equivalent to about 
25 per cent. of the floating debt as it existed in 194. 
Quite apart from any question of reducing the internal 
debts of 1924 and of 1929 to a common gold basis, the 
figures given in the table above and in M. Clemente! s 
‘“Inventaire ” show that the internal debt since 19% 
has been reduced from 277,850,000,000 francs % 
273,696,000,000 francs, in addition to which the floating 
debt has been rendered ‘‘ safe ”’ by the conversion of the 
whole of the former dangerously short-term bonds into 
securities with a minimum maturity of two years. 


c——— 





GERMANY. — REPARATIONS—OREDIT—FINANCE 


—INDUSTRY—FOREIGN TRADE. 


(FROM OUR CORRESPONDENT.) 
Beruix, June 20. 


Tue evacuation of the Rhineland was the — = 
of the Reichstag debate on foreign policy hi ” int aa 
yesterday. The attitude of the parties on t . Z a 
made clear—that of the Cabinet not quite s0 © ‘i decided 
last week it was announced that the Cabinet ha ne 
to treat the Young Report as “‘ the basis for 8 “therewith 
between the Governments and in connection which 
for the liquidation of the outstanding ques al aar refet’ 
originated in the World War.” This not Te Minister for 
ence to evacuation was supplemented by a al of “ the 
Occupied Territory, who expressed SPPTOVE, sous 
unanimity of the parties in demanding 4 e of the Saar 
tion of the occupied area and the restoration 
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r Stresemann yesterday declared with great 
acuation must not be followed by any 
t control, but he did not declare cate- 

wally that evacuation is the Cabinet condition for 
, F tance of the Young plan. The Government parties’ 
: et did make declarations in this sense; evacua- 
i mnust, they declared, be a conditions. The Cabinet, 
c lear ‘is committed to reject control as a condition of 
in but, unlike the parties, has not committed 
veelf to reject the Young plan if evacuation cannot be 
c ed or if it could be attained only under the un- 
eptable condition of control. It is, however, not likely 
ee if ‘‘ liquidation of the outstanding questions ”’ 
cannot be negotiated on conditions acceptable to 
Germany, the Young plan, which offers such great advan- 
tages, would be rejected. 


The party speakers professed to be disappointed with 
or doubtful about the plan. The plan is also being sub- 
‘ted to criticism outside the Reichstag, not on the 
und of its organisation details, but on the alleged 
und that the payments are excessive. The Central 
Association of Banks declares that the Young Com- 
mittee’s proposed protection for part of the payments 
should—contrary to the Committee’s report—not be re- 
garded as an emergency expedient necessary only when 
the economic position is exceptionally bad. Germany 
should have a right to demand this protection if the 
general expectations which are the basis of the plan 
prove to have been too optimistic. The Federation of 
German Industries holds that the burden is too high. 
The Disconto Bank complains that the Young Committee 
ignored “‘ the vital fact that the Dawes annuities were 
paid out of foreign loans,’’ predicts that without foreign 
loans the reduced annuities will not be payable, and holds 
that even the payment of the unprotected 660 million 
marks a year is in doubt. On this point, which has 
played such a big part in Reparation discussions, the 
banker, Dr Bernhard Dernburg, told the Reichstag the 
trath—that “‘ the moneys borrowed from America went 
into German business; it is therefore false to assert that 
the Reparations payments were effected through debts.’’ 
‘The demand for money last week increased, but in 
view of the impending half-yearly settlements and of the 
holiday demand it was not excessive and was easily 
supplied. The recent money market stringency was 
largely due to the need of the Republic, caused by the old 
cash deficit. Here the position has been improved by 
agreement for & credit of 210 million marks from a bank- 
ng syndicate led by Mendelssohn and Co., against which 
the syndicate is to get an equivalent one-year dollar credit 
man American group. Offers of foreign funds in- 
one last week at somewhat reduced interest rates, but 
the lowness of the chief foreign exchanges tended to cause 
tle of mark holdings by foreigners. Day loans to-day 
test 64-9 per cent., month loans 94-10} per cent. ; private 
“orgs —_ unchanged 74 per cent. The commercial 
cares no on June Ist put up their interest rates all 
br the y per cent., have reduced them as from July Ist 
co — amount, so that the debit rate is again the 
Seu ao cent. above the official rate. This reduction 
, sie of the removal of the Reichsbank’s restriction 
we a and the removal is a cause of the money 
a nd te vement. _The Reichsbank’s return for 
ies shows a decline in discounts by 128} million 
fin ee by 83 million marks, and in circula- 
Raven million marks. The gold and exchange 
me ea “oe only small changes, and the ratio to reichs- 
he ; ‘ation has risen further to 51.5 per cent., and to 
sharply ‘ an 46.5 per cent. The sterling exchange rose 
ofthe R ‘chee to 20.845 as & result of the abandonment 
/ “ichsbank’s opposition to import of gold, followed 
amount Purchase of English gold of so far unknown 
thet the ext ¢ Reichsbank, which seems to have believed 
idle o reme weakness of sterling witnessed since the 
auks to b he, was temporary, had given the commercial 
The neta leve that it opposed arbitrage gold purchases. 
oR Consequence was a complaint by exporters 
bill cai Who stood to lose if they converted sterling 
marks. The sale last week of English gold to 
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the United States caused a change in the Reichsbank’s 
attitude. Commercial circles here disapprove of the gold 
export embargoes and gold purchase embargoes of which 
so much has been heard of late. The system is con- 
sidered to be inconsistent with a gold currency. 

Receipts from taxation in May totalled 657 million 
marks, against 939 million marks in April (including 


tnd payments). The completed Budget for 1928-29 
shows :— 





Ordinary. Extraordinary. 











: Millions of M. 
Receipts nih tlebinhhbenlatatiddilibétibedeeunbeneidiinn 10,277 -6 216-8 
Expenditure ...........s:ssssssccccccsesseees 10,231-7 1,121:3 
Surplus or deficit..............cccccesesssees 45-9 Dr. 904-5 
a not paid by end of 

NIA Get YORP......scccsccsccccesccccesccece 200-3 73°3 
ieee eee 154-4 977-8 * 


The total deficit is, therefore, 1,132.2. The extraordin- 
ary deficit of 977.8 million marks is recoverable out of 
loans; the ordinary deficit of 154.4 million marks, ‘accord- 
ing to law, out of ordinary revenue in the Budget year 
1931. The extraordinary deficit is due as to 259.8 million 
marks to repayable loans to the Unemployment Insur- 
ance Board, and as to 465.3 million marks to a liability 
carried forward from 1927-28. The funded debt at the 
close of the Budget year was 7,947.9 million marks, 
whereof 877.1 million marks represented the international 
loan of 1924, 5,039.8 million marks valorised paper-mark 
debts, 562.3. million marks home war-compensation regis- 
tered claims, and 655.6 million marks Rentenbank loan. 
The floating debt totalled 990 million marks. 

The wholesale-price index number for June 19th is 
135.2 as against 134.9 on June 12th. The agricultural 
products group continues to rise. Unemployed members 
of the trades unions on May 31st were 9.1 per cent., as 
against 11.1 per cent- on April 30th and 22.3 per cent. 
on February 28th. While the labour market as a whole 
has greatly improved, unemployment and partial unem- 
ployment in the textiles branch have increased during 
the past four months. The import of raw cotton and 
wool this year so far has been at about the same level as 
in the first part cf 1928, but the import of cotton and 
woollen yarns has heavily declined, and this is regarded 
as pointing to slack trade. Export of finished textiles 
this year so far has been larger than in 1928 or 1927. 
The steel market is increasingly active. The May ingot 
steel production, 1,421,047 metric tons, is the largest 
since the war; the production of January-May inclusive 
is 6,892,882 metric tons, against 6,627,696 metric tons in 
the same months of 1928, and exceeds pro rata the pro- 
duction of 1927. Business in semi-products, joists, and 
railway permanent materials is very good. Export of 
structural steel to South America and Scandinavia is 
increasing, and the price has been put up 5s. per ton. 
The bar market is still dull. 

The ‘‘ Grain Valorisation Commission’s "’ proposal to 
create a monopoly with the aim of maintaining remunera- 
tive prices has met with difficulties. The present design 
is to abolish the reduced interim duties which are 5% 
marks a ton for wheat and 50 marks for rye. This wotl@ 
merely bring into force the Swedish commercial-treaty 
rates of 65 marks and 60 marks respectively, which are 
considered too low. As Sweden does not seem inclined 
to surrender her rights the treaty will probably be de- 
nounced to January 1, 1930. This will leave Germany 
entirely free. It is desired, however, that this year’s 
crops shall benefit from the price rise; and it is, there- 
fore proposed to pass immediately a law compelling 
millers to mill a fixed production of home grain, and by 
this means to drive prices up. In the sugar industry 
negotiations for a cartel in order to get full advantage of 
the import duty (which is combined with a legal maxi- 
mum price) are under way. 

The foreign-trade balance for May, for the first time 

since 1926, is favourable. Both imports and exports show 
declines as compared with April. Exports of finished 





TAT Me Rael ES: ett psp eas ertesey 


he 


ae LA AOAC A Hien) meee me 
ae 


Panwa ey 4 
ener ope 


a ne: 


ae RTT 


wwe 


+ Te ey Sa NC AE 
Bye Yao 


<i. Be 
Aenea 


ees 7 
SSS a 
iE ¥ - GS 





1454 


monthly average of the past year :— 


M = Jan.-May May we Jan.-M, 

ay. . Jan.- , ® . Jan.-May. 
Marks (000’s omitted). arks (000’s omitted). F 
Livestock........ceseces 11,661 12,389 53,193 2,100 1,647 7,813 
Foodstuils ............ 300,074 350,820 1,596,186 79,510 83,588 326,123 


-manu- 
factured materials. 615,482 691,802 3,102,441 260,132 269,514 1,211,218 
Manufactured goods 196,417 199,890 981,003 834,074 876,261 3,923,218 


Merchandise............ 1,121,634 1,254,901 5,732,823 1,175,816 1,231,010 5,468,372 
ns 


(Thereof Reparatio 
Deliveries in kind) ese eee ote 77,392 66,822 318,272 
Gold ard silver ..... 11,770 11,558 52,921 3,290 936,610 949,452 
Dobsls . covrcescoese 1,133,404 1,266,459 5,785,744 1,179,106 2,167,620 6,417,824 


The adverse balance on the five months (wares only) is 
2644 million marks, or a monthly average of 53 million 
marks, as against a monthly average of 200 million marks 
in 1928, and 330 million marks in 1927. 





AUSTRIA.—RENT ACT—RAILWAYS—INDUSTRY 
—AGRICULTURE—STOOK EXCHANGE. 


(FROM OUR CORRESPONDENT.) 
VIENNA, June 22. 


THE Rent Bill has been passed by Parliament, and the 
cause of the most bitter political fights has thereby been 
removed until the year 1931. The increase which the 
tenants will have to pay in comparison with the present 
rents are of little material consequence in_ those 
categories which had small flats and shops in pre- 
war times, and even for large flats and large business 
premises the old tenants will not have to make any great 
sacrifice. In the case of new tenants and new leases, 
however, a not unjustifiable increase of rent will be im- 
posed. The important question now is whether private 
enterprise in house building will set in in the measure 
anticipated. The Department of Finance has allotted 
a sum of 24 million schillings per annum for the redemp- 
tion service of the housing bonds, which are to be issued 
tc a value of about 450 million schillings. Private builders 
of houses who may avail themselves of the advantages 
of the new law will have to pay about 5 per cent. interest 
for the redemption of the credits accorded to them. 
Banks, savings banks and insurance companies are to lay 
out in the new loan a certain quota of the savings deposits 
or premiums paid to them. A political touch is being 
given to the whole matter, in that in Vienna the tenants 
of houses on sites especially valuable in pre-war times 
will have imposed upon them a special rate, which will 
be used to furnish a fund for the benefit of tenants of 
houses on which the cost of repairs would otherwise be 
too high. The chief thing is, however, that the imprac- 
ticable provisions of the Tenants’ Protection Act have 
been modified, so that within a reasonable time house 
property in Vienna will once more come into consideration 
for security purposes. The issue of the housing loan will 
undoubtedly be influenced by the situation of the inter- 
national money market, especially as it is intended to 
dispose of a portion of the loan abroad; foreign inquiries 
for this loan have already come to hand. The proposed 
rate of interest is 7 per cent. 


The Department of Finance must also shortly take 
legislative measures in order to be in a position to prose- 
cute with more vigour the negotiations for the big invest- 
ment loan which it desires to float. It is probable, how- 
ever, that for the time being the big loan will not be 
issued but the example of Germany followed and require- 
ments covered by means of provisional transactions. 


The balance sheet of the Post Office Savings Bank indi- 
cates that for a long time to come the State will have to 
continue subsidies. For last year they amounted to 5.5 
million schillings, corresponding to the interest on a 4.8 
per cent. guarantee, which the State undertook for an 
amount of 118 million schillings on behalf of the Post 
Office. The 113 million schillings represent losses sus- 
tained by the Post Office Savings Bank during the infla- 
tion period and now being gradually worked off. The 
balance sheet of the Federal Railways, it is true, shows a 
working surplus of 28.7 million schillings. As, however, 
the greater part of this was drawn upon for purposes of 
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ther i 
of only 185,689 schillings. Disting the men & Det profit 


Federal Railways have increased ee tee ya, the 
will not be able to derive any great profit th ut they 
because the severe winter caused serious dama erefrom, 
ing stock and railway property. At present Toon tll. 
able movement has set in for a fresh reduction mide. 
especially as calculations show that the cost of th staff, 
sonal representation, which exercises a decisive inf sas 
upon the whole enterprise, is unusually high a 
transport concern, the Danube Steamship Co., has c J 
not yet succeeded in getting the subsidy it desires a 
the State. The company has declared that it waa 
maintain for long even the reduced passenger service 7 
it is completely unprofitable and involves serious veh: 
It was perhaps a great mistake on the part of the com. 
pany in previous years to overestimate its assets and to 
calculate the temporary profitableness of its coal values 
and the value of its fleet so high that it did not cir 
adequate consideration to the profitableness of the pas. 
senger service. In an appeal to the State it has pointed 
out that the shipping companies in all neighbourin; 
countries enjoy government subsidies, while it has none 
For the time being, the shareholders are the sufferers, 33 
they have received no dividend for the last business year, 







































Apart from individual industries, stagnation prevails, 
though bankruptcies and compositions are less numerous, 
In the vear 1928 there were 2,663 bankruptcies and com. 
positions in Austria (18 per cent. less than in 1927), in 
Czechoslovakia 2,660 (10 per cent. less), Yugoslavia 917 
(13.5 per cent. less), and Hungary 1,599 (21.7 per cent. 
more). Brisker business is shown in the brewing industry, 
in several branches of the electrical industry and in 
building. The iron industry is slowing down, though 
the works are still fairly busy. The position of the 
Austrian milling and textile industries is decidedly u- 
favourable. Both these industries are endeavouring to 
secure greater tariff protection. It is also proposed to 
introduce the duty on cast-iron pipes, which was former! 
suspended; the first domestic enterprise is about to be 
established. The demand for a higher duty on boots is 
meeting with the resistence of the Czechoslovakian and 
German footwear concerns. 


In spite of these unfavourable signs, seasonal work has 
again reduced unemployment in the first week of June, 
at which time there were in Vienna only 56,757 in receipt 
of unemployment benefit. Building concerns are making 
great preparations in view of the Housing Promotion 
Act, and the price of building land has already gone - 
It appears that a number of savings bank and ban 
depositors are withholding their savings and also — 
them out for the purpose of building their own houses an 
acquiring ground. In any case the movement of — 
which for a long time had been constantly rising, has bee 
slowing up very noticeably. 


The position of farming has lately become nave 
able. It is suffering through sharp foreign —— 
and in certain quarters the introduction of a State at 
trading monopoly is advocated. The trade-treaty a 
tiations with Germany are making very slow progr’s. 
The revision of the Austro-Roumanian most-favour 
nations agreement is contemplated and the — i 
tariff treaty instead of it. For the present m, e Gch 
interests are sharply opposed to one another. hey 3 
over the extension of the West Tyrol water pow’ 
not yet been decided. It is likely that a NT oo 
be arrived at between the Austrian banks who . welt 
ing the affair and the German consumers © es the 
energy, who desire to secure a stronger infinene® hie 
finance. The National Bank still remains t a re- 
source of credit. Even though important offers ily the 
ceived from abroad, the National Bank 18 a, conse: 
cheapest source of credit accommodation. + the begi 
quence, its bills receivable account, which i whic 
ning of June had grown to 228 million sen! ; ood is Te: 
was almost the highest level since the Lingfsae will be 
ceding very slowly. It is hardly likely er 
any change in the bank rate in the near future. 


are made 
The Stock Exchange is stagnant. Matters ® 
worse by the suicbendbemees that the Austrian public 
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ngarian shares from an earlier period 

been badly hit by the depreciation consequent 

ew events on the Budapest market. Aversion 

: patil jg as bad as it can be, and various plans to 
a fresh issues have accordingly had to be put back. 
we dex figure of Austrian shares, exclusive of mining 
The re tood at 1,053 at the beginning of January, at 
re the beginning of May, and at 1,452 and 1,479, 
I the beginning of June respectively, including mining 
. Business people complain that foreign tourist 
traffic is not fulfilling expectations. The desire of certain 
eles of business people for more stringency in the 
E jations covering composition with creditors, which is 
undoubtedly necessary, will probably not be fulfilled until 


a later date. 








arge holdings of Hu 
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gREECE.—POLITICS—BANKS—MERCHANT 
4ARINE—TREATY ware BUSSIA—REPORT OF 


(FROM OUR CORRESPONDENT.) 
ATHENS, June 19. 


Wir the Opposition parties casting blank votes, 
Admiral Coundourioutis was elected on June 3rd President 
of the Republic of Greece. Though he has been carrying 
out the duties of a President for severa! years, it is only 
now that his nomination to the post of the head of the 
State is made conformable to the Constitution. The elec- 
tion of the President afforded to Mr Venizelos the oppor- 
tunity of realising a reconstruction of his Cabinet, which 
had been expected for some months. While a few Ministers 
are to continue in office, new ones were appointed and two 
new posts were created: a Deputy Minister of Finance 
and one of Communications. The inclusion in the new 
Cabinet of persons considered by the principal Opposition 
party as belonging to the group responsible for the shoot- 
ing of the five Royalist Ministers and the Commander-in- 
Chief after the Asia Minor catastrophe, led to a decision 
ofthe Popular Party to abstain from any further collabora- 
tion with the Government in the House of Parliament and 
the Senate. In view of the successful reconciliation efforts 
made by all the parties after the overthrow of the Dictator- 
ship and before the return to politics of Mr Venizelos, this 
relapse into the old political quarrel is a lamentable de- 
velopment. On the other hand, with the impending trans- 
ference of the hitherto Minister of National Economy to 
the Ministry of Finance, and the appointment as his 
Deputy-Minister of one of the young and promising Greek 
statesmen, the finances of the country will be once more 
instrong and dexterous hands—an event of paramount im- 
portance in view of the present financial conditions of 
Greece. Again, of considerable, if not of equal, import- 
ance is the nomination as Minister of Communication of a 
wber-minded man, who, in a statement made on the day 
a taking office, pledged himself to see to the faithful and 
Bes aiced application of existing contracts. From a 
a point of view, these changes, coupled with the 
lok aa given recently by Mr Venizelos, may be 
“’ upon with a feeling of gratification. For they 
oo the entertainment of the confident hope that 
tish financial interests will receive fair treatment. 

aoe 4 year after it was raised, the question of the 
ton : p : the difference on revaluation at the stabilisa- 
the Xatis er on cover in gold and gold exchange held by 
titely disposed ee for its note circulation has been defi- 
State and th 2 . By an agreement signed between the 
meen Loe ank, the latter undertakes to pay to the 
oe " instalments, a sum of 560 million drachmas— 
on a y half the difference. The Bank is entitled to 
emcctints e loss arising from this payment of annual 
tach of a The question of principle is not settled, 
© signatory parties maintaining its point of view 


© ownership of the iffer- 
eee on revaluation, amount representing the differ 


wr 18 made by the same agreement for the estab- 
ftom dn, an Agricultural Bank, which will take over 
redite not ational Bank its agrarian credit branch. 
be granted exceeding a sum of 850 million drachmas will 
to the Agricultural by the National Bank for a 
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period of 10 years, at a rate of interest 2 per cent. lower 
than the discount rate of the latter—except for a sum of 
100 millons, for which the rate of interest will be 3 per 
cent. lower, this difference being reduced to 2 per cent. 
only should the discount rate of the National Bank fall to 


or below 7 per cent. The credits to be so granted will be 
reduced by 15 per cent. during the second five years of 
operation of the Agricultural Bank, save for the afore- 
mentioned sum of 100 millions, which, constituting a 
special credit, will be repayable at the termination of the 
10-years’ period. As from that date, and until December 
81, 1950, a credit of 200 million drachmas will be allowed 
by the National to the Agricultural Bank. In addition to 
the above credits, the State will endow the new institu- 
tion with a sum of 985 million drachmas. 

A question concerning central banking theory has been 
raised owing to an agreement between the State and the 
National Bank, by virtue of which the cash balances of 
various funds of public character shall continue to be 
deposited with the latter instead of with the Bank of 
Greece, the new bank of issue. The question was brought 
before the Financial Committee of the League of Nations. 
As this concession has been made to the National Bank in 
exchange for services rendered to the State, the Greek 
Government insists on this stipulation being maintained in 
force. It is expected that a compromise solution will be 
found. 

According to figures published by the Merchant Marine 
Review, the Greek mercantile marine numbered on 
December 31, 1928, 528 steamers of 1,256,965 gross tons, 
and 729 vessels of 58,508 tons, or 1,257 ships in all of 
1,815,473 gross tons. The total gross tonnage was 
1,001,116 tons in 1915, and 410,793 tons in 1918—owing to 
heavy losses from submarines. The majority of owners 
of coasting vessels have combined into a company with a 
fleet of some 30 ships and a share capital of 93,050,000 
drachmas. By this association it is aimed at eliminating 
the keen competition hitherto prevailing, and improving 
generally the conditions of coastal traffic. 

A new commercial agreement has been concluded with 
Russia. The most-favoured-nation clause is mutually 
granted. Russia is entitled to keep a trade delegation for 
her commercial transactions with Greece. The head of 
the delegation only, and, in his absence, his substitute, are 
to rank with the foreign commercial secretaries and 
enjoy diplomatic privileges. The headquarters of the 
delegation will be in Athens, with agencies in Pireus and 
Salonika only. 

From the annual report for 1928 of the International 
Financial Commission just issued, it appears that the 
yield of the revenues assigned for the service of the 
national debt amounted to 4,064 million drachmas, as com- 
pared with 3,892 million drachmas in 1927. This increase 
is due entirely to larger receipts from Custom duties. In 
addition to these receipts, the Commission has received 
from the Refugee Settlement Commission a sum of 
58,000,000 drachmas for the ordinary and £15,151,147 for 
the extraordinary service of the Refugee Loan of 1924. 
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The revenues subject to the distribution of the surplus in 
favour of the old debt in gold reached . 232,399,929 
drachmas, as against 200,298,880 drachmas for the pre- 
vious year. The interest to be paid in the course of the 
year on the old loans will be 100 per cent. of the original 
interest for the 1887 loan, 90 per cent. for the 1893 loan 
and those of the second group, and 88 per cent. for the 
1889 loan. The contractual 2 per cent. of the original 
sinking fund will be increased for the distribution of 1929 
by 14 per cent. for the first and the second group of loans, 
and 12 per cent. for the third group. The service of the 
loans controlled by the Commission has required an 
amount of 1,371 million drachmas. A surplus of 2,745 
million drachmas was returned to the Greek Government. 





FINLAND.—MONEY MARKET—FOREIGN TRADE 
—FINANCE—IMATRA WATER-POWER PLANT— 
BANK AMALGAMATION. 


(FROM OUR CORRESPONDENT.) 
HELsInkI, June 22. 


As is usually the case, there was growing stringency on 
the money market in May. This seasonal phenomenon is, 
however, not so marked this year as it has been in pre- 
vious years. The joint-stock banks, indeed, saw their 
deposits reduced by 61.3 million marks, whereas as a 
rule they increase, but, on the other hand, credits in- 
creased less than in previous years, namely, by 90.7 mil- 
lions, compared with 332.4 millions in 1928 and 201.8 
millions in 1927. The joint-stock banks were, neverthe- 
less, forced to increase their rediscounting at the Bank of 
Finland at the same time as their net foreign indebtedness 
rose by 45.7 millions to 466.9 millions, as against 331.6 
millions a year ago. The fact that the joint-stock banks 
were able to manage so well, comparatively, in spite of 
the heavy imports, was mainly due to lumber work having 
been restricted considerably—according to calculations 
from 808 million English cubic feet last year to only 207 
millions last winter. The falling off in building operations 
also contributed to this result. 

The heavy imports also left their mark on the position 
of the Bank of Finland. The reserve of foreign currency 
dropped in May by 80.9 millions, and in the first two 
weeks in June by a further 24.6 million marks to only 
555.6 millions, compared with 761.2 millions a year 
earlier. The credits of the Bank, too, increased slightly, 
principally as a result of the rise in rediscounts. 
Notes in circulation have gradually dropped from last 
year’s level, so that on June 15th they amounted to 
1,469.8 millions, against 1,555.8 millions a year before. 
The note reserve, which had risen in March and April, fell 
again in May by 21.2 millions, only to rise again at the 
beginning of June, so that, by the middle of that month, 
it amounted to 354.1 million marks, compared with 470.8 
millions a year ago, but only 208.7 millions at the 
beginning of this year. 

Imports in May were very large. Their value amounted 
to 819.3 million marks, as against 766.5 millions last year. 
Exports amounted to 497.7 millions, compared with 489.9 
millions in May last year. The balance of trade is, how- 
ever, not so adverse as these figures would seem to indi- 
cate, for imports were influenced by several chance causes, 
such as the import of three vessels and of machinery for 
certain industrial undertakings and so on. In regard to 
exports, the real season only starts a little later, when 
shipments of timber products get under way. 

The economic activity which marked the last few years 
and reached its highest point last year has also left its 
impress on last year’s State finances. Revenue amounted 
altogether to 5,072 million marks, and exceeded the 
Budget estimates by close on 580 million marks. In the 
expenditure, too, there were certain increases, but the 
final balance sheet showed a surplus of over 30 million 
marks, whereas the Budget had closed with a deficit. 
The actual result is, however, even better. Of the expen- 
diture, redemption of the national debt accounts for 822 
million marks. This redemption is in addition to 585 mil- 
lions converted by the 5} per cent. State loan of 1928. 
Tt should further be pointed out that a by no means in- 
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significant part of the expenditure ; 
ments of capital, including over 400 man”? Of inveg 
extending the railway network and the . —s 
= State nag undertakings and other py ™ 
which are ex i PRG 
oo pec rectly to increase the revenue of the 
At the end of May the electric water. 
structed by the Gavhtameaus at omen 
In accordance with the decision of th 
work has been carried on since 19292. 
phase of the work is completed, the I 
ae ie h.p.; in its final fo 
increased to 000 h.p. The cost of th 
amounts to approximately 855 million tet, 
the erection of the main lines with subsidiary ial 
for distributing the power throughout the whole south g 
Finland. The new station will be of great importane 7 
the industry and agriculture of the country. In adit 7 
several towns will draw their supply of electricity we 
the station for lighting purposes and the electrifica ' 
the railways is being planned. 


At the beginning of June a meeting was held to cop 
stitute a new bank, under the name of Maakuntain Pankki 
Osakeyhtié, formed by the amalgamation of three olde 
banks. The share capital of the new bank is 125 milli 
marks, its reserve funds 66 million marks, and its total 
balance sheet about 1,300 million marks. Thus, Maakup. 
tain Pankki Oy. becomes the third in size of the Finnish 
joint-stock banks. 
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SOUTH AFRIOA.—ELECTIONS—MINES—WAGE 
BOARD. 


(FROM OUR CORRESPONDENT.) 


JOHANNESBURG, June 5. 


THis is written within one week of polling day, but it 
cannot be said that the elections are causing any great stir 
so far. Most of the argument turns on the attitude of the 
parties towards the native question. Occasionally one 
hears references to other matters, such as the financial 
record of the late Government, railway and Customs ques 
tions, or emigration. For a party which professes such 
anxiety about the future of the white race, the Nationalist 
attitude towards emigration is decidedly curious. The 
general course is apathetic and their references to emigts- 
tion and emigrants are seldom courteous. Not long since 
the mining industry imported thirty or forty winding: 
engine drivers—young married men for the most part— 
and both wings of the Pact became hysterical on the sub- 
ject. Latterly, the Government have, by their own 
actions, provided a curious comment on the existing 
history of the emigration and on their own attitude. Ib 
Angola (Portuguese West Africa) there were some 
Afrikander families who had lived in that territory since 
the ’seventies, when their forebears trekked there after 
one of the numerous quarrels of the Republican — 
Recently these families wished to return—and t * 
reasons read astonishingly like the grievances of : e 
Transvaal Uitlanders in 1899. The Portuguese, 00 ' elt 
part, seem to have regarded the Boers without enthusiasm. 
The Union Government solved the situation by — 
the whole body from Angola to the Mandated Territory 
South-West Africa, at a cost to the Union taxpayer a 
about £500,000. The reason for putting up the mone} W 

the ‘‘ poor and helpless condition of the people. 


d 

The mining industry appears not to be greatly intereste? 
in the senile of she elention. Backveld a at 
didates certainly accuse the South African ce be 80, 
‘* in the pockets of the mining magnates. i ae the 
it cannot be said that the industry profited muc ce signs, 
South African Party were in power. vat litica 
however, that the next Government (whatever velecess0r 
complexion) will be more likely than any of its Pe to work 


to order matters so that it may become wee at present. 


a lower grade of ore than is generally payable eer 
It is known that the present Government Sea ane 
has very much in mind the existence of impo level. ‘The 
of ore at or not far below the present pay in 1998 


Chamber of Mines told the Mining Industry 
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there were at that time nearly 700 million tons of ore 
o +3 dwts. and upwards in the mines then produc- 
cs were somewhat over 400 million tons at 

It is sometimes overlooked that a mine 

+s, and over. igen 
pene concern can always treat individual blocks of 
,* oo as their value exceeds the actual breaking and 
oe aia although it is far below the general working 
ns extent to which this factor affects the life of 
_ lly depends on the ratio of the quantities 

ines naturally aep : 3 ; 

oe s grades of ore. In official and political circles, 
; ae Press there are nowadays more references than 
ety to the ‘future of the industry, and it seems not 
pends that the next Government will give more 
wmpathetic attention to railway questions, Customs ques- 
fons and labour questions as they affect the mines, The 
Reef mines in total are the holders of ore reserves of about 
9) million tons—say three years’ milling. Some individual 
fgures at December 81st last, with crushing figures for 
1998, are: Springs, approximately 3,000,000 at 9.10 dwts. 
(930,600 at 9.725 dwts.); Modder Deep, 3,000,000 at 
4 dwts. (530,800 at 10.569 dwts.); Crown Mines, 
11,000,000 at 6.7 dwts. (2,611,000 at 6.540 dwts.); New 
\odderfontein, over 9,000,000 at 8.7 dwts. (1,662,000 at 
10,913 dwts.); Government Areas, 11,000,000 at 8.9 dwts. 
(2,383,500 at 9.063 dwts.). Any important change of 
Government policy might affect the figures of payable ore 
reserves very materially. 

The Wage Board a rae submitted 7 the ete 
a report on its work during three years. In its genera 
eal the Board refers to the fact that the Wage Act 
(No. 27 of 1925), under which it operates, does not dis- 
tinguish employees by colour, and that the Board has no 
power to function as a colour-bar body or to recognise 
diverse standards of living; it cam recognise diverse 
standards of skill. The Board claims that there have not 
been any dire effects from wage regulation, and states 
that, in making 2-lb. loaves of bread, the difference in cost 
between the employment of Europeans at the regulated 
rate and natives at much less was one-fifteenth of a penny 
per lb. in four representative firms. An almost certain 
result of wage regulation in South Africa will be to hasten 
achange in the somewhat old-fashioned methods in use in 
s0 many small industries here. The whole organisation of 
the country has in the past depended on the supply of 
cheap manual labour. In future, the supply is unlikely to 
keep pace with the demand, while the native is becoming 
more skilled and more ambitious in his social require- 
ments. If at present the Board claims ‘‘ an absence of 
any dire economic effect,”” it may easily happen that in 
future the claim may be that it has encouraged important 
economic advance. 














































Letters to the vitor. 


GOLD AND THE DOLLAR. 


TO THE EDITOR OF THE ECONOMIST. 


Your interesting and able article on the above subject 
eae cae in your issue of the 22nd instant is a valuable 
th y of the money market as it exists to-day. I agree entirely 
ae ion advocacy of removing any justification for the 
f he = there had been any interference with the freedom 
" on ange. Should the dollar exchange remain at gold 
nat point, and there is a desire to prevent the gold 
and the — being unduly depleted, can the Bank of England 
the * Cy reasury not take advantage of the power provided in 
fducia Trency and Bank Notes Act, 1928,’’ and reduce the 
mmewhst. hee issue? That would tend to tighten up money 
ten ana Ing it would enable the Bank to control the situa- 
ie tei ect favourably the rate of exchange, and, in the 
Confdenre i” beneficial to the general trade of the country. 
natal 18 what is desired, and the trouble is that neither 
ea? nor Mr Pethick Lawrence at the Treasury inspire 
Bletion whi Snowden made a speech during the General 
Pethick La ich indicated ignorance on the subject, and Mr 
Chancellor psa addre: @ question some time ago to the 
a the Exchequer which also showed that he did not 

It may be said, leave it to the per-. 


the i 
Mang the question. 
nt officials, but surely the country is entitled to. be gov- 
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erned by men who know their job, and, frankly, I have no 

confidence in the present administration—I am, sir, your 

obedient servant, M. Mason. 
June 26, 1929. 


[The Bank is able, by means of its open market policy, to 
exercise a fair measure of control over the situation. We 
cannot see that the drastic proposal recommended by Mr Mason 
would give the Bank any power that it does not possess and 
use to-day, nor that it would be of any help in the special 
circumstances now prevailing. In reply to Mr Mason’s attack 
upon the new Ministers, we would point out that the British 
Constitution definitely refrains from placing the government 
of the country in the hands of experts. Moreover, when Mr 
Snowden was last at the Treasury he deservedly won the con- 
fidence both of the country and also of the City of London.— 
Ep., Econ. ] 





_ 


THE RHODESIAN COPPER BOOM. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—I am interested to read the remarks of your corre- 
spondent reproduced in your issue of June 15 under the heading 
of ‘‘ The Rhodesian Copper Boom.” It appears to me, however, 
that his criticism of the market position in Roan Antelope 
shares is unwarrantably pessimistic in tone. Apparently your 
correspondent has not yet realised that, owing to the discovery 
and development of large bodies of copper sulphide ore, 
Rhodesian copper mining has entered upon a new phase during 
the past three years, and that a state of semi-industrial stability 
is foreshadowed akin to that attained on the Rand. 

I have a close acquaintance with the circumstances in the 
cases of Bwana M’Kubwa and Roan Antelope, and ask you to 
take note of the following points of difference between the two 
properties, differences which nullify comparison. These points 
will be appreciated by anyone familiar with the problems of 
copper production. 

Bwana M’Kubwa Co. treats at its old mine only a compara- 
tively small tonnage of complex oxide ore which has not proved 
particularly amenable to the process of treatment employed. 
This process had not previously been tried out at other 
properties. 

At its new N’kana mine sulphide ore has been opened up, but 
treatment of this ore has not yet commenced. 

Roan Antelope, on the other hand, has a plant under con- 
struction to operate on a very large scale on the simple sulphide 
ore, which will be treated by ordinary well-known flotation pro- 
cesses. The plant is being designed by one of the foremost 
metallurgical engineers from the American copper fields. An 
immense tonnage of simple sulphide ore is being progressively 
indicated by drilling and mining to an extent sufficient to 
satisfy the judgment of highly-experienced engineers of the 
world’s great metal-producing corporations. 

The history of the Bwana M’Kubwa Co. provides no criterion 
by which to judge the ultimate value of the Roan Antelope 
Mine or its neighbours, the Mufulira Mine of the Rhodesian 
Selection Trust and the N’Kana Mine of the Bwana M’Kubwa 
Co., where also similar sulphide ore bodies are being actively 
developed for exploitation. 

The future offers a field for guesswork for us all, but surely 
intelligent anticipation can foresee great possible expansion of 
output and greater efficiency of operation beyond that con- 
sidered by your correspondent.—I am, your faithfully, 

Gerrard’s Cross, June 24, 1929. P.L. 


[Our correspondent’s remarks, as we read them, did not 
question the potentialities of the Rhodesian copper fields, but 
rather drew attention to the considerable difference between 
the present ‘‘ market capitalisation ’? of many companies and 
the amount of capital actually obtained for development pur- 
poses by some of the concerns in question.—Ep., Econ.] 





Books and Publications. 


THE GRAIN TRADE DURING THE WORLD 
WAR.* 


Tus purpose of this work itself is ‘* to place on record a 
discussion of the policies and accomplishments of the Food 
Administration Grain Corporation and its successor, the 
United States Grain Corporation, in carrying out the 
mandates of Congress regarding the guaranteed price for 
wheat, and in providing an adequate supply of cereal foods 
for ourselves and the Allied nations.”’ 


* “The Grain Trade during the World War.” By Frank M. 
Surface. London: Macmillan & Co., Ltd., St. Martin’s Street. 


25s. net. 
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The work, therefore, is a record of vast economic experi- 
ments. Moreover, it is an authoritative record, because 
Mr Surface, as economist for the United States Grain Cor- 
poration, was himself most intimately associated with the 
working of the Food Administration, and has been able, 
not only to make full use of official records, but also to 
supplement these by personal contact with the responsible 
heads of the undertakings themselves. His work, there- 
fore, is a most valuable addition to the economic history 
of the war, and is an engrossing story of the measures 
taken to safeguard the production and distribution of one 
of the most vital munitions of war. 

Although the United States of America did not enter 
the world war as a belligerent until April 16, 1917, the 
accumulating effect of the European disruption had been 
felt in that country from the commencement of the 
struggle. The Allies, being denied their normal supplies of 
wheat from Russia, Bulgaria and Roumania, while the 
submarine activities of the enemy excluded a large pro- 
portion of Australian and Indian wheat, were compelled 
to draw to an increasing extent upon the North and South 
American States, and the position was already becoming 
critical when the United States declared war upon Ger- 
many. Uncontrolled buying by Allied and neutral coun- 
tries in the American market, actuated largely by the in- 
sistent need for supplies regardless of price, was a most 
influential factor in the unstable and partly demoralised 
conditions obtaining in this market. The record of the 
steps taken, once it was realised that Government inter- 
vention was necessary, is very fully and most ably set 
forth in a series of twenty-four chapters, which present 
the operations of the United States Food Administration 
in their many-sided aspects. 

The vastness of the problems faced from the outset may 
be appreciated from the concise statement contributed in 
a preface by Mr Julius H. Barnes, President of the Grain 
Corporation, and later chairman of directors. Briefly 
stated, the objects which the directors aimed at were to 
redeem the national pledge of Congress for a guaranteed 
price for wheat; to conserve home consumption ; to stimu- 
late production, and to direct its flow in such a way that 
neither in quantity, nor quality, nor price should ad- 
vantage be taken of the Allies; to avoid, on the one hand, 
the incurrence of operating losses and, on the other, the 
levying of profits at the expense of either Americans or 
Allies; to leave a field for the maintenance of private 
enterprise which would enable the resumption of normal 
trade activities with a minimum of dislocation when 
victory had been achieved. 

Reference may be made in particular to those sections 
of the work which deal with the problem of a guaranteed 
price. The phrase “* stabilisation of prices ’’ is apt to 
interject itself rather easily into present-day discussions 
of agricultural policy, and there is here a valuable record 
of one of the biggest experiments ever conducted in this 
sphere of agricultural marketing. The determination of a 
‘‘ fair ’’’ price, having regard to the areas on the margin 
of profitable production, on the one hand, and to the need 
for preventing an undue rise in the cost of living, on the 
other hand; the reaction of wheat growers to the 
guaranteed price; the relation between the home and 
foreign markets and the necessity for the maintenance of 
a centralised selling agency—the Grain Corporation—in 
the face of consolidated buying on behalf of the Allies, are 
all features of a problem involving tremendous issues, and 
from them it is possible to derive a fuller appreciation of 
the scope which exists at the present time for a stabilising 
policy. The war-time psychology no doubt simplified the 
problem at that time. 

Tense drama underlies the narrative of the fateful 
winter of 1917-1918, when the Allied demands were most 
msistent and the conditions on the American side were 
probably at their worst. Chapter 11, dealing with this part 
of the subject, quotes freely from the cables which flashed 
across the Atlantic at this time, and is full of such phrases 
as ‘‘ situations of extreme gravity,’’ ‘‘ areas of food 
vacuum,’ “‘ critical and anxious,’’ ‘‘ most critical junc- 
ture,’’ ‘* nothing short of a calamity,’’ and so on. The 
detailed account of the co-ordination of shipping and rail- 
road facilities and of the Grain ration’s operations is 
a story of great achievement in the face of tremendous 
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odds, and, though the stars in their cour 

frained from taking part, blizzards and ie have 
terfered so much with rail and water transport Cold ig 
to prevent the efforts of the United States Fo li 
most urgent needs of the Allies. Meet the 


Further interesting sections of the work are 
dealing with legislative activity ; the statisti 
of the Grain Corporation’s activities and th 
which these colossal dealings were financed. The work; 
rounded off with a series of appendices containing . 
text of the Food Control Act, and other legislation fon 7 
the basis of the Grain Corporation's authority aia 
of the various report forms used in the compilation oft 
necessary statistical information during the contro| ' 

oe the success of these bold econo 
under circumstances which in many ways gay ; 
rigidity to the conditions in which econ eel 
was not complete is not surprising, and it is worth while 
repeating the considered opinion of Mr Julius H. Barnes 
in this connection : ‘‘That even when war has broken down 
the usual influences that, through supply and deman{ 
chart the field of opportunity for individual effort, eves 
when men and communities surrender in the spirit of 
war-sacrifice those rights and opportunities which the 
should otherwise sturdily defend, even when those placed 
in authority reach decisions with a devotion to an exag 
and equal justice which borders on consecration, even with 
all these influences at play, the most skilful busines 
judgment, the most profound desire for justice, the mos 
exalted ideal of public service, cannot prevent in Goven. 
ment operation instances of public and private injury.” 
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ECONOMIC CONTROL IN AUSTRALIA.‘ 


The voyage of adventure upon which Mr Smith takes 
his reader is disappointing. It ends nowhere. Explor 
tion is to be undertaken under the author’s guidance 
among the Australian experiments in rationalisation and 
safeguarding. Mr Smith writes after visiting Australia 
and after much study in the library of the London Schoo! 
of Economics. He is able easily to show that the methods 
of exercising ‘‘ a conscious control over the economic 
system ”’ practised in Australia are legion. There ar 
innumerable tribunals, and boards and commissions, 
whose reports and statistics are the basis of the book. 
‘‘ Economic friction due to inertia, ignorance, the abt 
social preferences of individuals, and the inconvement 
division of resources in industry ’’ is, we see, being 
‘““ attacked in a forcible if somewhat unsystematic 
manner.’’ Great masses of people must, it would seem, 
be ‘‘ inert” or ‘‘ ignorant ’’ or dominated by - 
social preferences ’’ for so much economic control to be 
needed in Australia, though the population of the halt 
dozen States of the Commonwealth is, after all, but 
equivalent to that of half a dozen English counue. 
Mr Smith revels in contemplating it all, yet ee nine 
and again he is shaken by dreadful doubts. — 
people,’’ he soliloquises, ‘‘ often makes them apat a 
and if control helps them to do the wrong ewes oe 
may be far worse than if they had been left tot wea 
efforts.” So Mr Smith drifts along, and never 4” *' 
Moreover, the look-out kept on board is eran 
times. Thus he quotes from the report of an = r ee 
Royal Commission of 1923 that ‘* the whole : . + vit 
seas shipping of England is in the hands of t a 7 a 
combine known as the Inchcape group" wit ~ aa 
exclamation at the gross inaccuracy of the state a 
And the references to improper political Prarift Boat 
tained in the last report-of the hae be explained 
appear to have escaped notice. It shou shan sal 
that the book does not profess to do more bare bei 
some of the methods of economic control whic - aa 
used, and to relate them to economic mee: shee in- 
indicated from time to time, the facts are Seas the 
complete, comment should have been reserv™ ae 
author, if he had had a strong view of his ow?, 
bluntly challenged criticism by gtving It. rn 
Experiments in Ration’. 

: enten} p, 8. King 4 
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BOOKS REOEIVED. 
; tion of @ book in this column does not necessarily 
Pi wil not receive fuller notice in # subsequent issue.) 


World Economic Conditions at the Begin- 





























: ee | 629. (New York) National Industrial Con- 
ue Board, Inc., 247 Park Avenue. $2.50. 











is divided into two sections. The first con- 
This watt ee te industrial uction, wages, employment, 
ns inform n trade and finance in each of twenty-one countries 
rices, forelg The second consists of articles specially 


Tnited States. “wan : 
—< eae nationals of the principal countries. 


Industrial Standardization. (New York) National Indus- 
yu vial Conference Board, Inc., 247 Park Avenue. 
$3.50. 

: ‘ntive. and deals with the structure of the stan- 
“M 1 aan expressed in the work of individual con- 
Se ciatis and organisations. In Part II. an attempt is made 
Peis in the light of available evidence the economic advan- 
S cbtained and the social problems involved. 


‘feial Silk (Rayon), Its Manufacture and Uses. By 
cats aetna Second edition. (London) Sir 
Isaac Pitman and Sons, Limited, Parker Street, 
Kingsway. 7s. 6d. net. 


is interesting account of the involved in the manu- 
on of ain is well illustrated, and should be easily intelligible 
o the general reader. 


Ce Qu'il Faut Connaitre de la Finance Internationale. 
By Jean Compeyrot. (Paris) Boivin et Cie., 3 and 5 
Rue Palatine. 8 frs. 

Without being too elementary, this little book aims at bringing 
home to the ordinary reader the importance of the growth of inter- 
tational interdependence in financial matters. 



















































































































































Automatic Weaving. By Wm. A. Hanton. 
Ermest Benn, Limited, Bouverie House, 
Street. 21s. net. 


An illustrated, technical treatise on the more important types of 
automatic looms. 


(London) 
Fleet 


























The American Merchant Marine Problem. (New York) 
National Industrial Conference Board, Inc., 247 Park 
Avenue. $2.50. 

The facts and the controversial matters relating to the problem 


ae here collected and discussed with the object of providing a 
basis for a clearer public understanding of the issue. 


The Cost of Living in the United States in 1928. 
York) National Industrial Conference 
247 Park Avenue. 50c. 


This is a supplement to “ The Cost of Living in the United 
States, 1914-1927,” published in April, 1928, and the detailed price 
_ continue those in the earlier publication up to the end of 
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New Colonial Policy. By Dr Hjalmar Schacht. (Berlin- 
Wilmersdorf) R. Hauptmann, Saalfeldersti. 7. 


Though this paper was first read in 1926, Dr Schacht’s views on 
wlonial policy are still a matter of keen interest, and this transla- 
wun makes them readily available to English-speaking readers. 


Foreign Affaire, July, 1929. Published by the Council on 
Foreign Relations, Inc., 25 West 48rd Street, New 
York. $1.25. 


Articles in this number include: ‘ An American Substitute for 


rane MB, André ud; and ‘‘ Federal Reserve Policy : Its 


Implications,” by Franz Schneider, jun. 


Savory’s Insurance Share Annual, June, 1929. (London) 
a Skinner and Co., Gresham House. 5s. net. 
® results of the last ten years are summarised for each of the 
_— dealt with, and a detailed summary of the last three 
thorns, 1088 accounts is given. There is also a record of 
tions and of alterations in issued capital. 
Atkin + Manual, 1929. (London) Geo. D. Atkin and Co., 
rapers’ Gardens, E.C, 2. 
vestor can find here full particulars of electric light, power 
He : ame motor omnibus oat aedhior and cocoanut companies. 
the Electrig eeved with interest tables and with summaries of 
— ne and Tramways Acts and the Electricity 


Supply Act of 1996, 
¢ Austrian Year Book, 1929. Edited and published 
‘a Austrian Federal Press, Department of the 
pa Chancellery, Vienna. 
point of this volume, which i ually sli 
tein 3% knd, is not re ‘much ta its economic and statistical 
tonomic history descriptive chapters on politics and recent 
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Les Valeurs de l’Afrique du Nord, 1928-1929. (London) 
Crédit Foncier d’Algérie et de Tunisie, 18 Saint 
Swithins Lane. 


This volume contains particulars of a large number of companies 
ef every kind which are concerned in the development of North 


frica. 

The Public Debts of Australia. By J. R. Collins. 
(London) Australia House, Strand. 

A revised reprint of articles which appeared in The Times of 
April 13th and 15th. 

The Boundary Dispute Between Bolivia and Paraguay. 
Translated from the Spanish of Jose Aquirre Acha 
by Andrew Boyle. (Birmingham) Baker’s Great 
Bookshop, 14-16 John Bright Street. (London) 
Bolivian Legation, 16 Grosvenor Place. 

This brief description of the points at issue states the case from 
the Bolivian point of view. 

The ‘‘ Will to Work.” By G. H. Miles. (London) 
George Routledge and Sons, Limited, 68-74 Carter 
Lane. 6d. net. 

An interesting booklet by the Assistant Director of the National 
Institute of Industrial Psychology. 

Zeitschrift fiir Nationalékonomie. (Vienna) Verlag von 
Julius Springer, 1 Schottengasse 4. Rm. 14.40. 

It appears from the introduction fo this first issue that the 
practical side of economics is not to be neglected, but it so happens 
that on this occasion all the articles deal with such purely 
theoretical subjects as ‘‘ Elasticity of Demand for Substitutes,” 
‘‘The Mathematical Theory of Economic Equilibrium,’’ and 
‘* Psychological Economics in France.’? Though the book is in 
German, the writers are of all ‘nationalities, and include such well- 
known economists as Professors Liefmann, Birck and Marco Fanno. 
There is also an appreciation of the late Professor Allyn Young. 
Scottish Chartered Accountants. Official Directory, 

1929-30. (London) Wm. Blackwood and Sons, 
37 Paternoster Row. 

Contains a list of Scottish chartered accountants, lists of members 
and officials of the society, rules for admission, and the syllabus of 
the qualifying examinations. 

Speculation in Securities. Address delivered by E. H. H. 
Simmons. (New York) Stock Exchange. 

An interesting address by the President of the New York 
Stock Exchange. 

Deutscher Wirtschaftsatlas. Compiled by Prof. Dr. 
Ernst Tiessen. (Berlin) Verlag von Reimar Hobbing. 

Less an atlas than a collection of ingenious diagrams, this 
volume should prove a fascinating aid to the understanding of 
German economic geography. 

Hyvat Ja Huonot Ajat. By W. A. Lavonius. 
fors) Suomi Life Insurance Co. 

A study, in the Finnish language, of industrial fluctuations. 


‘* Lancashire Betrayed.’’ By Ernest E. Canney. Fore- 
wood by F. Holroyd. (Manchester) John Heywood, 
Limited, Deansgate. 3s. 6d. 


A collection of essays on cotton trade politics. 


Unemployment and Purchasing Power. By P.- W. 
Martin. (London) P. 8. King and Son, Limited, 
14 Great Smith Street. 4s. 6d. 

As the experienced reader will divine from its title, the thesis 
of this book is that unemployment is nomy due to deficient pur- 
chasing power. The remedy suggested is ‘‘for the Govern- 
ment to negotiate a loan with the banks in such a way as to in- 
crease the total quantity of money in circulation and to use the 
funds thus obtained to finance public works.” 

The Countryman. July, 1929. Edited and published by 
J. W. Robertson Scott at Idbury, Kingham, Oxford. 
2s. 6d. 

An interesting feature of the current number is a first instalment 
of the replies of a large number of prominent men to the question 
‘‘ What can be done for agriculture?’ The replies are anonymous, 
but a list of the contributors is given. 

Bericht iiber die Lage von Handel, Industrie und 
Schiffahrt in Jahre 1928. (Danzig) Druck von A. 


Schroth. 
A useful collection of statistics relating to the trade and industry 
of Dantzig. 





(Helsing: 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C, 2. 
Report of the Ministry of Labour for the year 1928. 
Cmd. 3333. 2s. 6d. net. 


Department of Overseas Trade: Economic Conditions in 
Denmark. March, 1929. 1s. 6d. net. 
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_ ence stocks showed moderate price variations :— 





THE past half-year has been a period of difficulty and dis- 
appointment for the professional Stock Exchange opera- 
tor, and of severe, if wholesome, disillusionment for the 
amateur. The extensive upward movement of values 
which first took definite shape about the beginning of 1926 
reached its peak last January, but the rise of Bank rate 
from 44 per cent. to 54 per cent. on February 7th proved 


to be the signal for a moderate but extensive reaction 


which is still in progress. Given a more favourable mone- 
tary background, prices might conceivably have with- 
stood the psychological influence of a general election, a 
series of industrial reports showing a falling-off in profits 
reflecting last year’s setback in trade, the ‘‘ indigestion ”’ 
of a capital market in which earlier issuing zeal had out- 
run prudence, the collapse of numerous mushroom con- 
cerns, and the reorganisation of older but unfortunate busi- 
nesses. The deciding factor, however, was the tightness of 
money—a phenomenon whose causes must be sought in 
far-reaching international movements. To this extent the 
Stock Exchange may regard the setback of the last five 
months as part of the price paid, in common with the 
whole money market, for the tangible benefits of 
London’s position as an international monetary centre. 

Gilt-edged securities showed themselves extremely sen- 
sitive week-to-week changes in the monetary outlook, 
though the general election had but slight influence on 
prices. The following table shows the extent of the half- 
year’s variations in a number of representative Home, 
Dominion and Foreign Government stocks :— 


Government Stocks. 


cM oui ea zy, 
ull ; flee ar 
















£s. d./& s. d. 
vernment Stoc 
5% War Loan (1929-47) | 1 1004} 1 100%)/-—2 416 015 00 
version a 75 7 4414 8 01414 0 
4% Consolidated Loan ... 83 83%/-—5'7} 412 91416 0 
4% Funding Loan......... 91, 853 | 90 852%)—4¢ 49 0/414 3 
5% Treasury Bonds (1933- 
 esnnsobanpiemaianinaeeel it 98% | 101 bet 221/415 9/5 5 O 
44% Indian Loan (1950-55) 864 | 92% —-6-2/419 9/5 9 6 
Dominion Govt. Stocks— 
wealth of Australia 
5 935-45) ......2..000 96 98 97 |[-101;5 3 9/5 5 6 
South 5% (1933-43) | 101 100 | 101x/+1:0/5 0 0)}418 0 
Canada 4% (1940-60)...... 87 91 —1-:1/411 6/416 0 
ly ee 7). | 97 94 96 95 |-1:0}415 01/5 0 6 
New South es 54% 
(1947-57) ..ccccccccccsceeee 102 99 | 100x | 99x |-1:0;5 5 015 6 0 
Foreign Government Stocks- 
German 7% (1924), red. 
A. ee ikea sod ty 107% | 102 | 106 | 1053 |—0-5 | 6 612 9 
apan 
BOTID Scocigdscnse » scuginninn 982 | 95§ | 98% | 98 |-—0-3!6 6 60 
China 44% Gold (1898) 
issue), red. by 
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x = ex dividend. 


The rise in money rates put an end to hopes of a con- 
version operation during the present summer in respect of 
Five Per Cent. War Loan, which remains a millstone 
round the neck of the British Treasury. Indian Loans de- 
veloped appreciable instability, but Dominion and Colonial 
issues, though never active, held their own to a gratifying 
extent. Foreign stocks reflected the rise in Bank rate, 
but were subsequently firmer, the signature of the Repara- 
tions agreement acting as a bull-point for European issues, 
while, among South Americans, Brazilian stocks obtained 
support after an extensive decline. 

Corporation, Public Utility and Industrial fixed prefer- 
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Other Fixed Interest Stocks (Railways excepisi 






































‘Buenos Aires (City of) 5%, 
UID anccsoectocopecnnssessesnes 97 903 | 95 94 
Pr Caan one 
9 86 “se 

Gas tht — dss Gon. 82 84x | 82x |-2-4 





50 654 








Barcelona Traction §}% Prior’ $3054 ; 
ecdpenedignedabibinepetdiie 1 1 1 on ls ; 
Metropolitan Water Bd. 3% O#b | 201g | 034x201 1-9) 6 5 6 4 ; 
iP "tacdshenitenueianenicenssee 678 | 622} 664] 64 |-3-8|) 412 lay 0 
Industrial and Miscellaneous 
Stocks— D 
"lean a eee ‘ T 
Insurance Pref. Stock 1 7 
manne Soe Fret 8} | 79x] 79x § 1351 ; 
Cum. Pret. (22) we 1 ' 
enpoonpecces 1 aie ' 
ee aan tes #) lst] ls 52652 ' 
Oum. Pref. Stock ..... 9 9 P 
Baya : a St 5b] 944 /-1:0/5 5 9156 ! 
Cum, Pref. Stock..... 88 8 —7: 
eu 5% 963x} 89} |—-7-3 | 6 14 9} 719 
Cum, Pref. Ss epbenbaasses —6:6/ 510 
™ (£1). — be 2 c 7 3 
ie AeE Dovccnunsasoccbeccoctes 1fj-2°4)5 6 
5%, Cum. Pret f. Stock he _ as 3 se 
> i sees x} 85$z/—3°4) 513 0/5170 
Eastern Telegraph 3}% Pref. 
eabeuneecosebocoocosocoree 69 664 674 | 67% 5 23523 
Yorkshire Electric Power 6% 
Cum. Pref. (£1) ......-.00+s 14 lik lf) lk 510510 
Hudsons Bay Co., 5% Cum. 
Pref. (£5)...-.ssccsecseesserees So! 49! 4¢xi 5x 141-315 1 315 04 





x = ex dividend. 

The relative stability of these stocks may be ascribed 
both to their conservative clientéle, and to the very 
slight extent to which their outstanding total was ir 
creased during the half-year. While it may not have been 
true to say of London, as of New York, that to sell a bond 
was practically impossible, the unpropitious conditions of 
the issue market were exemplified by the paucity of new 
emissions, and the large amounts underwriters were fre 
quently compelled to take up in respect of such issues a8 
were made, though in some cases the issuing houses would 
seem to have cut prices too finely. 

Fluctuations in Home Railway stocks were again extet- 
sive, though the effect on prices was less depressing than 
that of the corresponding movement in 1928. The publi 
was pleasantly surprised by the amount of the reductions 
in working expenses achieved last year by the © Group 
lines, but remained unconvinced that the railways were 
holding their own against their road competitors :— 

















Railway Stocks. 
° 3. . 
1929. S ae} Yield. 
«| Re 
e 
Security. 8 a 7 
om ort ~ iD- 
i] Be] gf | 2 2g) ‘mee |e" 
E E E | & | Fol iss. |? 
4 
£8. a/£ & 
Lon. Mid & Scot. 4% deb. | 83 | 77 | 8l8x| 77$x/— 5:2 7% as 30 
Gt. Western, 5% cons.guar. | 1024 | 96 | 101 | 97 |- 495 0 de 4 
Southern, 5% irred | 99 | 868] 94 | 88 |— 645 0 a Go 
Fee. 4% tapret. | 58 | 49 | 50 ect +110 fg 5 33 
Rest Indian a deb. | 71 | 66 | 704] 67 |— 43/439 OF Os 
Beondinn Paci 43, fret... 808 | 77%} 79 | 79 
Ordinary Stocks— 503 |— 6-9] 816 0) 619 3 
London Midland and Scottish} 57} | 4 ot | Se la ea sul 9 5s 3 
Great Western........+++-0++000 1 i ll 12 |+ 4:3) 4% ol 615 6 
North Eastern, def. ......... 39 31 29 — 636 7 ey 
Southern, det ...restere Mi} 20) 3 mat |— 365 6 98% 5 
London Electric ......scessee 275 243x | 239x |— 1°6 10 122 Q 
Canadian Pacific  .....+0+0+0. as ait 2354 |— 1:7) 7 seul § 
HB. Nizam’s Guar, State... | 243 | 234. | 2594 deat |— 3-6} 518 6/64 § 
Bengal and ibaa rH 73) | 73, | 86x 410-7 $ , Bes 3 
Buenos Aires Pacific sscc---- 7 at lF0-7 80-98 2 
eececcoccesccccsesess 1 —16°7 on 163 
Seeceeesorevecesesosereceeeee 1 soa [+147 Fog rw 
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‘on railway stocks @ more or less steady up- 

1 ey i South Americans reflected the consis- 

P a ovement in economic conditions as evinced by 
ent 1 


rious companies—particularly that of 
the ee ‘am shares Saiage a prolonged rise on 
vounded anticipations of a bonus. ene 
entry of America as @ willing buyer of British in- 
The , aaah renders advisable some distinction between 
ae n-favoured ’’ and other securities. The classi- 
ae ated in the two following tables is not, how- 
_ be regarded as water-tight, since it is difficult to 
a America’s interest begins and ends :— 


Ameriean-Favoured Industrial Securities. 


Prices of 1929. Rise or Yield. 
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Broadly speaking, though much was heard of American 


“penetration ’’ in connection with the efforts of a number 


of concerns (including the Argentine railway companies) 


to limit effective ‘* foreign ’’ influence in their affairs, and 
the unsuccessful attempt of the General Electric Co. to 


differentiate between British and other holders as regards 
anew share issue, the evidence suggested that America’s 
“investment ’’ purchases of British shares were of no 
more than moderate proportions, especially during the 
latter part of the period. 


Commercial and Industrial Securities. 


Rise or Fall in 
Half-year (% of 
Opening Price). 
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The two preceding tables afford an instructive com- 
mentary on the stability of the best-known British 
‘“ business ”’ shares in an unfavourable environment, 
apart from stocks such as Associated Electrical, Mar- 
garine Union, and Leyland Motors, in the ‘“ inter- 
national ’’ group, and Imperial Continental Gas, in the 
‘“ home ’’ group, which enjoyed a substantial rise, and a 
few companies like Dunlops, British Celanese, and Royal 
Mail, which developed somewhat striking weakness for 
individual reasons. LElectric-supply shares maintained 
their popularity on the steady progress of the national elec- 
tricity schemes, but in various groups which showed note- 
worthy activity last year, including artificial silk and 
gramophones, the growth of competition focussed market 
attention on the larger concerns, of assured earning power, 
to the exclusion of their newer and weaker rivals. Bank, 
insurance and investment trust securities, the semi-gilt- 
edged aristocracy of the ordinary share market, were 
unable to hold their ground completely in the face of the 
adverse monetary conditions which prevailed. 

The collapse of the boom in shares of low denomination 
was one of the most striking features of the half-year. 
The process of ‘‘ deflation ’’ started with the catastrophic 
decline in Ner-Sag shares and the prosecution of that 
company’s ex-chairman, and was accentuated by the 
liquidation of various companies whose fall was hastened 
by their inability to obtain adequate working capital as a 
result of weak underwriting. The decline extended to all 
the main types of recent speculative promotion— 
** patent,’’ ‘‘ parent,’’ film, gramophone, automatic 
photography, and greyhound-racing companies—the losses 
suffered by many holders who had purchased ‘‘ at the 
top ’’ being extremely severe :— 


Low Denomination Shares. 


1929. 
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Price Price 
Jan. 14, |June 27, 
1929. 1929. 
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Duophone Ord. (108.) ...scccccseessereeees 12/- 1/6 6/ 
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Dominion Records Def. (1s.) . ° 2/32 63 
World echo Records (2s.).........- 3/9 
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Ner Sag (Overseas) Ord, 56. .......ss000.00 
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Whitehall Films Def, (1s.) ..........c00+ 
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Our concluding table sets out the fluctuations in price of 
a number of representative securities in other markets :— 
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Apart from a short-lived spurt of activity early in the 
half-year, following a sharp rise in the price of the com- 
modity, the rubber market was idle and featureless, while 
the removal of the tea duty failed to stimulate interest in 


- tea shares, in view of the uncertain outlook for the com- 


moner grades of leaf. Dealings in oil shares were, for the 
most, ‘‘ professional,’’ the various efforts made to place oil 
conservation on an effective and enduring basis having 
little positive result. The Chilean nitrate position was 
strengthened by the adhesion of American interests to the 
official selling scheme and the negotiation of a 
‘* stabilisation ’’ agreement with the synthetic producers 
of Europe. The largest British producing company passed 
under American control. Kaffirs had an uneventful half- 
year, but activity in the shares of companies owning 
Rhodesian copper deposits attained spectacular dimen- 
sions, the pace being set throughout by powerful inside 
interests. Tin prices failed to bear out the prognostica- 
tions of the more optimistic of the two opposing parties 
into which the industry is divided, and copper shares 
(other than Rhodesian) reflected the vagaries of the 
market for the metal, which slumped extensively after a 
hectic rise. 

In reviewing the outlook for Stock Exchange values it 
is essential to distinguish the immediate and ephemeral 
from the long-term factors which must ultimately 
dominate the permanent investor’s calculations. A 
Labour Government has assumed office without any 
serious upset of prices, though the shares of motor- 
manufacturing and other ‘‘ protected ’’ industrial con- 
cerns must remain susceptible to variation until the Gov- 
ernment’s intentions with regard to safeguarding and the 
McKenna Duties are made known. So long, however, as 
the monetary situation remains uncertain, and even 
threatening, a revival of speculative interest in securities 
is unlikely, and the steady growth of investment re- 
sources, which, week in and week out, provides the real 
sustaining-power of Stock Exchange prices, may not 
immediately exercise its full beneficial effect. In the long 
run, prospects of a revival have their basis, as regards gilt- 
edged stocks, in the hope that sterling will successfully 
weather the autumnal strain, and, as regards industrials, 
partly in the expectation that the improved conditions 
now obtaining in many basic national trades will, in due 
course, be reflected in published statements of earnings, 
and partly in the likelihood that renewed American in- 
terest in British securities will be encouraged by the 
demonstrably higher dividend yields obtainable on those 
shares than on many of their counterparts in New York. 





THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 

TICKET. Account, 
July 9. | July 11. 
THE loss of £3,414,310 in bar gold to Germany, 
followed by the withdrawal of £2,804,562 on June 27, 
overshadowed all else this week. The gilt-edged 
market refused to believe that Bank rate would 
be put up on Thursday, and this view was proved 
correct, but British Government securities were naturally 
affected, especially as the Berlin exchange rate con- 
spicuously remained below gold point. That peculiar and 
passing causes existed for the weakness of this exchange 
was, perhaps, inadequately realised at first. Gilt-edged 
stocks, which were additionally affected by a semi-official 
£5,000,000 debenture issue for the Agricultural Mortgage 
Corporation and by money requirements in view of the end 
of the half-year, set the tone to the whole market, and 
everywhere business for the new Account was slow. As 
the King’s Speech next Tuesday drew nearer, political 
doubts appeared to be bulking larger than at any time 
since the General Election, but they actually reflected not 
so much the fear of a Labour Government as the un- 
certainty which precedes any momentous announcement. 
A contrast was furnished by a number of American 
favourites, which benefited by the renewed activity of 
Wall Streef. 


THE ECONOMIST. 


[June 29, 1999 


The gilt-edged market was chara 
pressure to sell than in recent week 
would in any case have marked pri 
tective measure in view of the events in the m al 

One 


market. Funding Loan was Particularly affecteg i y 
ping } on Monday, 4 on Tuesday, and ton Wedn * 
Treasury Bonds suffered among short-dated ; _ 
but declines were general throughout the British Go 
ment list. India Loans inevitably shared in th a 
ing movement, and although little was done in Den 
and Colonial stocks a few sales served to depres. 
in a number of instances. Recent new lence in a 
Commonwealth Fives and City of Montreal Fo es 

Half per Cents., were weaker, while Central Sea 
Board debentures fell to 24 discount. — 

The foreign market stood out for a 
preveiens = but became less fir 
in mid-week. The Reparations report was stil] on. 
able ‘haiicdind tors number of eas a 
Brazilians reacted after a fresh gain of ground on Mog 
day, while among Far Eastern stocks the 1913 Soeaal 
isation Loan came into prominence on rumour of the 
pending payment of a coupon. 

A tentative revival of investment buying for all Hon: 
Railway stocks except Southern was suggested by Mon. 
day’s events, but, as has so frequently been the case, the 
movement lacked stamina and quickly collapsed. ‘The 
traffic figures were satisfactory, the North-Eastern head. 
ing the list with an increase of £31,000 as compared with 
a year ago, while the Southern showed a small gain jor 
the first time for some weeks. The North-Eastern we. 
deemable debenture issue was successful, small appli. 
cants receiving full allotment, while the larger subscribers 
obtained varying proportions of the sums applied for, 
Among foreign railways, Argentines were firm before en. 
countering profit-taking, the publicity given by recent 
restrictive measures in the matter of foreign holdings 
having, paradoxically, served to draw American attention 
to their investment possibilities. Great Western of 
Brazil and Leopoldina improved on good traffic returns, 
while Antofagasta and Nitrate Railways moved upwards 
on expectations of an increased demand for nitrate asa 
result of the price reduction accompanying the agreement 
between Chilean and European producers (discussed on 

age 1466). 
: The aaa of the week’s events, plus a slight amount 
of forced selling before Pay Day, was to induce a spin 
of the utmost caution all through the industrial markets 
The tendency spread to investment as well as speculative 
business, many of the investment trusts and other large 
buyers choosing to stand fast until the outlook had 
cleared. It was left to America to support her favourites, 
such as Columbias, International Nickels, and electricil 
manufacturing shares, in conjunction with the stronget 
tone in New York. H.M.V., however, were weaker 0 
selling induced by the new issue. Courtaulds lost 
ground, and British Celanese reflected further fetrs as . 
the nature of the coming report. The approach of the 
date of the King’s Speech was responsible for a we 
decline in brewery shares, on the expectation that : 
Snowden would decline to confirm the concessions tot 
trade embodied in Mr Churchill’s Budget proposals, o 
that the Labour Government would appoint 4 te 
sion to go into the liquor question as & whole. al 
speculations as to a possible increase of the are a 
induced selling of Imperials and others in the che 
group. The news of an agreement between the ‘ ae 
Finance Minister, the I.G., und Imperial Chemie = 
dustries, for the “ stabilisation ”’ of the nitrogen 7 
encouraged useful buying of the last-named com] a 
shares. Marconis were also better on me a 
announcement that the cable-wireless ee rahe 
become operative. Cement shares, however, merger 0 
than gained ground on the news of the closer M°>. 

B en ; bsequent disclaim 

the ‘‘ Horne ’’ companies and the su of any amal 
by the Associated Portland Cement Vo. © Investment 
gamation negotiations (as described in an ere dealt in to 
Note ’’ on page 1467). Insurance shares W ‘ned on the 
a very small extent, and bank shares rema 
dull side. 
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were an idle market, and the turn lower 
the commodity again failing to show any 
rked price tendency. Tea shares suffered a mea- 
ones decline, the week’s auctions affording no evidence 
surab ‘ability had been reached as regards the selling 
that . the commoner teas. Oils were irregular, the dull 
price . the market being slightly ameliorated by the 
: nine views of the world situation put forward at the 
aa Anglo-Persian meetings. Mining shares came 
- the orbit of the week’s monetary fears, but on the 
e gave way less than might have been expected. 
W " was a further depressing influence in the Kaffir 
th Rhodesian activity was nipped somewhat in the 
hid by Tuesday’s gold withdrawal, but became partially 
in evidence again on Thursday, after the period of sub- 
cription for new Congo Border and N’Changa shares had 
aed Tin shares sagged in sympathy with the in- 
stability of the price of the metal, despite the semi- 
oficial. promise of an early announcement on the 
“nutionalisation ’’ of the industry. Copper-producers’ 
shares opened dully, but improved on a slight rise in the 
market, Tinto being bought from Paris. 
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FOREIGN STOCK EXCHANGES. 


NEW YORK, 


{be market feels that the worst of the Reserve tight- 
money policy is over, and is encouraged by the exception- 
ally high rate of corporations earnings for the half-year and 
by the good prospects for the rest of the year. The share 
market advance, though ragged, continues, with activity 
centred in public utilities, best-grade rails and steels. 
Earnings of the last named are at a record level. Mining 
shares are steady, oils rather weak and chemicals strong. 
The remainder of the market is indifferent, with little net 
change in prices, and average prices, which are calculated 
on the more active issues, are not at a new high level. 
Rails are cheered by another month of higher earnings, 
May reports showing a 20 per cent. gain over a year ago. 
Some disappointment is felt at the Washington attitude to 
Reserve participation in the International Bank, but it is 
hoped that a way may be found to more indirect co-opera- 
tion. There is much satisfaction at the settlement of the 
vexatious religious question in Mexico, and due credit is 
given to Ambassador Morrow. The issue market is active, 





especially in foreign loans, which are well taken. Ready 
subscription to recent domestic stock offers reveals a good 
underlying investment demand. 
June 20. Ji on. Fall J J ‘al 
‘ . June 27, : une 20. June 27, Fall. 
1 Ub. La. 33-8 99% — | US. Steel ......... 177% 187 +1 
‘o Trs.Bs.'46-56 1003 101 + aft General Motors... 7 7 - 
Ach, Top, San, 6 218 +1 Amer. Tel. & Tel. 213 221 + 8 
Ken York Central 199 +10 | General Elec.(New) 302} 315 + 12 
fC ose 232, + 5} | Victor Talking ... 148 148 on 
ee. seecee 7 on + 5 Std. Oil of NJ...» nt iad — 4 
Southern Railway 142 147 + 5} d@ veces 111 11 + 3% 


3 courtesy of the Standard Statistics Company, Inc., 
th New York and 13, Copthall Avenue, London, we print 
é following index figures of American security values 
ind yields, calculated on closing prices (1926=100):— 











1927, 1928, 1929, 
iia 
Lowest.| Highest.} Lowest Highest June June 
| m of Youn | 13. 20, 
442 Industrials 104 
33 Rails iY 137-1 | 132-5 | 186-4 191-1 188-8 | 197-7 
3 Utntted ‘1 | 128-0 | 120-5] 139-7 140°9 141-7 | 144-6 
i vo | 103-3 | 128-3 | 128-3 | 180-6 184-6 227°7 | 237°4 
ae 104-7 | 134-1 | 130-3] 178-9 182-8 187-9 | 191-8 
Yerage Yieldon| a | aS fae 
ci luda 
on Stocks 4°21%] 56-12% 35-33% | 4°42% | 3°44% | 3°37% | 3°41% 


DAILY AVERAGE OF 50 INDUSTRIAL COMMON STOCKS (1926 = 100) :— 


ee Lowest 
(May 4,) ties June 18| June 20, | June 21, [ran 22.|June 24,|June 25,|June 26, 











225. : 
4} 201-7 | 215-2 | 216°3 | 217°9 | 218-3 217-8 | 220-0 | 220-8 
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LONDON ACTIVE SECURITIES. 
British and Colonial Government Securities. 
Rise 
Closing Prices or Closing Prices or 
Jne. 20. Jne. 27. Fall. Jne. 20. Jne. 27. Fall. 
Conv. Loan 34% ...... 76% 753 — Treasury 5% (B) ... 99% 983 — § 
Do. 44% 1944 ...... 95¢ 944 — Oanada 4% 1940-60 90 89 —1 
War Loan 5% 1929-47 101 100% — S Africa 5% 1945-75 l0lx 101 
bas yr we paahendsbee 48 _ India Zo secnsereseee 66 Set - 
Fanding 4%", Sr BS H2e | Austanere ieaets of seh = 
Victory Bonds 4%..... 92 914 — 9 | N.8.Wales5%1935-55 96 96 we 
Local 3% ne 62§ 624 — 4! N. Zealand 5% 1946 102x 102 ow. 
Foreign Government Securities. 
Japanese 6% (1924)... 98 9 ve) Fremch 5% ....ceseeee sg 
Argentine 45 Recie. i | Do erat, A te te 
seeten ey 1923-43 1004 1004 ~; | Soe a covsosseee 1054 1054 — 
ceoococeeceess _ ree fugee.. 100% 100} — 
Brazil BRN ane % = di ce TE% correc at - - ‘ 
China 5% (1912) ...... 45) 4 wr | Poland 7% w..ccccccce | 87h BTR wee 
8%... 112 111g — 3} | Mexican 5% (1899) 32 32 
Egypt Unified 4% ... 81 81 — 41 8. PauloCoflee7$% 103} 103$ .. 
Corporation Stocks. 
BARRE WN cisintsasannons 63 63 Sydney 53% 1954... 97 97 
B. London 5% 1960-70 97 97 Berlin 6% Ster. ...... 933 9 + 
British and Foreign Railways. 
G. Western Ord. Stk... 86 862 + 4% | Anto' Ord.Stk. 106 93{x ... 
LN.E., Def. Stk........ 12. 12 .. | B.A.&Pacific Ord.Stk. 103} 10 sae 
Do. 5% Pref. Stk... 262 26 } | B.A.Gt.Sthn.Ord.Stk. 108} 109 + 
L.M.S. Ord. Stk. ...... 50 50 — 4 | B.A. Western,Ord.stk. 953 + { 
Metropol’an Cons. Stk. 60 60 — # | O. Argentine . 97 974 — 
Met. District Ord. Stk. 76 76 .. | Cordoba Ord. Stk.... 38 39 + 
Southern Def. Stk. ... 29k 29 — G.W. of Brasil £10... 44 44 + 
Do. Pref. Ord. Stk. 724 724 + { Leopoldina Ord. Stk. 59 62 + 
Underground Ord. £1 14 1s =... | San PauloOrd.Stk. 203 202 — 
Do. Income Bonds.. 110 110 vee | Taltal Ord. (£5).....06 5 oe 
Can. PacificCom. Stk. 236 239} + 3} | Utd.HavanaOrd.Stk. 39 37} — 14 
Banks. 
Bank of England Stk. 249 248 —1 | Nat.Prov.£20,£4pd. 13% 13 -— * 
Barclay B. (£1)......... 2% 24% = «... | Com.BkofAustr.10/ 1% ly ... 
Loviseswithelpa. «SR P| Sols aeaoespa. “lop leg —” 
Midlandéi.fully pd. 38 3, — ‘3 W'minster £4, £1 pd. 3h 34 ~ * 
Insurance. 
Alliance £1, fully paid 19 19 — N.B.&Merc.£5,£1pd. 354 35 — 
Com. Un. £2},fully pd. 26 253 — Pheonix £1.........c0000 13% 138 - 
Ldn.é Lanc, £5,£1 pd. 29$ 29} — Roy.In.£],withl0/pd. 8 8 — 
Coal, Iron and Steel. 
Amal. Anthracite (£1). + + vy 1 Guest, Keen (£1)... 1} lize * 
ee ae eee 6G a 
ID (F} Jecceccecsseee eee —- 
Bolekow Vaughan (£1 * — + | Swan, Hunter (£1) .. lt lit -—+* 
Cory, William (£1) .... 3% 3k Thornycroft,John(£1) 4 4 asin 
Dorman, Long (£1) ... + 4% — & | Vickers (6/8) ......... # #4. 
Textiles. 
£1)... 2 2 w. | Eng.Sewg.Cotton(£1) 2 28 — 2 
Beadtord Drom, 3h it -, | Meodsmeay it ipa 
Coata,J.and P.(£1)... 3% 3%xb ... | Listers (£1) ........... it ls ie 
Courtanlds.........000 4 } — | Snia Viecosa (200 lire) + & 
- ectric(£1) 23 2} — & 
Associated (£1 2 2% —- General Electric (£1) _ 
British nwalates (ED). te aa + + Johnson& Phillips(£1) it oe 
Bver Ready (G.B.)(5)) lie lie + | Siemens (£1) «00. li lt -— & 
Electric Light and Power. 
Atlas L’ht & P’er(£1) 1 14 — & | Hydro-Elec.com.stk. 39} 393 + ¢ 
Olity of London (£1)... 1 if ... | Lancashire Elec. (£1) 1 ett ry 
County of Londom(£1) 22 24 + 2 | Newcastleon-Ty(fl) 1% 18 
Gas. , 
ht & Coke (£1 1 — | Primitiva (£1) ...... 1# Wx —- 3 
hep. Continental St. seumr3t0 —15 | 8. Metropolitan Stk. 105 105 on 
Telegraphs and — : a's , 
eovereocesee —- j Marconi £ Joos scecccee - 
Retean Baten. (£10)... et st + %| Marconi Marine (£1) 3% ° 
Marconi (10/) .....-+ sh 3% ... | Western Tel. (£10)... 26% 26 oi 
Ta Om.Pt(£1) 1 1 
ania it 24 — dy | Morris 7}%Cm. “ 
Ford Motors (£1)....... 3 — dy | Rover (8/)...ccccccceee ee 
Leyland ape dentin 24 tk ewe | Singer (E1)..--ceeeeeees lt Wt+a 
Rie. pan (£1 | 2% 2h - A 
wie P. & O. Defd. (£1) ... - 
cnet Sie cis i¥ Ff ... | RoyalMaiJOrd.Stk. 61 61 «©. 
Tea and Rubber. iesiiboiee 
_ London Asiatic (2/).. eee 
Ange Deck ED) 18 _* | Rubber Trust (£1) .. a ak 
Oil. 
rsian “a - Lobitos (£1)...+-+0++6 - 8 2+ 
angie Parian ED) ~~ Shh AL ean tii) ON =F 
Burmah Oil (£1).....-.- 4% 4ix  ... | RoyalDutch (£34). 33h 33 — 
Canadian Eagle no par ts Shell (£1) ..-ceceesereee 44 «644 -—- & 
as. 
si ImperialTobacco(£1) 4 4% — 
peeneed Fee ti) A 1k — ¥ | inter. Nickel of Can.. at st 4 
Bras, Traction,no par 5! 573 — 1} | Kreuger& Toll(kr.100) 36 3 - 
Brit:Am Tobacco(£1) Hy — & | Lever 7% pref.£l... 1b le ow 
Oarreras,“A”Ord(£1) 148 1 ve | roms IED wie SRE 
ColumbiaGraph(10/) 124 124 — Ey tay ee | 
Dunlop (6/8) wasscores i +d | Swed.iatch,B(kr100) 20% 20k — 
Forestal (£1)..4. 1 lip a ce 21) «5 Skok 
Bomed web oe 8 iF + ! Turney & Newall (£1) at aE 4 
Hudson’s Bay (£1)... 52 x eos United Molasses (£1) i 7 -_ 
Imp. Airways(£1 15/p) 14 14 por Vocalion (10/) ae * : x cn ; 
Imp.Chem.,Ord.(£1) 14 14 + % | Watney Combe Di(€1) 
Mines. 

2 — Johan. Cons. (£1) ... 2 2% -— * 
ancioamertiaie) 3 Sh — | Tvewesaray “ho #- & 
Brakpan (21) .....--+++ +H 4 .. | London Tin (£1)... 3h i / 
Broken ae ist af «2 — & | Bio Tinto (£5) ...... 62h — 18 
Burma Corp. (Ra10) i # — wy | BoanAn r{5/) : 2% iy 
Bwana M’Kubwa,5/fp 1 1 .. | Sub Nigel Gop) acanbh it +. 
Central Provinces (£1) 4° — 4% | Tanganyike ( oes 2 4 t 
Geduld (£1) .ss.se.-+e+ 3h 3h w_ | UnionOrp.(12/6)fu-pd. re 
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PARIS. —_ 


The persistence of the fall in prices Kas forced the liqui- 
dation of bull positions of long standing. It has even 
caused realisations on some shares which of late had been 
remarkable for their firmness, such as Banque de France 
and Suez. The latter, after keeping between 25,000 and 
26,000 ever since February, suddenly fell below 24,000. 
These realisations weighed the more heavily on the mar- 
ket by reason of the continuing scarcity of business. On 
the other hand, several buying orders in a single session 
sufficed to bring about an appreciable rise. Otherwise, 
apart from the shares of electricity generating and dis- 
buting companies, which are still holding up not far be- 
low their highest, the general tendency of the market 
appears to be weak. 


Rise or 

June 20. June 27, Fall. Jane 20. June 27. Fall. 

3 75-10 74-80 —0-30 | Mines de Lens... 1,313 1,262 
5% Rentes,’15-16 201-95 162-45 +0-50 eos 1,604 1,555 — 49 
5 Reaies, 2080 S20) | toe 0-30 “ees 3,860 3,700 — 160 
. de 24,800 —1,050 | Kuhimanp ....... 1,262 1,216 — 46 
de Paris 3,325 3,100 — 225 | Com.Gen.Trans. 1,260 1,235 — 25 
Lyonnais.. 3,170 3,090 — 80 Canal ...... 24,775 23,350 —1,425 
WesG cccecscscccnice 2,525 — 60] Assur. Gen. Viel2.100 12,000 100 
Oom. Gen. d’Elec. 790 3,655 — 135 Mieg. ... 12,450 — 200 
Littoral Médit.... 1,400 1,385 — Denain et Ansin 3,125 $095 — BW 


After a recovery on June 21, the Bourse relapsed into 
dullness which lasted until the middle of the present 
week, and quotations declined all round. Artificial silk 
stocks particularly weakened, Vereinigte Glanzstoff 
dropping to 40 points below the highest price reached 
after the announcement of the agreement with Dutch 
Eaka. Selling, which at times was heavy, was in part 
attributable to the need for money for the month-end 
settlements. Interest continued to be shown in steel 
and coal stocks, Vereinigte Stahlwerke being notably 
firm. Salzdetfurth and other potash stocks were rela- 
tively well supported. Farbenindustrie went ex divi- 
dend on June 25th. On both Wednesday and Thursday 
the tone was fairly firm, and the upward movement of 
steel stocks continued. Interest was also attracted to 
Reichsbank and to shipping shares, and foreign buying of 
Siemens and Halske was reported. There was & slight 
reaction on Thursday afternoon, dullness prevailing. 


Rise or 
June 20. June 27, Fall June 20. June 27. Fail. 
Reichsbank ...... . 334-25+ 7°25 | Verein. Stahike... 98°50 104-00 + 5-50 
Deuteche Bank... 171-25 171-25 Rohrke... 116-50 123-50 + 6-50 
Disconto Bank ... 156- 156-00 oo Aligemne. Elekt.. 194-75 191-88 — 2-87 
Hamburg-Amer. 119-88 122-00+ 2-12 | Siemns. & Halske 401-00 399-25 — 1-75 
Norddeut.- 1ll- 114-00+ 3-00 | Daimler Bens.... 60-00 59-00 — 1-00 
LG. * 242-00z we Oont.Caoutchuc. 173-50 170-13 — 3-37 
Verein. Glanztf.. 466-13 438-50—27-63 | Salsdetfurt. Kali 411-00 411-00 oie 
Bemberg ......00. 346°00— 7:50 


During the past week business remained restricted, and 
the uncertainties of the sterling rate provoked an irregu- 
lar tendency. In sympathy with the Berlin market arti- 
ficial silk shares were weak, and the Enka-Glanzstoffe 
fusion had a less favourable influence. Among other in- 
dustrials, Margarine Unie had a firm appearance, but 
Philips were listless. Tobaccos also were lower, and 
rubbers reacted, but sugars fluctuated little. The 
report of the Trading Co. of Amsterdam made an un- 
favourable impression. Shipping shares were dull, and 
the oil market easier. Prices went gradually lower all 
round as the week proceeded. The money market was 
easier, with the private discount rate 57,-54, per cent., 
and the prolongation rate 43 per cent. 


Jane 20. June 27. Fall. June 20. June 27. Fall. 
Bas. Ni "18 7 1022 C— SerbadjadiS8m.R, 187 1 ~ 
Ams. 1913-14 + Holl. Amer. Line 65} - 
Unie... 470 477% + te an et +4 1 - F 
Neth. Art. Silk ... 380 - vi vce 158 14606=« = «O13 
El. Lamp. 875 - Oo., 650 64 6- «(16 
Tin....cccs0e = 270 - 12 aes ar = - = 
Amst. Rubber...... 251} | - 4 Neth. Trad. Soc. 171 1663 —- 4 
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INVESTMENT NOTEs. 


Industrial Shares and the State of Trade.—r,,, ... 
of the state of trade given this week in our Month 
plement contains. many points of interest ms 
shareholders in British industrial companies, = 
shows that, whenever the annual reports 0} oe 
panies reveal a stationary or declining tendency in Com. 
the share market is liable to become dull and Soe ae 
the other hand, when increasing profits and dividend 
reported and prophecies of such a condition are iano 
borne out by events, markets show a buoyancy hi hi 
gratifying to all shareholders. For some time Dent i 
company reports dealt with in these columns have 
flected the indubitable setback suffered by trade as whol 
last year. In other words, the dullness of industrial shar : 
at the moment is partially due, not to current industria 
conditions, but to circumstances which existed some time 
ago, since most companies do not issue their accounts for 
three to six months after the end of their financial year 
Our Trade Supplement shows that the activity of British 
industry has been significantly accelerated since the be. 
ginning of 1929; that the numbers of the unemployed have 
been reduced by approximately one-fifth, and that the ses. 
sonal falling off in trade which is usually experienced in the 
summer months has not yet shown itself on a large scale, 
The coal trade reports s firm export market; the outlook 
for the iron and steel industry is described as promising 
for at least the next two or three months (after which 
time, however, new Continental plant may come into pro. 
duction and increase the already formidable competition 
in the industry). Cotton prices are steady, though the 
volume of trade done has been disappointing. Too much 
importance should not, of course, be attached to the results 
of a comparatively short period, especially in view of the 
possibility that labour questions may shortly assume con- 
siderable importance in more than one industry. It may 
be hoped, however, that the recent trade improvement 
will be maintained, and will ultimately be a factor in the 
recovery of industrial share prices. 





Argentine Railways and Foreign Holdings.—ixtn- 
ordinary meetings were held on Friday, June ist, of 
shareholders in the Buenos Ayres Great Southern Rail 
way, the Buenos Ayres Western Railway, and the Entre 
Rios Railway, to consider resolutions preventing persons 
of other than Argentine or British nationality from hold- 
ing more than an aggregate of 20 per vent. of the issued 
shares or stock of any class or from becoming directors of 
the companies. The resolutions, which was carried unatl- 
mously, were described as being purely precautionary, 
foreign holdings being negligible in the casé of the a 
Southern and amounting only to 1 per cent. iin that oft 
Western. The ‘‘ safeguarding ”’ of British a. 
the leading Argentine railways is proceeding stead , 
the’ above resolutions following an alteratiqn it y 
articles of the Buenos Ayres and Pacific, a few i 
ago, disfranchising foreign shareholders (withov a 
ever, placing any limit on the extent of their wy ‘i 
Next Wednesday the shareholders of the Cordoba wr : 
will, in turn, consider a ‘‘ disfranchising ” res¢ aa 
Our views on the desirability and the probable efficts 


. - in 8 
changes conceived on these lines have been set nate 
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. of articles on ‘‘ American Buying of British 
a das ” (see the Economist, June 8, 15 and 22, 1929, 
Beet" 292, 1360 and 1886). 


ment in the Nitrogen Industry.—Events in the 

trogen industry have moved rapidly during the last few 
veks, Discussing the outlook on May 11 last (page 1056), 
ee hazarded the view that the stage might shortly be set 
for co-operation between natural and synthetic nitrogen 
oducers. In speedy succession has come the news of 
the refinancing of the Lautaro Company under American 
auspices, with a construction programme sufficient to 
auable that company alone to double the Chilean output, 
followed by the announcement of an agreement between 
the Chilean Finance Minister, the 1.G. Farbenindustrie, 
and Imperial Chemical Industries, providing “‘ a sub- 
stantial basis for the stabilisation of the nitrogen indus- 
iy.” In future a common policy will be followed as 
regards propaganda, experiment, and research, while 
“stabilisation ’’ will involve an immediate reduction of 
1s. a ton in the price of nitrogenous fertilisers. The 
resent Chilean Government has consistently shown itself 
capable of taking a long view of the interests of one of the 
most important of Chilean industries, and may be con- 
gratulated on its wisdom in making terms with the largest 
European producers and thus obviating the possibility of 
its nitrate revenues being lost in the bottomless pit of 
“fnancial assistance ’’ to Chilean companies engaged in 
a possible price-war with their synthetic competitors. 
The output of synthetic nitrogen has doubled in the last 
three years, and, although the triumph of the ‘‘ Guggen- 
heim” over the ‘* Shanks ’’ process may significantly 
reduce the costs of production of Chilean nitrate, the bal- 
ance of advantage in any long drawn-out struggle would 
inevitably have rested with the large European chemical 
interests. An official statement expresses the hope that 
the agreement between the three largest producers of 
nitrogenous fertilisers in the world, outside the United 
States, may pave the way for the stabilisation of the 
whole nitrogen industry, since it is proposed to invite the 
other groups of nitrogen producers to come into line. The 
consumer of nitrogen, which has become an essential 
raw material of agriculture in many parts of the world, 
isnot, of course, a party to the present agreement. There 
$no reason to suppose that the possibilities of research 
work, such as has so largely extended the range and 
variety of fertilisers in recent years, are likely to reach 
their effective limit in the near future. It may be hoped, 
therefore, that the readiness of producers to “ pass on ”’ 
a vo of improved knowledge and technique will 
no diminution as a result of the new arrangements. 


an atonal Artificial Silk Developments.—Simul- 
cme y with the meeting of the Silk Federation at 
et gg important negotiations were undertaken be- 
dt e leaders of the Dutch and German artificial silk 
te ty, with a view to arriving at an agreement to bring 
the ee into the entente which already include 
foscal ans and the Courtauld-Glanzstoff and Snia 
be vinetinn at the object being to prevent another over- 
the inion crisis similar to that which proved so costly to 
nh ia’ ry last year. The outcome, writes a ‘corre- 
sw onal 18 @ scheme for a Glanzstoff-Enka alliance. A 
i to be pany known as the General Artificial Silk Union 
Sie ane oan which will exchange fi. 2,000 of its shares 
and R me a4 :000 of the Enka Co., fl. 5,000 of Mackubee 
ions for 00 of Glanzstoff. The new alliance is one of 
Dut of the Portance to the world industry. The total out- 
daily, Both ¥ group has been estimated at 60,000 kilos 
ubsidiarice mb and Glanzstoff have large American 
at Brite’ whilst Enka has, in addition, subsidiaries in 
ests in thi and Italy, and Breda is extending its. in- 
France and g. country, after establishing subsidiaries in 
Uections will hey Courtaulds, with their worldwide con- 
Thich almos : ave a direct interest in the new alliance, 
in tum are automatically includes Snia.Viscosa. Snia 
ltalian muduee att in some measure. with the other 
convention ucerg through the recently formed Italian 
- The position of the French Comptoir is still 
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somewhat of a mystery, but there is every likelihood that 
sooner or later they may come into closer contact with the 
International Cartel. A more stabilised market would, 
of course, benefit both the producer and consumer of 
artificial silk, so long as those concerned continue to 
share with the consumer the fruits of improving know- 
ledge and technique. 


General Electric.—There is little in the General Electric 
report to suggest the grounds on which the price of the £1 
shares was run up to 80s. by American buying during 
January. A slightly increased profit is shown for the 
year ended March 31, 1929, and over 164 per cent. was 
earned on the ordinary shares, though the dividend re- 
mains at 10 per cent. Even at the present price of 51s. 
cum dividend, the yield is little more than 4 per cent. on 
dividends and 6% per cent. on earnings :— 


(Years ending March 31) 1928. 
£ 
1,057,867 
229,190 


195,433 
21,405 


611,839 
117,000 


5:2 
135,000 
2-4 


1929. 


Debenture interest 
Depreciation 
Pension fund 


“‘ A” preference dividend 
Number of times covered 
‘“*B” preference dividend 
Number of times covered 


14:7% 
74% 
169,023 


Ordinary paid 


amount of dividend.... 


The reserve account now stands at £1,230,000, and 
£362,072 is carried forward. A laudable feature of the 
General Electric report is its habit of stating the liquid 
resources of the company at the end of the financial year. 
On this occasion they amounted to £1,519,000, compared 
with £1,780,000 a year before, and it is noticeable that 
‘* cash ’’ in the balance sheet has fallen from £698,187 to 
£436,296. Possibly these reductions reflect the post- 
ponement of the proposed issue of ‘‘ British shares,’’ 
which would have supplied the company with abundant 
cash for the purpose of accelerating the redemption of the 
7 per cent. debentures, which were described by the chair- 
man as a blot on the balance sheet. Referring to the past 
year, the directors report that the demand for general 
electrical commodities steadily expanded, and thus 
counteracted, to some extent, a tendency towards lower 
prices. The volume of overseas trade is stated to have 
been well maintained. The company’s branches in India 
and Argentina again experienced a successful year, and 
some improvement was visible in South Africa, but in 
Australia and China conditions remained difficult. 


Marconi’s Wireless Telegraph.—The action brought by 
the Venture Trust on behalf of themselves and other 
holders of the £1 ordinary shares of the Marconi Co. for 
an injunction to restrain the Marconi Co. from carrying 
the Cables-Wireless merger scheme into effect was decided 
in the Chancery Court last week. The injunction was 
refused on the grounds, firstly, that, as the offer of shares 
to Marconi shareholders was made by Cables and Wireless, 
Limited, which was not a party to the action, the Court 
had no right to interfere; secondly, that as the Marconi 
directors had not yet fixed the terms on which they pro- 
posed to sell the company’s communication assets to 
Imperial and International Communications, Limited, the 
Court could not interfere unless it were proved that the 
directors of Marconi were about to commit a breach of 
duty. The judge took the only possible view that there 
was no ground for supposing that the Marconi directors 
would be influenced by their double position as directors 
of Marconi and of the merger companies, and would 
sacrifice the interests of the Marconi Co. by selling their 
communication assets at an insufficient price. Resolutions 
approving the merger were confirmed at an extraordinary 
meeting of the Marconi Co. on Wednesday last. Cables 
and Wireless have certified that the merger has become 
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the special register referred to in the plan and deposit 
agreement (described in the Economist of May 25, 1929, 
page 1176) will be closed. As regards the committees 
representing the £1 Marconi shareholders, we understand 
that their view as to the desirability of remaining out of 
the merger remains unchanged, but that they have decided 
not to proceed with the formation of the proposed holding 
company in view of insufficient support from the smaller 
£1 shareholders. The object of the investment trust 
company to hold £1 Marconi shares was mainly to provide 
a free market for the smaller £1 shareholders. Now that 
this scheme has been abandoned the market in the £1 
Marconi shares will virtually disappear. The larger £1 
shareholders, it is believed, will definitely remain out of 
the merger. As Mr Justice Clauson remarked, in the 
Venture Trust case, the £1 shareholder is entitled to 
refuse the offer of shares in Cables and Wireless, and if he 
does so, he will still remain a £1 shareholder in the 
Marconi Co., and be entitled to receive its dividends and 
have a certain vote. In view, however, of the fact that 
little or no market will remain in the £1 Marconi shares, 
it would seem advisable for the smaller shareholders to 
accept the offer of shares in Cables and Wireless. 


Amalgamated Anthracite Collieries.—The report and 
accounts for 1928 of Amalgamated Anthracite Collieries 
are significant as being the first issued since the virtual 
doubling of the size of the company last summer. They 
include the trading results from August 1st and Sep- 
tember Ist last respectively, of the colliery properties 
taken over or brought under the company’s control at 
that time. A trading loss of £243,255 and a total loss of 
£309,461 are recorded for the year to December 31, as 
compared with a small profit (£7,857) for the preceding 
fifteen months. In neither period was any depreciation 
provided on plant or machinery, and naturally no divi- 
dend is recommended on either class of shares, but ex- 
planations of the special character of a large proportion of 
the 1928 loss were given by Lord Melchett at the annual 
meeting. The greatly expanded balance sheet shows col- 
liery and other property at £8,376,951, against £4,122,379 
& year ago, and holdings in associated companies at 
£2,170,829 (at cost, less reserve for losses) against £99,253 
only. The enormous item, £3,587,285, ascribed to credi- 
tors and credit balances (including advances from bankers 
and balance of purchase price of properties), accounts 
largely for the fact that current liabilities exceed liquid 
assets by no less than £2,541,488. A debit balance of 
£270,835 is carried forward. In these conditions, share- 
holders will be the more grateful for the information that 
since October last the company has been operated at a 
profit, and that earnings for the first five months of the 
current year are estimated at £158,000. This is attributed 
to the policy carried through last year of ‘‘ rationalising ’’ 
the anthracite industry, which has resulted in approxi- 
mately four-fifths of the industry being brought under a 
single control; though all the advantages of the merger 
will not be realised for some time to come. The £1 
ordinary shares of Amalgamated Anthracite are quoted 
at 8s. 6d., the 7 per cent. cumulative preference, on which 
no dividend has yet been paid, at 15s. 


Yorkshire Amalgamated Oollieries.—The affairs of 
Yorkshire Amalgamated Collieries have a special interest, 
since the company represents one of the very few colliery 
mergers, outside the anthracite industry, effected since 
the publication of the Samuel Report. In 1927-28, the 
first period of the-merger company’s existence, two of the 
four constituent concerns declared a dividend, but in the 
year to March 81 last only one. This company reports a 
profit of £21,460; the other three, whose accounting 
periods end at different dates, suffered lesses of £1,238, 
£11,489 and £40,962 respectively, and in the case of the 
last two no depreciation was written off. The merger 
company shows a profit of £1,530, and after £20,000 has 
been reserved to meet trading losses and interest charges 
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tions upon which the amalgamation was based 


remains £5,448 to carry forward. 
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Period endi 
March si," ght 
Vs 1929, 
BROMS cerescaescccocescosone cecsbscncvecenece 30,804 1839 


embicbintie te, 6,885 4 

ee eee 20,000 
Increase or decrease in carry forward + 23,918 — 18,479 
The accounts are presented in a new inessl; 
form, the balance sheet of the tastgee oon 
followed by those of each of the four constituent ms 
panies. The directors express the opinion that the o * 
tions of the Central Collieries Commercial hone ' 
(known as the Five Counties marketing scheme) en 
achieved to a large extent the objects for which the wai 
ciation was formed—it was stated, indeed, at the meeting 
that exports of coal from the Humber during the yeg 
ended March last showed an increase of 80 per al 
over the previous year; but, it is added, the improvement 
in prices during the winter was barely sufficient tg 
compensate for their extremely low level during the 
earlier part of the year. It is a favourable commentan 
on the amalgamation policy that the further loans 
advanced to the Rossington Main Colliery (where develop. 
ment has been completed and better results are now bei 
obtained), and to the Maltby Main Colliery (which also 
shows considerably improved results), have enabled both 
concerns materially to reduce their working costs. The 
£1 ordinary shares were last marked at 6s. 14d., the 4s, 
deferred at 9}d.; both are, of course, to be regarded as 
** lock-ups.”’ 
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United Automobiles Services.—The shareholders of the 
United Automobiles Services have learned with surprise 
and not a little interest of a difference among thei 
directors as to the acteptance of offers for the purchase 
of the company’s undertaking. United Automobiles 
Services has a capital of £100,000 in 7 per cent. cumul- 
tive preferred shares and £510,314 in ordinary shares. 
The area served by the company is mainly in the north. 
east of England, although it has buses running as far as 
Edinburgh and London. It now covers 1,774 miles of 
route with nineteen main depéts. The company builds 
vehicle bodies in its factory at Lowestoft, both for its own 
buses and for other users. In addition to its passenger 
traffic receipts, it derives a considerable revenue from 
parcels traffic, advertising, sales of petrol, and the build. 
ing of vehicle bodies in its Lowestoft factory. For the 
last few years it has paid dividends of 7 per cent. Ins 
circular dated June 20th, however, the directors stated 
that difficulties had arisen on account of competition and 
the higher costs of operation resulting from the pettl 
tax, which made it probable that dividends could not be 
maintained. The circular added that two separate offers 
for purchase of the company’s undertaking had been con 
sidered: (a) a cash offer of 27s. 6d. per ordinary a 
from Tilling and British Automobile Traction, awe 
which specified that the total number of shares purchs 
should not be less than $1 per cent. of the total avlisaty 
share capital, or, if the percentage userpes was less : . 
51 per cent., that the company should issue new $ - 
at 23s. to make up the required percentage; (b) a 
posal of the London and North-Eastern Railway 0» 

° : a new 
under which shareholders would receive shares 10 
company plus a small sum in cash. This circular a 
by recommending the: acceptance of the rae” 
British Automobile cash offer. Two ane Te the 
against the issue of this circular, on the groun be give 
London and North-Eastern Railway Co. should ee 
a chance of making a better offer. The mere. we - 
proceeded to act upon this suggestion and mide sean 
offer of 80s. in cash for the shares, subject to acceptin 
being obtained for not less than 51 per gare ‘ 
ordinary capital. United Automobiles a so Traction 
request from the Tilling and British Automobile 


| jane 29, 1929-] 


sion to amend their cash offer, but the prospect 
competition between the would-be purchasers 
ie ated by an eventual agreement whereby Tillings 


F enciated themselves with the railway company’s offer, 


val terms. Shareholders are given up to July 4th 
pn 


n extension in the case of foreign holders) to 
heir acceptance, which the board unanimously 
Smmends. The price of 30s. will probably appear 

tageous to many holders, since the shares could 
ee sold in the market at about 20s. only, and, if 
on would be liable to a reduction of dividend in future. 
ie railway companies and the big omnibus combines are 
ell advised to avoid extravagant competitive bidding, 
chich can only react ultimately on railway or road pas- 


with @ 


gudson’s Bay.—It was announced after the annual 
meeting that the 500,000 new ordinary shares, the issue 
of which had been foreshadowed in the report, were to 
be offered to shareholders at the price of £4 per share, 
payable in four equal quarterly instalments, in the pro- 

tion of one new share for every four ordinary shares 
now held, fractions being ignored. On the news the old 
shares have fallen to 5} ex dividend, at which price 
the terms of the new issue represent a bonus of 
about 5s. ‘The eagerness of the company to augment 
its capital is not wholly popular, though only three dis- 
gentients opposed the necessary resolution. The 
governor, who had previously expressed his confidence in 
the prosperous development of the Western Provinces of 
Canada, made it clear that liquid funds were required in 
order to keep pace with the natural growth of the com- 
pany’s trade, consequent on the rate at which, in his 
first-hand view, the country is progressing. The com- 
pany has made it @ rule to pay cash for all purchases, 
and expanding trade demands the carrying of larger 
stocks, while in Calgary, Edmonton and elsewhere exten- 
sion programmes are calling for heavy capital expendi- 
ture, in addition to commitments that have been entered 
into over a period of years in connection with the fur 
trade and transport. The governor’s faith in the future 
of Western Canada is a fact of first-rate significance for 
the shareholders. 


Ship Canal Portland Cement.—The annual report of the 
Ship Canal Portland Cement Manufacturers for the 
year ending March 31, 1929, contains an announcement 
that the time has arrived for the practical merger of the 
thareholdings in Greaves, Bull and Lakin, and Hol- 
borough Cement and the ordinary shares of the Dunstable 
Portland Cement by means of an exchange of shares. 

e basis 01 the exchange is to be one 4s. ordinary share 
2 Canal for each 5s. ordinary share of Greaves, 
= and Lakin, and five 4s. ordinary shares of Ship 
se for one £1 ordinary share of Holborough Cement, 

¢ Dunstable terms not yet being arranged. These com- 
Panies belong to what is known as the “ Red Triangle ”’ 
The in which Mr H. S. Horne is a leading figure. 

s gtoup has lately absorbed J. and W. Henderson, 
at Aberdeen, and it is now stated that negotiations 
a ae completed for the acquisition of another cement 
ee business in the South of Englan¢. It 
te © recalled that the ‘‘ Red Triangle '’ group were 
ne last year in a price-cutting war with the Asso- 
“ ortland Cement group and other members of the 
an ond auacturers’ Association. The war came to 
sinad in November when the ‘‘ Red Triangle ’’ group 
mae the Cement Manufacturers’ Association. Having 
the to the competitive conditions which prevailed for 
diate part of the year ended March, 1929, and the 
duit on of the principal industries in those areas 
Canal ee by the company, the directors of the Ship 
lider ortland Cement Manufacturers’ Association con- 

that the of the company were satis- 

¢ j y 

' Particularly as the benefit from the various 
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acquisitions made during the year did not accrue to the 
company for the whole period. The following statement 
shows the earnings and distribution of profits for the last 
three years: — 

Years ended March 31. 1927. 1928. 1929. 
Ordinary capital (4s. shares) £280,000 £500,000  £1,000,000 


Net profit 60,397 138,708 137,741 


Pref. dividends 7,107 11,250 11,250 
Depreciation 40,000 


, 40, 
Available for ordinary 13,290 77,458 86,491 


Per cent. earned 4-8% 15-4% 8-6% 
Per cent. paid Tk% 10% 8% 


4,750 ee 12,000* 
11,204 38,662 33,153 


* To debenture redemption account. 


It will be seen that the company earned only 8.6 per cent. 
on its ordinary share capital ‘ast year, as against 15.4 
per cent. in the previous year. The fact that earnings 
have not expanded although the effective ordinary share 
capital was doubled during this period is evidence of the 
adverse conditions encountered. The balance sheet is 
not over impressive. Stocks on hand, debtors and cash 
amounted at March 31st to £403,511, against which there 
were creditors of £71,701 and secured bank loans of 
£511,250. The company’s capital now consists of 
£150,000 in preference shares, £1,000,000 in ordinary 
shares of 4s. and £175 in deferred shares of 1s., with 
£600,000 63 per cent. first mortgage debenture stock 
ranking in priority. The premiums received from new 
issues of shares have enabled an investment reserve to 
be built up, but the total reserves amount only to 
£243,218. The 4s. ordinary shares, quoted a year ago 
at 10s. 9d., stand to-day at about 7s., yielding only 4.6 
per cent. on dividends of 8 per cent. 


Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following com- 
panies: —The Ottoman Bank, Bank of British West 
Africa, Hudson’s Bay Co., Bleachers’ Association, J. 
Lyons and Co., Elder Dempster, Globe Telegraph and 
Trust, Anglo-Argentine Tramways, ‘‘ Shell ’’ Transport 
and Trading, Yorkshire Products Investment, Amal- 
gamated Anthracite Collieries, Tanah Datar Rubber 
Fstate, Union Corporation, Aramayo Mines in Bolivia and 
Twyfords. The chairman of the Ottoman Bank reviewed 
recent obstacles to the economic development of Turkey. 
Major Isidore Salmon, at the Lyons meeting, mentioned 
that the abolition of the tea duty has cost the company a 
considerable sum, not all of which will, however, fall 
upon this year’s trading. The chairman of Yorkshire 
Products Investment Co. ventured to prophesy that no 
area in the country was faced during the next decade 
with a bigger programme of public works and building 
developments than South Yorkshire. It was pointed out 
at the Union Corporation meeting how the character of 
the business was changing in the direction of a greater 
interest in industrial ventures other than mining. The 
Hudson’s Bay and Amalgamated Anthracite meetings are 
referred to in earlier notes. 


CAPITAL ISSUES. 


The only public prospectus of the week was of consider- 
able importance and interest, the Agricultural Mortgage 
Corporation, formed some months ago to provide long- 
term credits for agricultural purposes, offering £5,000,000 
of debenture stock. The Bank’s share capital has been 
subscribed by a number of the principal British joint 
stock banks, and loans to a total of some £2,500,000 have 
already been negotiated, repayable over a period not ex- 
ceeding sixty years. The issue opened on Wednesday. 
The debentures are a trustee investment yielding a full 
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5 per cent. for not less than 80 nor more than 60 years. 
The terms may instructively be compared with those of 
a recent offer, the Central Electricity Board loan (4 per 
cent. at 83), which was not a trustee security. aden 
tunately, money market conditions were entirely un- 
propitious, the issue synchronising with a week of heavy 
gold exports from the Bank of England. ; 





By Prospectus or Offer for Sale. 


Net total recorded since January 1, 1929, £1635,229,034. 
Total, including conversion, recorded since January 1, 1929, £194,554,634. 
National Sa Certificates. j 
Net sales week ended June 22, 1929, £50,000. 
Total receipts, April 1, 1929, to June 22, 1929, Dr. 250,000. 


Conver- New 

sions or Money. 
Description of Issue and Date Kominal Repay- Cash Sub- print sf Further 
0} ning Lista. men scription. aymen Liab’ ° 
To the Public. £ £ £ £ zo 





(Tune 26) ........cceccesserecreres 5,000,000... 5,000,000 250,000 4,750,000 
Total offered to Public, week 
ended June 29, 1929 .......... 5,000,000__—..... 5,000,000 250,000 4,750,000 
To Shareholders only. 
Achabam Tea, 14,000 £latpar 14,000... 14,000 700 13,300 
Hellenic and General Trust, 
100,000 £5 at £5 2s. Gd. ...... 500,000 __—séi... 512,500 512,500 


Imperial Continental Gas, 

£524,000 £1 Stock at £2....... 524,000... 1,048,000 104,800 943,200 
London and North Eastern 
Rly, £2,000,000 5 Red, 
Deb. Stk. issued 


‘ at 96, red. 
at par April 15, 1947........... 2,000,000 ii 1,920,000 100,000 1,820,000 
Randali (C. W.), 75,000 Ord. 
oF Fae ee 3,750 ose 45,000 7,500 37,500 
Rio Tinto, 50,000 Ord. £5at£50 250,000 ioe 2,500,000 2,500,000 ane 
British Assets Trust, 
25,000 £1 at £3............c0000e 25,000 fae 75,000 75,000 
Total to Shareholders only, 
week ended June 29, 1929.... 3,316,750 ose 6,114,500 3,300,500 2,814,000 
Total offered for Total offered for Subscription— 
Including cluding Including Excluding 
Conversions. Conversions. Conversions. Conversions. 
To date— £ £ Whole ayean— £ 
1929 ...... 205,719,134 174,393,534 1928 ...... 693,100,056 369,058,073 
1928 ...... shin 244,762,793 1927 ...... ne 355,165,970 
RT seccns aie 207,563,814 1926 ...... be 30,782, 
1926 ...... waial 122,745,363 1925 ...... she 232,214,500 
1925 ...... ose 114,061,974 192¢ ...... wee 209,326,101 
1924 ...... oa 114,575,914 1923 ...... wtens 271,399,173 
1923 ...... reas 184,697,946 1922 ...... eas 573,675,653 


By Stock Exchange Introduction. 





Description of Amount of Pricesat which Total 
Shares and Date of Advertisement Capital Cash 
(in brackets). satseguess. aoe, Involved. 
Total recorded since Jan. 1, 1929 ............ 22,647,170 aed 31,343,580 
Anglo-French co Artificial Silk, 
cee 10% Non. Cum. Ptg. Pref. Ord. 
GE Bee Ranacencatsccoscnnecontntbscerconscsenne 192,777 21/1 203,620 
Do., 624,770 Def. 16.........csscccecescssccecsseces 31,238 1/6 48,810 
Total, week ended June 29, 1929............ 224,015 wae 252,430 
Total to date, 1929.........s.ccccscsee sneeiiaites 22,871,185 ae 31,596,110 


Agricultural Mortgage Corporation, Limited.—Issued share 
capital consists of 650,000 £1 shares (19s. paid). Issue at par 
of £5,000,000 5 per cent. debenture stock, 1959-89. The stock, 
which is a trustee investment, will be redeemed over the years 
1939-89 by a 4 per cent. cumulative sinking fund, applied in 
purchase at or under par, or invested as trust funds. 
corporation reserves the right to redeem in or after 1959 at 
par. The corporation was formed in pursuance of the Agri- 
cultural Credits Act, 1928, to make loans on first mortgages of 
agriculture or farming estates, properties or lands in Great 
Britain, and to make loans in accordance with the Improve- 
ment of Land Acts, 1864 and 1899, for effecting or paying for 
improvements for agricultural purposes.. The principal assets 
will consist of the mortgages or securities held in respect of 
Icans; in addition a guarantee fund, now amounting to 
£617,500, has been established by the Treasury. 
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Hanover Square, New York, U. &. A. 


Collections made and credits e- 

tablished anywhere in the United 

States for banking correspondents, 
Special Representative 

148 Leadenhall St. Londen, B.C3, 
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Hast Hull Gas Company. — Ofer { , 
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Particulars of the following have been j e. 
tion only ’’ with a view to Stock Exchange ints, ; 
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OIL OUTPUTS. 


ANGLO-Ecuaporman Ortrietps, Lnoarep.— : 
May is cabled as 13,683 tons. The production 


Arex (Trad) Omrmztps, Loorep.—Th 
month of May are as follows : Production of ‘a aS ) 
deliveries, 41,110 tons. These production figures makes totale 
269,350 ee in fee — at months of the current financial ear 
compared wi ns for the corr i ; 
previous year. ne ae om 


British ConTRoLtep Omsretps, Lorep.—Production for th 
week ended May 29th :—Venezuela, 36,532 barrels; Trinidad 
13,109 barrels; total, 49,641 barrels. Production for the wel 
ended June 5 : Venezuela, 40,087 barrels; Trinidad, 11,840 barres: 
total, 51,927 barrels. Production for the week ended June 19th: 
Venezuela, 38,844 barrels; Trinidad, 12,585 barrels; total, 51.49 
barrels. Production for May: Venezuela, 163,280 barrel: 
Trinidad, 66,655 barrels; total, 229,935 barrels. Deliveries fy 
May : Venezuela, 160,430 barrels; Trinidad, 77,769 barrels ; total, 
238,199 barrels. Production for the week ended June 19h: 
eso aa 39,729 barrels; Trinidad, 11,419 barrels; total, 51,148 





Losrtos Orrietps, Limitep.—The production of the Peruvian 
Company for May is cabled as 27,362 tons. 


Sreava Romana (BritisH), Luoarrep.—The production of th 
Steaua Romana Co., Bucharest, for the month of May was 63,94 
tons. 


_ Tampico O1t.—The total production on the company’s propertias 
in Mexico during May was 20,140 barrels, in respect of which the 
royalty due to Tampico Oil, Limited, amounted to 1,510 barrels 


Tre Atrock Om Co.—Production for May, 32,818 barrels. 


THe British Burman Petrotevm Co.—Production of crude cil 
by this company for the month of May amounted to 39,567 barrels 


Tue Kern River Omrietps or Cauirornia, Lourrep.—The total 
production during the month of May amounted to 238,655 barrels, 
or approximately 34,094 tons. The total for the month (238,68 
barrels) is a record production for any month in the history of the 
company. 

Tue Mexican Eacte Om Co.—The production for the week 
ended June 1, 1929, was 237,000 barrels. The production for the 
week ended June 8, 1929, was 234,000 barrels. The production 
for the week ended June 15, 1929, was 239,000 barrels. 


Tus Venezvetan On. Concessions, Luarrep.—Production for the 
week ended June Ist was 122,893 metric tons (previous week ended 
May 25th, 126,164 metric tons). Production for the week ended 
June 8th was 129,179 metric tons (previous week ended June Ist, 
122,893 metric tons). Production for the week ended June 15th 
was 126,981 metric tons (previous week ended June 8th, 129,17 
metric tons). The production for the week ended June 22nd was 
125,386 metric tons (previous week ended June 15th, 126,981 mete 
tons). 


Taipan Leasenoips, Lrarrep.—Oil produced during May, 
32,100 tons; oil purchased during May from other compan, 
44,550 tons. . 

Unrrep British Omrietps or TRINIDAD, Luarrep.— Producti 
for the week ending Wednesday, June 5, 1929, amounted to 2,20 
tons. 

Vewzzuetan Consonrpatep Omrieyps, Luarep.—Total — 
tion for the month of May, 13,047 barrels (1,864 tons). ‘el 
P.S. No. 1, depth 1,260 ft. Total roduction for — - ” 
June Ist, 2,688 barrels (384 tons). Production for -_ wl 
June 15th, 2,975 barrels (425 tons). Production for week ° 
June 22nd, 3,255 barrels (465 tons). 


———E—— 
RHODESIAN GOLD OUTPUT. 
Month. 1926, | 1927. | 1928, | 1928, 
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COMPANY MEETINGS, &c. 


THE OTTOMAN BANK. 


SATISFACTORY RESULTS OF THE YEAR. 
POSITION AND PROSPECTS IN TURKEY. 


ee ee 


in, N, 


sR HERBERT LAWRENCE'S REVIEW OF CONDITIONS IN THE NEAR EAST. 


, sixty-second annual general meeting of shareholders of the 

» in Bank was held, on the 25th instant, at Winchester House, 
4 Broad Street, London, E.C. 

General the Hon. Sir Herbert A. Lawrence, G.C.B., presided. 

. secretary (Mr W. P. Sheppard) having read the notice 
rvening the meeting, : . 
The Chairman said : Gentlemen, I have been informed that this 
ting is properly constituted, and I presume that it is your 

> that the report and balance sheet circulated among you 
wid be taken as read. (Agreed.) 
Before referring to business matters I have to report with the 
pest, regret the loss which we have sustained since our last 
wting by the death in September last of the Baron de Neuflize. 
was the oldest member of the general committee, to which he 
sappointed in 1896, and since 1919 he had been chairman of the 

;; committee. For a period of more than 30 years, Baron 
Neuflize gave to our establishment, for which he had a particular 
ard, the benefit of his wide experience and of his well-known 
nert knowledge. His personal qualities contributed no less in 
niring our affection and respect. I have no doubt that you will 
ethe very deep regret at the loss of such a colleague. 


CONDITIONS IN TURKEY. 


The past year was not favourable to the economic development 
Turkey. As in all countries which are essentially agricultural, 
weather is a factor of the utmost importance. Since the excep- 
nal campaign of 1925 a series of severe winters and rainless 
mmers has not ceased to counter the effects of the considerable 
tension of land under cultivation. The drought has never been 
) prolonged nor the yield so meagre as in 1928. 
The wheat crop, in particular, suffered so seriously that the 
nportation of foreign flour on a large scale is inevitable. Even in 
he regions of Konia and Afion-Karahissar—considered the granary 
Anatolia—the scarcity of supplies would have ended in real 
saster save for the energetic intervention of the public authorities. 
livestock did not escape the ravages of the cold, and last year in 
e Eastern vilayets the rate of mortality reached 20 to 25 per 
ut.; the results have yet to be shown in the mohair and woollen 
kets, the importance of which is known to you. 
It is pleasing to note the slow but continuous recovery of silk 
uture in the region of Broussa, and the stability in the production 
totton in the Adana district. In certain respects the fresh and 
siderable decrease in the production of tobacco may be regarded 
advantageous. It facilitates the liquidation of old stocks and 
ids to relieve the post-war crisis, which the direction of the 
onopoly is also meeting by @ limitation of the cultivated area and 
& better selection of seed. 


“AN UNHEALTHY SITUATION.” 


The unfavourable results of the agricultural campaign reduced 
~ further the wealk purchasing powers of the country population, 

» are the real consumers of imported articles. 
In normal times piece goods are the chief import. These in 
ular remained @ heavy market, although the trade, at great 
~_<& succeeded in reducing the excessive stocks resulting from 
Me oS credits in the past. The mistakes made have been 
»_)? and bankruptcies in Stamboul, which in 1927 numbered 28, 
be 'o 72 for the year 1928. It is certainly to the credit of our 
__ sment that we have not been directly affected by that situa. 
ter ertheless, the quality of discountable bills is becoming 
. ato the average length of credits longer, while requests for 
nha hd certainly more frequent. These are evidence of an 
emt; ituation which cannot fail indirectly to weigh on the 
ns of our branches, obliging them to display an ever- 


The , ‘attion in the employment of our funds. 


nd ite ing S$ statistics reflect the seriousness of the situation 
MW total of iene on foreign exchanges. For several years past 
000,000 Trae snd exports shows a constant decrease. From 
vo, urkish pounds in 1925 it fell to 421,000,000 in 1926 


nt to 370,000,000 in 1927, 


In so far as a smaller capital was required to finance the autumn 
export season, the business stagnation had the advantage of avoiding 
@ return of the critical monetary stringency of October 1927. 
Although the cash position of the banks was more elastic, the 
necessary result has been a smaller yield in interest. 

As we mentioned last year, our establishment was entrusted by 
the Government with the task of exchanging the old Turkish 
currency notes for the new issue. As a result of our arrangemente 
and the special precautions taken, we were able to carry out this 
operation without any immobilisation of the circulation of the 
country. 

In the order of public finance I am glad to record the progress 
accomplished since the installation of the régime, in the establish- 
ment of the Budget and the organisation of the Treasury. For 
the year 1928-29 the Budget has been balanced, without new 
fiscal charges, at 207,000,000 Turkish pounds. On the other hand, 
the Treasury benefited by the non-utilisation of the amounts set 
aside for the service of the exterior debt and by a fresh issue of 
metallic currency authorised to the extent of 5,000,000 Turkish 
pounds, 


GOLD BASIS RESUMED FOR LOAN SERVICE. 


We are happy to state that the resumption of the service of the 
Ottoman loans on a gold basis is to-day an accomplished fact. 
The agreement signed in Paris on June 13, 1928, having been 
ratified by Parliament and approved by the bondholders, came into 
force on May 15th. Two coupons have already been paid out of 
old provisions, and from the beginning of this month the budgetary 
execution of the plan comes into force. Our bank took part in the 
negotiations which paved the way for this equitable settlement, 
as well as in the actual operations which its application necessitates. 
By the terms of the new contract it has also been charged with 
receiving the Customs revenues given in guarantee, and the distri- 
bution of the annuities due to the bondholders. 


THE RAILWAYS. 


The railway policy of Turkey, however useful from a national 
point of view, constitutes an addition to their foreign indebtedness 
by reason of the important orders for material which are required 
for new constructions. These in 1928-29 absorbed 29,000,000 
Turkish pounds of the Budget credits as against 22,000,000 in 
1927-28. 

In addition to an extensive railway programme, the Government, 
having decided to nationalise the exploitation of the Anatolian 
railway, the Mersina-Adana railway, and the Port of Haidar Pacha, 
concluded a convention towards the end of 1928 for the repurchase 
of these lines. 

In the same order of policy the National Assembly has quite 
recently approved agreements made with the Smyrna-Cassaba, 
the Smyrna-Aidin, and the Oriental railways, in order to re-adapt 
the exploitation of these lines to the new economic conditions. 

In reviewing other events of interest since our last meeting, 
I must not fail to refer to two capital reforms for the modernisation 
of Turkey—the adoption of international numerals and the 
obligatory use of the Latin alphabet. 

Also it is of importance that the Turkish Government, using the 
faculty left to it by our Conventions of 1924-25, has expressed the 
intention of founding a State bank and gave us, in November last, 
formal notice of such intention. Nothing could be better for the 
prosperity of Turkey, and the interests engaged therein, than an 
issuing bank, framed—so as to assure both a stable and an elastic 
currency—upon lines which take into account the post-war 
experiences of other countries, and inspiring confidence in the 
great financial centres. 


EGYPT, PALESTINE AND CYPRUS. 


The year in Egypt has been tranquil and prosperous. 
The present Government has embarked on a long programme 
of public works, at an estimated cost of 30,000,000 Egyptian 


pounds. 
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The cotton crop for the year 1927-28 amounted to 6,000,000 
kantars. It is thought that for 1928-29 it will be more than 
7,500,000 kantars. Cotton exports for 1928 were valued at 
45,000,000 Egyptian pounds, against 39,000,000 Egyptian pounds 
for the preceding year. 

In Palestine the general financial situation has been somewhat 
easier throughout 1928. Fewer bills have been protested, though 
there have been numerous small failures. 

On the whole, the depression which began in 1925 as a result of 
the land speculation in 1923 and 1924 shows signs of passing. 

‘Reporte on the 1929 agricultural situation are favourable. Rains 
have been abundant and record grain and orange crops are 
anticipated. 

Conditions in Cyprus during the year were disappointing from an 
agricultural point of view, the cereal yield being 50 per cent. below 
that of 1927. 

The Agricultural Bank of Cyprus, Limited, which was formed by 
us in 1925, has made further progress, and the number of co-operative 
credit societies increased during the year from 96 to 270. In order 
to provide the further sums required, our London office arranged 
an issue of £200,000 five per cent. agricultural bank bonds, which 
were placed on the London market in January last. With the autho- 
rity of the Colonial Office the interest on these bonds is guaranteed 
by the Cyprus Government 








TRAQ. 


In Iraq agricultural development continues as steadily and rapidly 
as the best interests of the country require. 

In 1928, however, owing to adverse weather conditions, the value 
of the date crop was below the average figure, and agricultural 
produce generally did not reach the exceptionally high yield of the 
preceding year. 

The acreage under cotton was considerably larger than in any 
previous year. 

The Turkish Petroleum Co. have continued their drilling pro. 
gramme with results which are believed to fulfil the best expectations. 

The Government follows an active policy in the matter of irriga- 
tion, and productive works in the form of barrage and regulators, 
within the resources of the Budget, are in progress. 

The inauguration by his Majesty the Shah of a railway line linking 
up the north and south of Persia was an event of moment in the 
economic development of the country. The construction has been 
started both from the north and from the south; on the Caspian 
Sea from the Port of Pehlevi, and on the Persian Gulf from Kho, 
Musa. 

The Persian Government are, further, undertaking the building 
of a barrage near Ahwaz on the Karum River, which, when com- 
pleted, will be capable of irrigating a vast and fertile area. 

The Russian trade competition in Persia weakened somewhat by 
the end of 1928, and this had led to a noticeable movement of trade 
between Persia and Iraq. 


LEVANT COUNTRIES. 


In spite of a certain slackening in the activity of the Levant 

countries under the French Mandate, the Banque de Syrie et du 
Grand Liban, which occupies the first place in their economic 
machinery, was able to increase its dividend from 10 per cent. to 
11 per cent. These States have agreed to the same terms as Turkey 
for their part in the Ottoman Debt, and our filiale undertakes for 
the Syrian Debt the same duties as those entrusted to the Ottoman 
Bank for the Turkish part. 
_ In Athens the bank which we created last year under the title 
of the British-French Discount Bank, Limited, has made an 
encouraging start. It has just opened a new office at Pirzus, and 
we have good hopes that it will not be long before the support 
which it enjoys, both in Paris and London, will assure for it an 
honourable rank among the foreign banks working in Greece. 

Macedonia has not yet recovered from a stagnation of long dura- 
tion, and this state of affairs is reflected in the results of our branches 
of Salonica and Cavalla. 


YUGOSLAVIA AND RUMANIA. 


Concerning Yugoslavia, it became clear during the year 1928 
that the Banque Franco-Serbe, in which your establishment was 
interested, should be reorganised with a view to writing off certain 
bad debts arising from the far-reaching economic crisis. It was 
also felt desirable to have a preponderant. interest in the bank 
instead of the former plurality of interests. With the help of the 
Banque de Paris et de Pays Bas and of the Société Financiére 
d’Orient, our Paris office took this task in hand, and so obtained 
a unity of direction and management which augurs well for the 
future. 

from Rumania for 1927 exceeded imports, but the 
indifferent harvest and the state of the oil industry were reflected 


THE ECONOMIST. 





[June 29, 1999 


in trade generally. Currency continued 

including that of the Bank of Roumania, Limite sata sing 

interested, suffered a shri é » ID Which we 
Turning to the London and Paris offices, 





PARTICIPATION IN PLACING OF LOANS 


I should also draw your attention to o icipation ; 
placing of loans recently issued on the ane en 
various States in Eastern Europe desirous of coe ets b 
currency, with the support and under the direction of ie 
issuing houses. Among such operations I may mention the = : 
Seven-and-a-Half per Cent. Stabilization Loan, the London 
of which, in conjunction with our friends, Mesers J. H. syn 
and Co. and Messrs Stern Bros., we successfully floated a J 
year. —s 

Our Manchester branch continued to suffer from the depresgi 
which has paralysed for so many years the business of Lenadll 
At Marseilles and Tunis our business has developed in pom 
fashion, and in order to complete our Mediterranean chain 
branches we have opened an office at Nice, where there is an Easte 
clientele to whom our establishment was already well known, | 
























































ANALYSIS OF GENERAL RESULTS. 


Having reviewed as usual the different regions of the Near Fs 
to which our activities extend, I now come to the analysis of q 
general results. 

The accounts which we are submitting for your approval hay 
been drawn up with our traditional prudence. Those elements 
the credit and debit sides which the exigencies of our busix 
compel us to maintain in other currencies than those of the balan 
sheet have been converted into pounds sterling at the rates mii 
on December 31, 1928. 

Doubtful debts have been amortised, and our holding in bills 
been conservatively valued. 

As drawn up, the accounts for 1928 show an available balance ¢ 
£239,004, approximately the same as last year. With the cary 
forward of £22,244, the sum at our disposal amounts to £263,248, 

Faithful to the policy which was inaugurated in 1926, and followe 
since with your approval, we propose to divide this sum into 
practically equal parts, one for distribution to the shareholders, th 
other for a further strengthening of our provisions for eventualitie 

If you agree once more to follow our recommendations, 
propose the distribution of a dividend of 5s. a share, which in Par 
will be paid free of tax. This dividend will be payable from July 
next in Constantinople, London, and Paris. . 

From the remaining amount of £138,248 a sum of £115,0001 
be placed to provision for eventualities, and the balance of £23, 
will be carried forward. 


NEW APPOINTMENTS TO GENERAL COMMITTEE. 


In order to fill the vacancies left in your general committee» 
the deaths of our regretted colleagues the Baron de Neulim 
M. Georges Heine, and Mr M. 8. Spencer-Smith, we have nominsé 
Messrs Jacques de Neuflize, René Bechmann, and A. A. Jamies 
who, like their predecessors, belong to banking houses with whol 
we have traditional relations. You will be asked to ratify the 
elections. As chairman of the Paris committee, the Baron 4 
Neuflize has been succeeded by M. Raoul Mallet, who has been 
member of the general committee since 1902. 

Finally, I ales to mention our staff of all grades, who ree cod 
tinued to give loyal and devoted service to the bank and ces” 
our thanks; with which, I am sure, you will wish to ass0¢ 
* great a I beg to move: “ That the report and 7 
now read be received and adopted; that the dividend oe = 
ended December 1, 1928, be fixed at the rate of 5s. pers 
that this dividend be payable in Constantinople, gateet ied 
on July 2, 1929." Before I put the resolution to the mee 
answer any questions addressed to me. 

M. Raoul Mallet seconded the resolut 
of question or of comment, was put to the m ; 

The aac next moved : ‘“‘ That Messrs Tacquessh aa 
René Bechmann and Archibald G. A. Jamieson be an 
hereby elected members of the general omen second tt 

Sir John P. Hewett, G.C.8.L., K.B.E., C12. 
motion, which was unanimously approved. 


ion, which, in - _— 
eeting and ¢ 


et 
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man also moved : “That Messrs Charles de Cerjat, 

The Finaly, E. W H. Barry, and Lord Hillingdon be and they 
= reelected members of the general committee.” 

hereby en was seconded by Lieutenant-Colonel Sir Albert 
- “ C.M.G., and unanimously approved. 

e Hood proposed a vote of thanks to the chairman for the 
Mr speech he had delivered, and to the committee of manage- 
et the staff of the bank, both at home and abroad, for their 
leet “ng the ear. 
nod ee ee: the vote, which was unanimously 

1d od, and, the chairman having briefly acknowledged the 
5 npliment, the proceedings terminated. 


TANAH DATAR RUBBER ESTATE, LIMITED. 
DIVIDEND OF 5 PER CENT. 


CHAIRMAN OPTIMISTIC OF THE FUTURE. 


The seventeenth annual general meeting of the shareholders of 
anah Datar Rubber Estate, Limited, was held, on the 26th 
stant, at the registered offices, 7 Martin's Lane, Cannon Street, 
‘dot, E.C., Mr W. Arthur Addinsell (chairman of the company) 


aT Lewis, on behalf of the secretaries (Messrs Bright and 
Sc tbraith, Limited), read the notice convening the meeting and the 

sport of the auditors. 

The chairman said : Gentlemen,—Since we met last year, I regret 

» say we have lost the benefit of the counsel and advice of our 
friend Mr Hawkins B. Varwell. He served his day and generation 
ina remarkably able way and every one of his colleagues on this 
hard very much feels isis loss. 

Imove: “ That the directors’ report and accounts for the year 
ended December 31, 1928, as submitted to this meeting, be approved 
ad adopted, and that a dividend of 5 per cent. for the year be 
declared and paid.” 


SATISFACTORY NET PROFIT. 


Having regard to the disturbing factors which beset the rubber 
industry during the calendar year 1928, I venture to think that the 
net profit earned by this company over that period must be con- 
sidered satisfactory. It should be specially noted that this profit 
is arrived at after charging a total of £1,549 against revenue for 
depreciation, which can best be described as a book entry only, 
and does not represent actual outgoings. Your directors feel 
justified in recommending a dividend of 5 per cent. for the year. 

You will see from the report that the crop harvested was higher 
by approximately 45,000 Ibs. only as compared with the previous 
financial period, and in this connection I would remind you that 
this company voluntarily assumed the compulsory measures in 
fore in the British rubber-growing colonies throughout the six 
years of restriction. 

I would also emphasise the point that not only were exports 
rsiricted, but, what is more important, output was faithfully 
curtailed also. In consequence, when the Stevenson scheme was 
abolished at the end of October last, our estate was carrying only 
& normal stock of surplus rubber. 

The industry would indeed have been better served if every 
‘ompany had observed the spirit and letter of the restriction scheme 
i @ similar manner, 

As regards estate works, although we do not consider it desirable 
to publish costs figures, I am able to assure you that economy 
‘ompatible with efficiency has been the order throughout the year 
nder review, and working coste show a reduction under all main 


Your directors have not hesitated to follow recommendations 
tubmitted by the agricultural experts, whose services are at our 
disposal through our local agents, Messrs Harrisons and Crosfield, 

ted, in carrying out programmes of contour terracing and 
Paty believing that attempts to secure a cheap rate of pro- 

tion at the expense of the sound agricultural condition of the 
Property is false economy. 


POSITION AND OUTLOOK OF THE INDUSTRY. 


anu irman then gave particulars (which have already been 
ed) regarding Edensor Rubber Estate, Limited, and of the 

era interest therein. He proceeded :— 

oe ee several shareholders’ meetings during the past 

industry have referred to the present position and outlook for our 


a | ‘anding ita population and prosperity, surely there is 
Taine? to pay too marked attention to the activities of the 
Mela 9, America in special branches of industry. This 


, Spplies to the consumption of rubber, because 
Tal America is by far the largest consumer, but in my 
.., 0 touch publicity is given in market circles to American 
to the exclusion of details of consumption by other 
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countries and continents. When the full world’s statistics for this 
year are published, I feel confident it will be found that the rate 
ne outside America has advanced at least in equal 
ratio. 

I therefore claim that we have every right to be optimistic as 
regards the long view, and I am quite hopeful that in future years 
the economic price of rubber will be such that this company will 
be able to pay something more than a 5 per cent. dividend, which 
rate, I am sure, would be admitted on all hands as not a sufficient 
annual return for the capital outlay and risks incidental to this 
industry. 

Mr Edward F. Slade, J.P., seconded the motion, which was 
unanimously adopted. 

The retiring director and the auditors were re-elected, and the 
proceedings concluded with the customary vote of thanks. 


BANK OF BRITISH WEST AFRICA, LIMITED. 
SUCCESSFUL YEAR—INCREASED PROFITS. 


The 35th annual general meeting of the Bank of British West 
Africa, Ltd., was held on the 27th instant, at 37 Gracechurch Street, 
London. 

The Rt. Hon. the Earl of Selborne, K.G., G.C.M.G. (the chairman), 
first referred with great regret to the loss the bank had sustained 
by the death of their late general manager, Mr Leslie Couper, 
C.M.G., and said that Mr David W. Paterson had been appointed 
to fill the vacant position. 

Referring to the balance sheet, the chairman said that current 
deposit and other accounts were higher by £156,000, while drafts 
issued showed an increase of £66,000, and bills for collection £443,000, 
but their liability on acceptances given for customers was down. 
The cash balance was lower by £333,000, but their holding ot Treasury 
Bills, at £890,000, was an increase of £545,000 as compared with the 
previous year. Trade bills showed a shrinkage of £404,000, partly 
due to the lower prices of West African produce, and to some 
extent accounted for by the increase of £364,000 in loans, advances, 
&c. Under the heading of investments, a rise of £65,000 was 
recorded. The profit for the year amounted to £128,330, which was 
£3,381 more than in the previous year, and they had again allocated 
£25,000 to contingency fund, but had utilised £30,000 for writing 
down premises and furniture instead of £25,000. The directors 
recommended a final dividend of 3} per cent., making 6 per cent. 
for the year, less tax, thus maintaining the dividend paid last year. 
If these figures indicated slow, he believed they also indicated sure, 
progress. The lands in which the bank did its business shared the 
vicissitudes of the Old World and not the wealth of the New World. 
When international trade again flourished in Europe they would very 
soon feel the effects in Africa, and trade would revive there. The 
best political news which could come to them would be that the 
question of Reparations was settled once and for all, and of this 
there seemed fair hope. 

West Africa was visited last year by Sir Samuel Wilson, Permanent 
Under-Secretary of State for the Colonies, and the result of that 
visit must be helpful to the Colonial Office in dealing with the various 
At the 
meeting of the bank two years ago, Sir Graeme Thomson, Governor 
of Nigeria, spoke of the need for improved methods of extracting 
palm oil. He (the speaker) hoped that there would soon be some 
definite progress to report in connection with that matter, which 
was regarded as being so important for Nigeria. On the Gold Coast, 
Sir Ransford Slater was actively engaged in trying to improve the 
quality of cocoa, which meant so much to the colony, and the 
possibilities of co-operative societies among the farmers were 
receiving close attention. Sir Joseph Byrne had completed his first 
period of service in Sierre Leone, where he had been busy providing 
more and better roads, and they had to welcome Sir Edward 
Denham as the new Governor of the Gambia. 

Since the last meeting the bank had opened two new branches in 
Nigeria—at Makurdi on the Benue River, and at Maiduguri in 
Bornu—and the new premises at Abonnema, Abeokuta and Kano 
had been completed. 

Prices of commodities exported from West Africa had fallen very 
seriously in the ccnsuming countries, and the decrease had been 
most severe in the case of cocoa, which was approximately £20 per 
ton lower on May 3lst, as compared with the same date last year. 
In the same period, palm oil fell £3 per ton; palm kernels £4 per ton; 
ground nuts £3 per ton ; and tin £30 perton. This, of course, meant 
a shrinkage of imports into West Africa and a general contraction 
of trade and of Government revenue. In conjunction with so many 
other interests they hoped for the day when a definite improvement 
would increase the wealth of the countries with which the bank was 
so closely associated, and at the same time help to diminish unem- 
ployment in England, which manufactured such a large proportion 
of the goods imported by West Africa. 

The report and accounts were unanimously adopted. 
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J. LYONS AND COMPANY, LIMITED. 


SUCCESSFUL RESULTS—RECORD PROFITs. | 
CONTINUED EXPANSION. 
17,500,000 “ CORNER HOUSE” CUSTOMERS. 
MAJOR ISIDORE SALMON’S REVIEW OF POSITION AND PROSPECTS, 


The thirty-fifth ordinary general meeting of J. Lyons and Co., 
Limited, was held, on the 24th instant, at the Trocadero Restaurant, 
Piccadilly Circus, London. 

Major Isidore Salmon, C.B.E., D.L., J.P., M.P. (one of the 
managing directors), presided. 

DIRECTORS’ REPORT. 

The report of the directors for the year ended March 31, 1929, 

states that :— 


The balance from trading account shows :— & s.d. 
B, BODE, crcin cicsvinsaentnpninniiniberimninnintie 908,950 5 6 
Amount brought forward from last year ............... 30,813 19 2 

TIE - eccntncicnnduiinesepenietndipiaiepaiinaiintippsaniend £939,764 4 8 

From this amount is to be deducted :— £ s.d. 

Dividend on 5 per Cent. Preference Shares paid to 

November 30, 1928, and proportion provided for 

period to March 31, 1929 ............. uenenesoscedsccce $2,353 5 0 
Dividend on 7 per Cent. Preference Shares paid to 

i Wh WD oo chars eencincintecratccns, 259,191 15 7 
Dividend on 8 per Cent. Preference Shares paid to 

REE Ts EE cccchacenbsonnieiepetbabtastninpidéanientninee 80,000 0 0 


Dividend on 6 per Cent. Preferred Ordinary Shares 
paid to September 30, 1928, and proportion pro- 


vided for period to March 31, 1929 .................. 24,000 0 0 
Interim Dividend (ls. 8d. per share) on Ordinary 
and ‘‘ A ’’ Ordinary Shares already paid for the 

half-year ended September 30, 1928 ................. 133,022 15 0 
Interim Dividend (4d. per share) on Proportional 
and ‘“‘B” Proportional Profit Shares already 
paid for the half-year ended September 30, 

DIE ‘dcomdocetintngetvonsscctnnesseesuassseniaentathnebensndineies 15,833 6 8 
And the Directors propose to deal with the 

balance as under :— 

To place to reserve (making a total of £1,175,000) ... 100,000 0 0 
To pay a dividend of 2s. 10d. per share on the 
Ordinary Shares and ‘‘ A ’’’ Ordinary Shares for 

the half-year ended March 31, 1929 .................. 226,138 138 6 
To pay a dividend of 6.8d. per share on the Propor- 
tional and ‘‘ B”’ Proportional Profit Shares for 

half-year ended March 31, 1929 ...................s000 26,916 13 4 

To carry forward to next account ..............0ss00 42,307 15 7 

FORE  ccctnccantisincenchtpeprenteninnrencmeeeniinnteonens £939,764 4 8 


The amount of £125,000 received in respect of premiums on shares 
has been added to the reserve, making a total of £1,075,000 appear- 
ing on the balance sheet. 

The expenses of issue amounting to £1,572 1s. have been charged 
to trading account. 

During the financial year the following establishments have been 
opened :— 

150 Fenchurch Street, E.C., 

336-338 Green Street, Upton Park, 

24 Russell Street, Covent Garden, W.C. 2, 

841-843 High Road, Leytonstone, 

Old Steine, Brighton, 

27-28 High Street, Weston-super-Mare, 

13 Tavern Street, Ipswich, 

13 The Walk, Norwich, 

Maison Lyons, Compton House, Liverpool, 
and the new laboratories in Hammersmith Road, W. 14. 

Additional premises have been acquired and will be opened in 
due course, and negotiations for other premises are proceeding. 

Since the issue of the last report the board has suffered a great 
loss in the death of three directors—Mr Alfred Salmon (the chair- 
man), Mr 8. M. Gluckstein and Mr J. Joseph. Mr Alfred Salmon 
joined the board in the first year of the company’s existence, and 
had been director for 30 years; Mr 8S. M. Gluckstein and 
Mr J. Joseph joined the board together in 1914. They had all 
rendered the most valuable services to the company and were held 
ia the highest esteem both by their colleagues and the staff, by 
whom their loss is keenly fel 

Messrs I. M. Gluckstein and B. 8. Gluckstein retire from the 


office of directors, and, being eligible, offer themselves for re- 
election. - 
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Messrs G. Dee and G. A. Pollard, 
and are eligible for re-election. 


Messrs Turquand, Youngs and Co., th ; 
are eligible for re-election. © auditors, 


employee directors, ri 





retire and 






CHAIRMAN’S SPEECH. 
Mr Geo. W. Booth (secretary) read the noti 
meeting and the report of the auditor. === "8 


TRIBUTE TO LATE DIRECTORS. 


The Chairman said :—Ladies and Gentlemen,—We are recordi 
to-day the results of the thirty-fifth year of the company’s t 4 
but before proceeding to make any review of the business io 
pay a tribute to the memory of those who have gone from us sin 
the last annual meeting. The hand of death has been heavy u 7 
us : first, Mr 8S. M. Gluckstein, then my brother, our late chai a 
Mr Alfred Salmon, and within the last two months Mr Jack Toseph. 
It is not an easy task, for I have been associated with these men 
from childhood, and there was a close bond between us. I cannot 
attempt to differentiate between them in their value to the cn. 
pany. My brother was with the company from its inception, and 
his experience alone, coupled with his ability, which was undeniable, 
made him a tower of strength to the company. Mr Sam and Jt 
Jack, as they were generally called, came straight into the busi. 
ness from school, and, after serving an arduous apprenticeship, 
acted as managers, and ih due course came to a seat on the board, 
They, too, were men of marked ability with only one thought- 
the welfare of the business. All these men were entirely single 
minded in that respect, and only those who worked with them can 
know the extent and intensity of their efforts. This is a feeble 
tribute, but it is a tribute of knowledge and affection; and | 
do not stand alone, for it is felt equally by all of my colleagues 
and by the staff who had the privilege—and I know they accounted 
it a privilege—of coming in contact with them. 












PERSONAL INTEREST IN WELFARE OF STAFF. 


It is a frequent complaint that those who are in control of large 
companies lose all personal contact with the staff, but whether that 
be the case or not, these men showed that it was not at all a nece 
sity to lose such contact, for they had a personal interest in the 
welfare of the staff and took an effective part in their collective 
activities. I do not think it will be out of place to say that the 
lovableness of their characters was felt by all who knew them, 
whether in the company or in the wider sphere outside it where they 
endeavoured to put into practice ideals of the service of humanty 
which they all shared and which were shown in personal effort to 
assist their less fortunate fellows. The world is the poorer for 
their loss, though we hope and believe it is the richer for their 
example. : 

I am sure you would wish that we should record on the minutes 
of this meeting a resolution of sympathy and regret, and that s 
copy should be sent to their widows and families. I will ask yoo 
please, to stand so as to signify your assent to this suggestion. 

The shareholders present then stood for a few moments. 


THE CHAIRMANSHIP. 


The Chairman, continuing, said: Ladies and Gentlemen —Te 
will understand that I am presiding at this meeting by vet ~~ 
appointment as chairman of the board, and I should like to take this, 
my first, opportunity of giving expression to a view which red 
with my late brother, who, unfortunately, did not live to . oo 
to it—that the appointment of chairman should not depen . os 
cession arising out of death or old age, but that members otal 
board should be called upon to fill the office for set periods. suas 
to see this idea put into practice and to have the pleasure a “ 
lege in due course of supporting my successor in this resp? 
honourable position. 

There is anes point I should like to make : It eed 
to any company when in one year three men of the q fe a 
late colleagues are withdrawn from the administration. | 1, 
can withstand the test speaks volumes for the — vonstattf 
administration and shows the soundness of our oud a 
introducing into the company new blood and putting icy bas bes 
training necessary for positions of authority. That po set ast 
followed right from the company’s inception and is 
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; circumstances. The younger men have had 
stified 10 tho 7 natying and assisting and of profiting by the 
e200 maturer judgment of their elders until they in turn 
perience wet undertake more and more important tasks in the 
qualif ‘an, Thus, whilst those who have gone from us were 
dn A las for the tasks they undertook, their influence and 
de ae of their policy and work are being continued by men 
he ane in years but full of energy and of ambition for 


) 
ire 


eee future. 


YEAR’S RESULTS. 


Now to turn to the company’s trading. The year’s results, I 
“;, sufficiently establish our claim that we are giving to the 
: bic what it wants and at a price commensurate with quality and 
Bien service. With your permission, I propose to depart some- 
hat from our usual custom and to dispense with the lengthy read- 
bar of the items of the profit and loss account and balance sheet and 
recital of their variation from the previous year. They are really 
» regular, the changes arise so naturally out of the normal develop- 
‘ent of the business that the comments on them are of little service 
to anyone. When there is anything of serviceable interest to note 
shall comment upon it. 
You have seen that the profits for this year have reached the sub- 
ntial figure of £908,950. You know that is larger than last year 
or any other year, and you expect me, naturally, to tell you that the 
amount of business has increased. That is the fact, and the profits 
sre in a reasonable proportion. These profits remain after providing 
nbstantially for redemption of leaseholds and for depreciation, as 
well as providing liberally for possible bad debts. Provision for 
bad debts is a necessity where there is an expanding credit busi- 
ness, but it is pleasing to be able to report that the percentage of 
this undesirable expense is quite small. The profits also include 
dividends from subsidiary and associated companies, but, of course, 
these are a very small proportion of the £908,000. I need hardly say 
that the dividends do not represent the whole earnings of those com- 
panies, for the policy of gradually building up reserves is followed 
there as in our own case. 


LARGE INCREASE IN RESERVE. 


One or two other figures, perhaps, call for a passing reference ; the 
frst is the amount of debtors, which shows a substantial increase 
on the figure of last year. This is only commensurate with increased 
business, and has been adequately discounted, as I have mentioned 
previously, by the allowance for bad debts. The amount invested in 
associated companies appears as a less figure. Certain provisions 
have been made for contingencies, and certain figures have been 
transferred to the subsidiary companies account, which is included 
in the first item of assets on the balance sheet. Then as to the re- 
serve; you will have noticed from the report that the whole of the 
amount received ig premiums on the issue of 7 per cent. preference 
shares last July—namely, £125,000—has been added to this account. 
It now stands on the balance sheet at £1,075,000, and will be further 
creased by the £100,000 proposed to be allocated to it out of the 
year's profits. The smail amount of expenses of the issue—namely, 
£1,572—was charged to trading account. 


EFFECTS OF ABOLITION OF TEA DUTY. 


Mamet, am dealing with profits it may be well to say something 
: e effect of Budget changes upon them. The abolition of 
: a duty cost the company a considerable sum of money. Ours is 
a iness where it 1s impossible to reduce stocks in anticipation of 
sea to such a point as not to be affected by them. If it were 
eee in we should do 80 on every occasion, notwithstanding that 
Seales ta) might be in pocket by holding stocks—it is not our 
Sines th gamble on stocks or money rates—and each year we do 
ees lem me the practicable minimum. But when we have done 
aia aa still a large amount in our warehouses, and, as I have 
to the an of 3.4 pence per Ib. on our stocks of tea—for the price 
mening ae was reduced the same day as the announcement— 
melee th a substantial sum. This figure was assessed before we 
that all of ie cae for the year, aud an amount was set aside so 
thought it it will not fall upon us in this year’s trading. We 

ive aah te to make this: provision notwithstanding the fact 
the Deratin on some reduction in rates in the coming year under 
4 pection s ct. How much or how little that will be I am not in 
it wil say, but whatever the figure it is already earmarked ; 
reining it bees benefit of the consumer. In fact, he is already 
than the dideas aoe the reduction in the price of all our teas is more 

pire uty remission, since the vast bulk of our tea, being 

grown, bore duty only at the lower preferential rate. 


aC PARTICIPANTS IN COMPANY’S PROSPERITY. 
to ie are interested in the company’s turnover and expect 
© results—the public whose servants we are; the 
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staff who serve the company ; and the shareholder who supplies the 
wherewithal which enables the business to be carried on. 

As regards the first; they benefit from an expanding business 
in that we are able to give better value, reduce prices, and increase 
the efficiency of our service. 

Labour expects to take more in wages, that is to say, the indi- 
vidual looks for improvement in his scale of wages, and it is 
expected also that expanding business will provide for the em- 
ployment of more people. This expectation is realised notwith- 
standing the increasing use of machinery, in fact, I might almost 
say because of it. Not only is there an increase in the scale of 
pay, but we are employing some 8,000 more people than we did 
ten years ago. 

As to the third participant; when one considers the enormous 
capital provided by the shareholder by which the power of em- 
ployment is created, the proportion of the surplus which goes to 
him is not unreasonable. A comparison of profits to capital over a 
series of years shows that there is a tendency to a reduced ratio, 
which is what one would expect because of the fact, as I have 
just said, that there are two others who ‘must participate—namely, 
the public and the staff. If it were not so, profits would all go to 
the shareholder, who would be getting more and more interest for 
his capital out of all proportion to his risk, and that would hardly 
be fair, for indeed the risk, with increasing business, steadily 
diminishes. But, of course, there is a sounder reason than that; 
if the public and staff did not also share in the prosperity the ex- 
pansion would soon cease; there would be diminished tyrnover and 
consequently diminished profits. The difficulty is—need I say it?— 
to keep a just balance between the three, and it is by the skill or 
otherwise of this balancing that companies rise or fall. Well, 
ladies and gentlemen, this company is rising, so we shall assume 
that so far the skill has been forthcoming. 


THE MANAGING DIRECTORS, 


I may mention here that the board has again this year given the 
same privilege to the three managing directors and has allotted to 
each of them 2,500 ‘‘ A ’’ ordinary shares at par. And at the risk 
of being egotistical, I am going to introduce a further personal 
note. While my brother Alfred was alive—he was a host in 
himself if only by reason of his long experience—it was not thought 
necessary, in spite of the colossal—I think the word is justified— 
colossal increase in the company’s business, to have more than three 
managing directors, although there had originally been four. Since 
his death we have divided that work among four, and Messrs 
Maurice Salmon and Jack Joseph were added by myself and my 
brother Harry Salmon. The death of Jack Joseplf has necessitated 
another change, and after reconsidering the matter, we have now 
increased the number of managing directors to five by the appoint- 
ment of Messrs Montagu Gluckstein and Julius Salmon. I wish 
I could say that this was going to lighten our labours, but that will 
not be the case in view of the rapid progress of the company. 


' EXTENSIONS AT CADBY HALL. 


The growth of business is very well illustrated by the expendi- 
ture on buildings and equipment. Cadby Hall factories (which you 
were informed last year are by no means limited to the provision 
of the goods sold in our teashops) are no sooner extended than they 
are found too small] for the amount of work, and it is scarcely an 
exaggeration to say that building never ceases. We have been for- 
tunate in securing, from time to time, land adjoining to provide 
for these extensions. During the past 18 months we have pulled 
down a large part of the flats on the east side, the tenancies of 
which have fallen in, and there we have erected a large block, 
consisting of a goods dispatch with its consequential clerical pro- 
vision, and also a floor of administrative offices more in keeping 
with the requirements of so large a central organisation. 

We have also completed our new laboratories, which are now 
probably among the most completely equipped in the country, not 
fitted only for daily needs (and the demands are in such a business 
as ours of the most exacting character), but also fitted for record- 
ing all such matters of scientific interest as can be of service to us 
and for training a staff who shall be capable of meeting such calls 
as the future may make upon us. 


POPULARITY OF CORNER HOUSES. 


I should like also to say a word or two about another section 
of our business—the Corner Houses. The one in Oxford Street, 
which was opened just before the last annual meeting, has met 
with general approval and is so much established in the public 
confidence that one wonders how we got along without it. In the 
course of the week its customers are counted in tens of thousands. 
It is, therefore, obvious that it fills a public need. } 

The popularity of our other Corner Houses continues and even 
increases; in fact, the Strand Corner House, at its present size, 
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cannot meet the demands made on its seating capacity. We accord- 
ingly bought in April, 1928, premises known as the Grand Hotel 
Annexe for an extension. It was our intention to commence the 
work of enlargement during the financial year and the new site has 
been cleared in readiness. We have since, however, bought two 
further adjoining premises in the Strand which will enable us to 
build an extension on a still more satisfactory scale when, in 1930, 
we have vacant possession of the whole. The numbers of customers 
at our Corner Houses as a whole will give you some idea of the 
magnitude of this section of our business and, I think, astonish 
you. During the past 12 months we have served in these estab- 
lishments no fewer. than 17,500,000 customers. No wonder the 
name Lyons is known the world over, just as the word ‘‘ Nippy’” 
has become a universal term for ‘‘ waitress.’’ We have also made 
use of that word for many of our commodities—to quote one 
example, chocolates—and it has so caught the public fancy that 
we receive many applications for our consent to its use in various 
directions, which, naturally, we have to refuse. We regard 
‘‘Nippy”’ as a valuable trade mark, and it is, of course, 
registered ; so that we have taken and shall continue to take any 
steps that may be necessary to protect our rights. 





THE TROCADERO. 


I would also like to say a word regarding the Trocadero, where 
you are to-day. Many of you will doubtless be aware that in 
February last a fire occurred here which, though causing consider- 
able damage—fully covered by insurance—happily did not seriously 
interfere with our business. We have taken the opportunity, while 
reinstating the damaged portions of this building, to combine with 
that work a scheme we have for some time had in mind for the 
grill room and some needed improvements in the Empire room. 
In the grill room we are improving and extending the stage, 
installing an up-to-date ventilation system, and have devised a 
means of doing away with a number of pillars which were not only 
unsightly but also obstructed a clear view of the stage and 
orchestra from some parts of the room. The Empire room is also 
being considerably improved, so that instead of being, as at pre- 
sent, virtually two rooms with a narrow connecting opening, it 
will become one large and magnificently proportioned room capable 
of accommodating 450 persons for banquets, &c. 

This, I think, exhausts the matters of interest, but I must 
not omit once again to express the thanks of your directors to the 
staff, who continue with unabated energy those loyal services we 
are accustomed to expect and receive from them and without which, 
as has been previously said, the efforts of the administration would 
be of no effect. 

In conclusion, may I say that the policy laid down with such 
foresight by our predecessors on the board will be continued by 
us, with such modifications as changing times and past expereince 
may dictate? We believe we can claim that the company of Lyons 
is the greatest and, we hope, the most efficient catering concern in 
being, and we intend, if work and foresight can do it, to maintain 
that position. 

I shall now move: ‘“‘ That the report of the directors and the 
balance sheet submitted to this meeting be and are hereby adopted ; 
that the payment of interim dividends of 1s. 8d. per share on the 
issued ordinary and ‘A’ ordinary share capital of the company 
and 4d. per share on the proportional profit and ‘ B’ proportional 
profit share capital of the company for the half-year ended Septem- 
ber 30, 1928, be and is hereby confirmed ; and that a dividend be 
paid for the half-year ended March 31, 1929, of 2s. 10d. per share 
to the holders of ordinary and ‘A’ ordinary shares of the com- 
pany and 6.8d. per share to the holders of proportional profit and 
‘B’ proportional profit shares of the company who were on the 
registers on June 7, 1929." 


A SPIRIT OF ENTERPRISE AND PROGRESS. 


Sir Henry Harris, K.B.E., in seconding the resolution, said he 
wished to congratulate his old friend Major Salmon upon his acces- 
sion to the chair of this important company. He had been associa- 
ted with Major Salmon in many fields of public work, and could 
testify to the ability, energy, industry, and business acumen which 
he brought to bear upon everything he undertook. It might be 
indiscreet to inquire whether at the recent election, of which he 
was a happy survivor, he adopted the motto ‘‘ Safety first,”’ but 
he (the speaker) expected that, in the direction of this undertaking, 
Major Salmon would combine safety with that spirit of enterprise 
and progress which had always animated the board of this company 
and which had enabled them continually to find new worlds to con- 
quer. The able and interesting speech of the chairman on the 
present occasion confirmed his opinion and showed that the board 
did not intend to rest upon their laurels. The distinguishing 
quality of the board had been imagination—the capacity for fore- 
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seeing what the public would a. reciate ia: 
Corner Houses were a notable ra oe tT 
the fact that 174 million customers had been serngt ™ 
the past year. He was sure that, under the able a der 
chairman, the company would confinue its career ot 7 

The resolution was carried unanimously, Prosperity, 

Mr Harry Salmon (one of the managing directors) 
re-election of Mr I. M. Gluckstein and Mr B 8 a . 
directors of the company. +S Glockstaig 

Mr Shield seconded the motion, which w i 

Major M. Gluckstein then moved the sealiilen of : “ne 
and Mr G. A. Pollard as employee directors of the a 
which was seconded by Mr Livermore and unanimons| 

On the proposition of Mr A. J. Wood, seconded by Mr E, w 
Messrs Turquand, Youngs and Co. were reappointed andi a 
the company for the current year. _ 

The chairman having announced that the 
would be posted that evening, 

Mr Shield proposed a hearty vote of thanks to the cha; 
directors and staff, which was seconded by Mr Pinto and a 
with acclamation. = 

The chairman briefly acknowledged the compliment, and the 
proceedings terminated. 
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“SHELL” TRANSPORT AND TRADING COMPANY, Lior 
PROBLEM OF OVER-PRODUCTION. 
VISCOUNT BEARSTED’S REVIEW. 


The annual general meeting of the “Shell” Transport and 
Trading Co., Limited, was held, on the 25th instant, at the Canno 
Street Hotel, Cannon Street, London, 

The Rt. Hon. Viscount Bearsted, M.C. (the ehairman), prosidiag, 

The chairman, in the course of his speech, said: The capital ¢ 
the company has been increased during the year by the issue of 
333,333 ordinary shares of £1 each. These were issued to the 
Burmah Oil Company in pursuance of an arrangement to which 
I will refer later. The premium on these shares amounted to 
£1,354,165 6s. 3d., and this amount has been credited to the reserve 
account, bringing it up to the figure of £6,354,165 6s. 3d. The 
balance to the credit of the profit and loss account is £84,000 more 
than in the previous year, which is sufficient to enable your directors 
to pay the same dividend of 25 per cent., free of tax, on the increased 
capital. I think we can all congratulate ourselves on this result, 
Our cash position has been bettered during the year by nearly 
£1,700,000, and the earning capacity of our investments in other 
securities has remained unimpaired, and even improved. 


INCREASED WORLD’S PRODUCTION. 


I began my survey last year by calling your attention to the 
enormous increase in the world’s production, and the main out. 
standing fact to-day is the same tendency. At the same time the 
rate of increase has not been on the same high scale as in 1927, 
when it was 22,500,000 tons, whereas during 1928 it was only 
9,000,000 tons. During 1928 the United States of America tots 
production actually dropped below that of 1927. But I would 
not have you think that this is due to natural causes, but rather t0 
that voluntary restriction to which I called your attention last 

ear. 

7 Coming to a more up-to-date survey, the increase hae 
imminent and more marked. The average daily production 

the United States for the first three months of the current year 
has shown an increase of 200,000 barrels. This brings the problem 
of over-production once more to the front. 

There have been many serene. = —— 
situation, not only in the interests ep . 
mes ete may odes Daa The first step has been taken by i 
formation of an American Export Association, and I “ar 
opportunity of emphasising the fect that this Export Ast) 
is not to be regarded as an instrument for raising PL 
first step towards the active rationalisation of the oil . 


ADVANTAGES OF RATION. ALISATION. 


I would go a little further, and endeavour to define what : 
mean by rationalisation. I take it to be google mer, and th 
s to the best interest of the consumer, the p aa stability of 
distributor that there shall be stability of supply condition 
price, subject only to such minor variations 1n Wor hich 
freight, exchange, and finance as may naturally oe But over 
not directly influenced or influencable by the oil t a, that 3 
production must inevitably tend to instability. an or 
times there will be @ glut of oil and low prices, by a period of 


development of new fields. This will be s 






2 a. eS ij alt ol Milman 


a | OO lg 


— during the temporary scarcity pending the bringing 
ve arrested development, and such alternations will continue: 
mind rationalisation is the intelligent prevention of such 
ee periods. We can never hope to get away from human 
om and it is not to be expected any perfect scheme can be 
vjved; but there is very much that can be done, and I believe we 
‘rly but surely getting on to the right road. I would take 
: opportunity of appealing to all concerned to put personal 
‘orests and desires for immediate advantage aside, and to concen- 


- on the framing of @ large and sound policy to which all can 
ling y subscribe. . : . 
in view of what I have just said, you will not be surprised to hear 
during 1928 the market for petroleum products was a very 
“hie one, and on the whole prices were lower than in 1927. Our 


y resort against low prices has been increased business, and this 
‘ov has again proved successful, since our production rose from 
000,000 tons in 1927 to 22,000,000 in 1928. 
There is one other feature of last year to which I should like to 
i» brief reference : the closer co-operation between the Burmah 
Company, the Anglo-Persian Oil Company, and ourselves, which 
s resulted in the formation of a joint selling association in the 
tish Indian market, and also in a similar organisation covering 
of Asia and the East. Coast of Africa. Moreover, the Burmah 
i Company have now become holders of 1,000,000 shares in your 


pmpany. 
INCREASE IN CONSUMPTION, 


The rise in production has been met by a steady increase in con- 
ynption, Which has been fostered by new uses that are continually 
sing found for petroleum products. 

I would say @ few words on the particular countries in which we 
e interested. We have had our full share of the world increase. 
m the Dutch Indies our production rose by 500,000 tons, or roughly 
4 per cent., in Sarawak by 6 per cent., in Egypt by 20 per cent., in 
mania by 6 per cent., in the United States by over 30 per cent., 
din Venezuela by over 50 percent. In the Argentine our interests 
ve been quite successful on the development side, and we feel 
mvineed that the near future will show that the confidence we 
ave shown by investing a considerable amount of money in the 
gentine oil industry has been justified. 


PRICE OF PETROL. 


I should now like to touch upon the increase in the price of petrol 

hich took place on March Ist of this year. It is to be regretted 

hat the full explanation of the rise, as furnished by ourselves and 
ne other companies concerned, was not given the same degree of 
publicity as was given to the vast amount of prejudiced and 
nin ormed eviticism at the time of the announcement of the 
hange. this is not the time or place to discuss the causes of that 
* in detail, but I do want to emphasise that prior to March Ist, 
th the exception of a rise of 1d. per gallon in February, 1926, 

- had fallen uninterruptedly for over five years, and, after 
owance is made for the 4d. per gallon tax now included in the 

: BS itis one of the few commodities now selling below its pre-war 
vail make one other comment on this subject. It has been 
wpe a have changed our views and our standpoint in 
A aed ussian oil, but I would expressly deny that this is 
ne a would reiterate that when an agreement was about 
: red into with the Russian producers for the purchase of 

r 7 en of oil f.o.b., we stipulated as a condition that 
Preah: — price should be reserved as compensation for 
Nested te rhage of oilfields in Russia. The Soviet Government 
is condition on the grounds of principle, and to meet 


their . . ° 
vith to disguise any lack of principle on their part, we agreed 


_ i iy Price should be subject to a rebate which, as was 
beteesid e Soviet Government’s representatives from the 
owners, Seem ew tistions would be reserved for these former 
Soviet p rodute th we . —— that other purchasers of 
about neaenae of the united companies now amounts to 
May algo ae sterling, and comprises 29,000 members. It 
Meistered eee you to hear that this company has 121,000 
Parents, olders and at least 50,000 holders of bearer 
13509 aeuene our registered shareholders are no less than 
© those whe Ts of one share each, and I commend this fact 
tomerations of Pen that great companies such as ours are con- 
I want to arge capitalists. 
Rot, this nits you that, whether rationalisation comes or 
lieben associates have never been in better 
Wiest confid t you can look forward to the future with the 


The re , 
Port and accounts were unanimously adopted. 
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ELDER DEMPSTER & COMPANY, LIMITED. 
DEVELOPMENT OF WEST AFRICAN TRADE. 

The nineteenth ordinary general meeting of Elder Dempster 
and Co., Limited, was held, on the 25th instant, at Fenton House, 
114 Fenchurch Street, London. The Rt. Hon. Lord Kylsant, 
G.C.M.G. (the chairman) presiding. 

The secretary (Mr. Joseph P. Baillie) read the notice convening 
the meeting and the auditors’ report. 

The Chairman, in moving the adoption of the report and accounts, 
said: For 60 years our vessels have been engaged in transporting 
goods and produce, as well as passengers and mails, to and from West 
Africa, and during the year under review the services of the company 
over every route on which we trade have been fully and regularly 
maintained. 

In recent years an increasing amount of attention has been 
focussed upon the possibilities of trade in West Africa, and in 
welcoming this gratifying evidence that the opportunities for 
development which present themselves there are being more widely 
appreciated, Elder Dempster and Company, as pioneers of the 
seaways to West Africa, are entitled to credit for their share in the 
opening up and progress of the British West African Colonies. 

After paying the debenture interest and the dividends on the 
preference shares, we recommend the payment of a dividend on the 
ordinary shares of four per cent., less income tax, and that the 
balance of £142,838 be carried forward. 


FLEET. 

The fleet now consists of sixty-nine steamers and motor-ships of 
317,907 tons gross register, and has been maintained in good condi- 
tion. 

We have, as you know, steadily pursued the policy of providing 
not only for existing requirements in the West African carrying 
trade, but, wherever possible, of anticipating them. I referred last 
year to the five new cargo motor vessels we had recently built for 
the West African trade. At the present time, we have under 
construction a fine passenger motor liner for our Express Mail 
Service and eight cargo motor-ships, which we expect to be delivered 
during the latter months of this year or in the early part of 1930. 
These ships will embody the cumulative results of our experience 
in the West African trade in the form of the most up-to-date equip- 
ment for efficient and expeditious working. 


WEST AFRICAN PRODUCE, 


The interests of Elder Dempster and Company have always been 
closely bound up with the march of progress in the important British 
colonies which constitute the West African group. These tropical 
territories grow and export large quantities of valuable com- 
modities for which there is an increasing world demand. 

Palm kernels and palm oil constitute the primary exports of 
Nigeria and Sierra Leone, whilst the Gold Coast is the world’s 
largest producer and exporter of cocoa. 

As regards palm kernels, it is regrettable that there has been a 
further falling off in the quantity imported into the United Kingdom 
from West Africa, whilst Germany again increased her importation 
of palm kernels. 

The reason why Germany attracts so large a proportion of palm 
kernels from West Africa is that when the valuable edible oil has 
been extracted from the palm kernel, the residue is manufactured 
into palm kernel cake for feeding cattle. For this product industrial 
Germany has, in the vast agricultural hinterland behind it, a ready 
and assured market, an advantage which the seed crushers of 
Great Britain do not at present enjoy. Further careful investiga- 
tion might well be made as to whether greater use could not be 
made in this country of the potential market we have in our 
agricultural areas for palm kernel cake. 

Next in importance to palm kernels comes the export of palm 
oil, of which Nigeria alone supplies some 75 per cent. of the world’s 
annual consumption. 

Whilst this staple industry of West Africa has grown to large 
proportions, and the world demand for its products continues to 
increase, it is satisfactory to find that there is now more general 
appreciation of the difficulties which the industry must meet and 
overcome, as the result of the success which has attended the 
adoption of the plantation system of cultivation in Sumatra. The 
scientific methods followed on the Sumatran oil palm plantations 
have resulted in the production of palm oil of more uniform quality 
and containing less acid, which commands a higher price in New 
York, whither most of the Sumatran oil is shipped, whilst it is 
estimated that, with more scientific treatment, double tl:e quantity 
of oil could be produced than by the present admittedly inefficient 
and wasteful methods of the West African natives. 

For some years the Gold Coast has been the world’s largest pro- 
ducer and exporter of eocoa. During 1928 the Gold Coast con- 
tributed 45 per cent. of the world’s total supply of cocoa beans. 

‘The report and accounts were unanimously adopted. 
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BLEACHERS’ ASSOCIATION, LIMITED. 


INCREASED PROFIT—DIVIDEND MAINTAINED. 
IMPROVED POSITION AND PROSPECTS AT HOME AND ABROAD. 
INTERESTING REVIEW BY SIR ALAN J. SYKES. 


The thirtieth ordinary general meeting was held at Blackfriars 
House Assembly Rooms, Manchester, on Friday, June 21, 1929, at 
12 noon. The chairman, Sir Alan J. Sykes, Bart., in proposing 
the adoption of the report and accounts, said :— 

Ladies and gentlemen, 

Before proceeding with the business of the meeting, I desire to 
refer to the loss that the company has sustained during the past 
year by the death of Mr John T. Taylor, a director of the company, 
who had been connected with the bleaching trade for many years, 
and had acted as manager of one of the branches of Bleachers’ 
Association—the Tenterhouse Bleaching and Dyeing Co., Limited— 
since it was purchased about ten years ago. 

Mr Taylor had for many years been connected with various 
organisations affecting the bleaching trade, and his advice and 
counsel will be much missed. 


THE ACCOUNTS. 


With regard to the accounts, you will find that these have been 
drawn up in the form to which you have been accustomed in previous 
years. 

In the items on the capital and liabilities side of the balance sheet, 
there are no noticeable changes to record. The total amount of 
sundry creditors, however, is lower by about £224,000, and a large 
portion of this decrease is due to the smaller sum that we are owing 
to our bankers compared with a year ago. 

The genera! reserve fund stands in the balance sheet at £875,000, 
and it is proposed this year to increase it by a further sum of 
£100,000, which we are able to do by reducing thé amount carried 
forward to a small extent. This will bring the total of the reserve 
fund to £975,000. 

The balance on profit and loss account I will deal with later when 
I come to the allocation of the profit for the year. 

Turning to the property and assets side, you will notice that the 
land, buildings, &c., now stands at £10,158,177. 

The remaining items in the balance sheet need no comment, and 
any differences that occur merely represent normal fluctuations in 
connection with the business of the company. 


PROFIT, DIVIDEND AND RESERVE. 


With regard to the profit and loss account, the net profit for the 
year shows an increase of £2,781, which, with a slight increase in 
the carry-forward, makes the available balance £898,179 as against 
£888,433, showing an increase of £9,746. 

Before arriving at this figure, you will see from the accounts that 
the sum of £443,308 has been spent on repairs, maintenance, and 
reorganisation of works, and the shareholders can be assured that 
this money has been srent in such a manner as to ensure that their 
property and assets have been kept in a high state of efficiency. 

After deducting an interim dividend paid on the ordinary shares 
during the year of 6d. per share, the directors recommend that 
after providing for the three months’ preference dividend to 
March 31, 1929, amounting to £33,996, a final dividend on the 
ordinary shares for the year be paid at the rate of 1s. 6d. per share 
making a total of 2s. per share for the year. This absorbs a further 
item of £284,530, and the dividend for the year is at the same rate 
as & year ago. 

The directors then propose to add a sum of £100,000 out of the 
available balance to the general reserve fund of the company, and 
to carry forward a balance of £282,818 to next year’s account. 

You will have realised from the figures that I have quoted that 
our trading results during the past year show remarkably little 
variation from those of the preceding year, and this similarity is 
also a characteristic of the published records of the volume of our 
trade. 


EXPORTS OF BLEACHED COTTON ?IECE-GOODS. 


In the twelve months ended March 31, 1929, the exports of 
bleached cotton piece-goods amounted to 1,375,661,000 square 
yards, and in the twelve months ended March 31, 1928, to 
1,334,727,000 square yards, an increase of about 3 per cent. in the 
last year. 

But, although the volume of trade would appear to account for the 
maintenance of our profits at about the same level as last year, the 
achievement of that result has been by no means as easy as the 
trade statistics would appear to indicate. 
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. in the corresponding months of 1928. 
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COST OF PRODUCTION, 


In addressing you last year, I referred to our 
wherever possible, reductions in the cost of 
translating these reductions, without jeopardis 
our shareholders, into reduced prices to customers. The reduc 
in price which I then referred to have been operative throy " 
the past financial year, and these, together with other “id 
reductions of lesser magnitude, have in the aggregate invol 
quite substantial decrease in our revenue. " 

Thus, although the volume of our trade has been fair! 
maintained, we have only succeeded in maintaining our peal ) 
face of a decreased revenue by economies which have enabled y 
in one direction or another, to reduce our costs to & correspond 
extent. In this, the major problem confronting British indus, 
to-day, we are faced with special difficulties, for, as I have told y 
on & previous occasion, two-fifths of our cost of production is ten 
sented by the cost of labour and one-third by overhead charges of 
more or less fixed character. 

Despite the difficulties inherent in reorganisation under th 
conditions, we have steadily progressed in our plans for effectin 
economy, and I am glad to take this opportunity of acknowledgn 
the assistance which the directors have received from our manag: 
and executive officials in carrying out this important work. 


Policy of eff tir 
Production, ang 
ing the interest, 












































TRADE IN THE PRINCIPAL MARKETS—INDIA. 


The reference which I have made to the fact that the volum 
of our total export trade in bleached cotton piece-goods has sho 
such little variation within the last two years would be incomp 
if I did not for a moment dwell upon the distribution of that trd 
to our principal markets. 

In our largest market, India, I am glad to say that we hav 
during the past financial year, improved somewhat upon the previou 
year’s trade, which in itself, was the best year we have had in th 
market since the war, and the promise of the early months, to whi 
I referred in my speech at the last annual meeting, has been fulfilled 
Foreign competition in India has never assumed serious proportioa 
in the trade in bleached goods, but it is, nevertheless, a matter 
some satisfaction to be able to say that, such as it is, it is rather ke 
than it was. We have slightly increased our share of the trad 
within the last financial year, and our foreign competitors hav 
secured only 5-3 per cent. of the volume of India’s total imports 
bleached goods. 

CHINA, 


Last year I had to deplore the fact that China, which used tob 
our second largest market, had been reduced to sixth in order 0 
importance, but I was able to point to indications of improvemet 
and here again I am even more pleased to be able to say that ; 
promise of better times has materialised. China has again = 
her place as our second largest customer for bleached cotton pie ! 
goods. Not with a volume of trade equal to that of a 
years, but still more than double that of our last financ! 7 
And if China can make so marked a recovery in the earlier days 
her relief from internal strife, the future is surely not — 
promise. The horizon is still not so clear as we could wish, an a 
renewed threat of internal conflict and the fall in the rate of a 7 
are factors which militate against expanding trade. mail Q 
in the first five months of 1929, our exports of bleached d 
China were more than 50 per cent. above the quantity — a 
the corresponding months of 1928. Here Tats saad 
satisfaction of knowing that the expansion in our t : reste 
goods with China has been relatively, as well as eres — 
than that of our competitors, or, in other words, bald in the 
secured a rather larger share of the trade than we 
previous year. 

EGYPT AND THE NEAR EAST. a 

In Egypt conditions have not been quite 80 ee a 
exports of bleached goods to that market in t ad belo 
sponding to our financial year were eotagendeert am heen volte 
those of the previous year. Trade in this ak swore veil 
what depressed by reason of the large stocks Wits» tht 
carried, but the early months of this yest oO ee January 10 Mat 
conditions are improving, and in the five months thao 


1929, we exported to Egypt 60 per cent. more bleached 





with the Near East showed some diminution during 
- re as also did that with South America, but, except 
- y of the Argentine, the early months of the present year 

sane recovery in both of these groups of markets. 


ARGENTINE AND BRAZIL. 


ection with trade in Argentine and Brazil, it will be of 
» a our shareholders to know that one of our managing 
- sir William Clare Lees, has been appointed a member 
ar oa Mission, which, under the chairmanship of Lord 
o will examine and report upon our economic relations 
aaa and Brazil. On this mission, which is'a small body 
sae of four members, Sir William has been selected as the 
e ontative of the textile trade. The mission, after some pre- 
ary work in England, leaves on August 2nd to visit these two 
ding South American States. ‘ : 
We must congratulate Sir William on his appointment to such 
important Government Mission. 


WEST AFRICA. 


dur exports to West Africa have continued to show that satis- 
“ory expansion which has characterised recent years. 


THE FAR EAST. 


The extent to which our trade is dependent upon the demand 
om Far Eastern markets is revealed in a striking manner if our 
norts of bleached cotton piece-goods are analysed to show the 
portion taken by each continent. 


EXPORTS OF BLEACHED COTTON PIECE-GOODS FROM THE 
UNITED KINGDOM, 


12 months ended March 31, 1929. 
Thousand sq. yds. Percentage 
of total. 
42,361 3:1 
877,609 . 
222,127 
136,609 
42,526 
54,429 


1,375,661 100-0 


Asia absorbs nearly 64 per cent. of our total exports of bleached 
pods, and next in importance are Africa, with 16 per cent. of the 

and America with nearly 10 per cent. The remaining 10 per 
tat. is divided between Europe, Australasia, and a residue which 
be Board of Trade statisticians are unable to allocate to specific 
ountries, 


Continent. 


merica (North and South).......... 3 
UstTalasia .... 0.000. wainaieel ineikennila = 
nallocated ..... 


ENCOURAGING SIGNS, 


The brief review of the trade in bleached goods in a few of our 
incipal markets, which I have been able to give you within the 
mits of a speech of reasonable length, contains, I think, signs 
uiiciently encouraging to permit a moderate optimism for the 
uture, particularly having regard to the improvement in the 
mand from the Far East, and the importance of that area to the 
I wish that it were possible to exhibit for each section of the 
witon industry as favourable a picture of our foreign trade as that 
tich I have been able to draw of the bleaching section, but, 
uortunately for Lancashire, other sections of the trade have not 
eu able to withstand the onslaught of foreign competition with 
jute the same degree of success that we have. Not that they are 
 eficient or less enterprising, but in the main because our foreign 
~upetitors have found it less easy to reach the standard which 
og bleachers have established throughout the markets of the 


EXCEPTIONAL POSITION OF THE TRADE, 


- analysis of our exports in the different categories of finish 
nent the exceptional position which the bleaching trade has 
Died in the past year relatively to other sections of the trade. 


Exp, 
28 oF Corron Prece-Goops or ALL KINDS FROM THE 
Unrrep Kinapom. 


Twelve months ended March 31, 
1928, 1929, 
Thousand %of Thousand %of compared 
8q.yds. total. sy.yds. total. with 1927-28- 
1,323,595 31-9 1,066,927 27-7 —19°4 
1,334,727 32-1 1,375,661 35°7 + 3-1 
589,735 14-2 618,198 13-4 — 12-1 
784,446 18:2 754,254 19:5 — +03 
150,322 3-6 139,967 3-6 — 6:9 


ee eS ee ee mite 
4,152,825 100-0 5,855,007 100-0 — 17:2 
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in & comparison of the twelve months ended March 31, 1929, 
with the corresponding period in the previous year, the exports of 
bleached goods increased by 3-1 per cent., and those of dyed goods 
were practically maintained, the decrease being only -03 per cent. 
In all other sections exports decreased, grey cloth by 19-4 per cent., 
printed goods by 12-1 per cent. and coloured cottons by 6-9 per 
cent.—the average decrease for piece-goods of all kinds amounting 
to 7-2 per cent. 

It is of interest to note that in 1928-29 the exports of bleached 
goods formed over 35 per cent. of the total exports of all kinds of 
piece-goods. This is the highest proportion we have yet attained 
and compares with an average of less than 28 per cent. in pre-war 
years. Bleached goods appear now to be firmly established as 
the largest section of our exports of cotton piece-goods, and, with 
dyed goods, continue to show the least relative decline in comparison 
with the average pre-war volume of trade. 

Although I have referred to the more favourable position which 
we have been fortunate enough to occupy, it should not be thought 
that we are satisfied with the present state of trade, for, although 
our share of the total has been more than maintained, that total 
is far less than is required to keep Lancashire fully occupied. 

In the quest for the solution of the problems with which we are 
faced, the work of the Joint Committee of Cotton Trade Organisa- 
tions, with which we are closely associated, is of outstanding 
Ss ee in co-ordinating the efforts of every section of the 

e. 


THE HOME MAREET. 


I have dealt at some length with our export trade for the reason 
that it forms by far the larger part of our output, but our interest 
in the home market is by no means insignificant. 

In the home trade, demand has been restricted by changes in 
taste and fashion, but, apart from these, the prospects for our own, 
as for any other trade, depend ultimately upon the purchasing 
power of the British public, and it will not, therefore, be out of 
place if, for a moment, I deal briefly with those indications which 
are available of the improvement in British industry. For signs 
of improvement there undoubtedly are, although we still have far 
to go before we can fully employ the available population at the 
present standard of life. 

For some time past the Board of Trade has recalculated the 
quarterly values of our imports and exports at the average values 
of 1924, and has furnished us thereby with an index to the volume 
of our foreign trade. From this index we learn that in the first 
three months of this year the monthly average of our total net 
imports exceeded that of the corresponding quarter of 1928 by more 
than 2 per cent., and that of the year 1924 by 13} percent. Imports 
of raw materials (the basis of much of our trade) exceeded the 
corresponding figures of 1928 by no less than 24 per cent., and those 
of the year 1924 by 12 per cent. 

British exports in the first quarter of 1929 exceeded those of 
the first quarter of 1928 by nearly 7 per cent., and were 1} per cent. 
greater than the average of the year 1924. 

Movements of shipping show a definite increase in the first three 
months of this year compared with those of last year, and although 
the tonnage of merchant ships under construction at the end of the 
quarter was lower than at the corresponding date last year, the 
new tonnage commenced within the quarter was 6 per cent. greater 
this year than last. , 

The production of pig iron has been rather less this year than 
last, but steel production in the first quarter exceeded the 1928 
figures by 10 per cent., and the average of 1924 by 17 per cent. 

The weight of saleable coal raised in January, February, and 
March this year was nearly 3 per cent. greater than in the corre- 
sponding months of 1928, and this year’s figures have provided 
the best monthly average since 1924, and have come within 10 per 
cent. of the monthly average of 1913. The weight of coal exported 
in the first quarter of 1929 exceeded by more than 9 per cent. the 
quantity shipped in the corresponding period last year, and on the 
railways also the tonnage of coal moved was nearly 9 per cent. 


greater. 
A USEFUL INDEX TO INDUSTRIAL PROSPERITY. 


The London country cheque clearings and the provincial bank 
clearings afforded a useful index to industrial activity, and, in the 
aggregate, these were rather greater during the first quarter of 
1929 than in the corresponding quarter of 1928. Also the daily 
average is greater this year than in the year 1924, and the comparison 
assumes an added significance when it is remembered that wholesale 
prices were lower in 1929 than in 1928, and not less than 16 per 
cent. lower than in 1924. 

New capital issues in the first three months of 1929 exceeded 


those in the corresponding period of 1928 by 10 per cent., and, 
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moreover, @ greatly increased proportion of the capital raised was 
for use within the United Kingdom. 

Encouraging ss are these indications of improvement, it must 
be remembered that, although British industries generally may 
show signs of expansion, the prosperity of the cotton trade depends 
upon a series of factors that are more or less peculiar to itself, and 
it is to these that we must look for a return to better times. Chief 
amongst them are the purchasing power in our Far Eastern markets, 
and our ability to place our products abroad at prices which are 
competitive with those of foreign producers based upon cheaper 
labour and longer working hours. 

The former is largely beyond our control, but in the latter there 
is a great deal that Lancashire can do for herself, and much is 
already being done. I am convinced that the co-ordinated efforts 
of every section of the trade which are at the present time so much 
in evidence will, if steadfastly pursued, do much to re-establish 
our position in the markets of the world. 





THANES TO THE STAFF. 


Before I conclude, you would, I feel sure, wish me to refer to the 
work which has been done by the staff and workpeople during the 
past year. A brief review such as the one I have given you of our 
activities cannot possibly convey to you any adequate idea of the 
patient and loyal work, the sum total of which you will find written 
in the balance sheet of the company. So to one and all, managing 
directors, central office staff, managers of our branches, engineering 
and transport staff, I say on your behalf, as well as my own, “ Thank 
you.” 

The motion for the adoption of the report and for the declaration 
of the dividend was seconded by Mr Arthur K. Davies and carried. 

The retiring directors and auditors were re-elected, and the 
Meeting terminated with a vote of thanks to the chairman. 





UNION CORPORATION LIMITED. 
INCREASED PROFIT AND DIVIDEND. 
ME P. M. ANDERSON’S REVIEW OF THE CORPORATION’S 
INTERESTS. 


Mr P. M. Anderson presided at the ordinary general meeting of 
shareholders of the Union Corporation, Limited, held on May 30th 
at Johannesburg, and in the course of his remarks said : The revenue 
side of our profit and loss account shows an advance from £441,940 
for 1927 to £520,447 for 1928, an increase of 18 per cent. Our net 
profit at £428,582, which compares with £386,160 for the preceding 
year, has not risen to the same extent, not because our recurrent 
expenses are higher—they are in fact £8,915 lower on the year— 
but because, in view of the exceptional improvement in revenue, 
we have thought it wise to make provision for £30,000 in respect of 
income tax and £15,000 in respect of expenditure on new offices. 

The dividend we pay is 5s. 6d. per share against 5s. paid for 1926 
and 1927, and the sum carried forward is increased on the year 
from £103,013 to £116,595. 

Our reserve account shows the largest advance in our history at 
£630,569 as against £484,213. If the amount carried forward is 
added to the amount of the reserve account, you will note that our 
open reserves are £747,165, or over 85 per cent. of our capital. 
Our open reserves increased by £159,938 last year, which is about 
twice the rate of the few preceding years. 

Our share and debenture holdings at £1,896,684 show an addition 
of £311,126. Our cash assets, including British and other Govern- 
ment and Municipal securities held, stand at £1,641,081, which 
compares with £1,856,389 a year earlier, though if we include the 
sundry debtors items of £128,913, the bulk of which consists of 
temporary loans or the ordinary utilisation of cash, the figure is 
raised to £1,769,994. Our total liabilities figure at £1,802,640, as 
compared with £1,861,146, and, as in the past, these show, by 
comparison with our cash assets, a high degree of liquidity. 


CHANGING CHARACTER OF THE BUSINESS. 


You will doubtless have gathered, from what has been said in 
previous years, that the character of our business is to some extent 
changing, and that we are taking a greater interest in industrial 
ventures other than mining. This is due partly to the fact that the 
scope for gold mining on the Rand has become limited with time, 
though we have found a further promising outlook for our energies 
in connection with the East Geduld Mines, Limited. We are quite 
prepared to consider industries which are developing in the Union 
of South Africa, and have examined many such proposals, but we 
should not render the country any good service by encouraging 
enterprises which do not hold out a very definite prospect of a 
successful career. Going further afield in South Africa, we have 
turned our attention to the Northern Rhodesian copper. fields, 
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where much systematic work of an explora’ 
carried on, and has disclosed the existence = _ has by 
bearing formation that promises to become & large a 
producer of the metal. Furthermore, in accordance one rota 
pursued for some time, we have continued to study = eo 
and other propositions in Europe and America eae Indust 
interest during the past year in two or three new aie — 
in connection with the Polyphonwerke Aktiengesellschaft _ 


PROSPECTING IN NORTHERN RHODESIA 


The chairman reviewed the position of th ; 
Levels, Limited, Geduld Proprietary Mines _— . 
Geduld Mines, Limited, as detailed at the recent annual 
and continued :— . 

In the northern portion of Northern Rhodesia, in the vier 
of the Belgian Congo border, extensive copper-bearing sad . 
are being prospected over a large area mainly by three sep 7 
organisations—the Rhodesian Anglo-American, Limited, ; 
Rhodesian Selection Trust, Limited, and the Rhodesian (Cop 
Border Concession, Limited. The geological indications are ber 
systematically followed up by extensive boring operations ; 
selected areas, and these are being followed in turn by shaft-sinkis 
and development. 

The work done so far has by no means defined the limits of 4 
ore bodies where work is going on, nor has active prospect 
covered the whole of the field in which ore zones may be expecte 
In view of the very promising outlook for copper mining in 
district, we have acquired an interest in several of the more impo 
of the companies operating there. 


in 


POSITION OF THE SAN FRANCISCO MINES OF NORTHERN 
RHODESIA. 


By reason of the heavy fall in base-metal prices which occur 
in the year to September 30th last, the San Francisco Mines 
Mexico, Limited, showed a small reduction in its dividend fro 
4s. to 3s. 9d., but the drop, we hope, is only temporary, as met 
prices are now higher and the mine is in a very good condition 
You will be glad to know that the Mexican rebellion, while 
meant that railway communications were temporarily interfer 
with, so that there was interruption in the realisation of product 
did not affect production. Indeed, March showed a rate of profi 
on almost a record scale. As shown by the published returns, th 
working profit for the December quarter was £91,000, for the ¥ 
quarter £120,000, and for April £47,000. The first seven montl 
of the current financial year, therefore, show a working profit 
£258,000, as compared with £189,000 for the corresponding pend 
of the previous year. The profit for the whole year as a consequent 
promises, with the better level of metal prices now ruling, to sh 
appreciable improvement. 


BRITISH ENKA ARTIFICIAL SILE. 


Operations of the British Enka Artificial Silk Co., Limited, fo 
1928 resulted in a trading loss of £2,292, to — _ a ade 
reciation charges, debenture interest, and sundry outgoing 
Joie a net loss of £82,325 appeared in the balance sheet. “ 
nical difficulties were not overcome as rapidly as expected, 
market conditions developed unfavourably, resulting ina wt 2 
in selling prices, and it proved desirable to curtail production @ 
No. 2 factory. sd 
An aiaimdied feature is that the company has reached = : 
in the development of its business at which it can turn its aa 7 
to the spinning of fine denier and other classes of rayon tal 
name for artificial silk—which offer a better margin to es 
than the standard viscose rayon forming the basis of the t 


CHAFT. 
HOLDING IN THE POLYPHONWERKE AKTIENGESELLS 


: ing in the 
Early in the past year we acquired an Se aa 

Polyphonwerke Aktiengesellschaft, which is the pres 

manufacturer of gramophones and ene ane reco Germs 
and occupies an important position internat) 
years, 1926, 1927 and 1928, the net profits have oT aie ‘ail 
Rm. 2,047,000 and Rm. 3,136,000, while the correspo wa the 
_ 10,000, 


lly. For the thre 
see A Rm. 797,000 


have been 9 per cent., 14 per cent. and 20 per = 
year the company’s capital was increased from : 
to Rm. 17,000,000, the difference being issued - : i ad with 
premium, with the result that the company has The 1927 di widend 
large funds for the development of its business. ee’s dtd 
was paid on a capital of Rm. 10,000,000, and las' te ‘neh high 
the rate of dividend which has been reached sh 
for 1929. 

The report and accounts were adopted. 
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HUDSON’S BAY COMPANY. 
DEVELOPMENT OF SALESHOPS. 
INCREASE OF CAPITAL APPROVED. 


eral court of the Governors and Company of Adventurers 
“land Trading into Hudson's Bay was held, on the 25th instant, 
.. Fur Trade Sale Room, Beaver House, London. 

Charles V. Sale (the governor) presided, and expressed the 
vet of Mr Vivian Hugh Smith and the Hon. A. J. P. Howard, 
hers of the committee, in not being able to be present owing 
‘absence abroad. i 
he secretary (Mr J. Chadwick Brooks) having read the notice 
vening the meeting and the report of the auditors, 
he chairman, in moving the adoption of the report and accounts, 
: In the profit and loss account you will find a total of £556,000. 
this £427,000 comes from trading, and nearly £128,000 from 
vest on instalments in respect of land sales, which is taxable 
the profits of trade. On the other side there are charged, as you 
1 gee, the usual expenses, and £75,000 placed to the reserve 
equalisation of dividends, leaving a profit of £475,000 to be 
ed to the balance sheet. 

Mn the land account we record an increase of £30,000 in the cash 
vived from the sale of lands, and have transferred £17,000 from 
reserve created some years ago for Edmonton Improvements. 
»net results forahe year to the proprietors are a distribution of 
per cent. from land and 15 per cent. from trade on the ordinary 
yes, and 5 per cent. on the £2,000,000 of preference shares, 
Ling in all £600,000. The various reserves have been increased 
£215,000, and the amount carried forward, taking land and 
ding together, shows an increase of £91,000. 


THE FUR TRADE. 


After stating that their association with Messrs Job Brothers, 
nited, of Newfoundland, had already proved its value and that 
y had acquired a further share in the business, he went on to 
y; The period under review has been a difficult one for the fur 
nde, owing to the scarcity of furs and a widespread epidemic of 
fluenza among the Indian and Eskimo population. Measures for 
mservation in several of the provinces, particularly as regards 
aver, have diminished the available number of such skins, and 
petition for the catch near the lines of communication has 
msequently been very keen, but the benefit of these welcome and 
wessary measures will come to us in the future. 
The steady invasion by travellers and prospectors of regions 
garded hitherto as remote is a noteworthy feature of the present 
me and a precursor of change. The last section of railway from 
ie prairie lands to Hudson’s Bay, projected so long ago, reached 
Pourchill on March 29th. The opening of this channel of com- 
hunication will have important consequences since it shortens the 
C mee Great Britain to the centre of the North American 
batinent. 
Nevertheless, this new line has already justified the courage and 
h of the Minister of Railways by the opening up of rich mineral 
‘as, and it will have another result of wider consequence to British 
nde, for, as it shortens the overland haul from the ocean to the 
tral parts of North America, it will draw an inflow of merchandise 
ough Churchill, not to Canada only, but to the United States 
well, and, if we narrow our outlook to our own immediate 
sey is of importance to us, since it opens up the North. 
“ hew era before us comes the need for transformation 
. ae of your fur trade, but, as it comes, so we believe we 
: y. 


SALESHOPS., 


q es to renew the assurances given a year ago that trade in 
mace hee in a satisfactory manner to the policy 
ee ere is a long way to go before we reach our ideals, 
- time to wait for the full harvest of our endeavours, but, 
ae preparing as we are for the future of a great and 
Foes cit > » you may look forward with confidence to the results 
ad Pa ure, There is a saying of old that “ husbandry 
eta ae the most uncertain of circumstances, winds and 
great xtesih ° trading as we do with a population depending to 
i an agriculture, we suffer from the same uncertainties. 
© time of ha root crops of 1928 promised well, almost up to 
» Quantit en but threshing yields were adversely affected, 
alae — not in quantity, by an early frost, and owing to 
ptember toons in other countries, the low price declined in 
tember 1997 i $1-10 per bushel, compared with $1-33 in 
sahara ut the quotation yesterday was $1-24. 
ld and open ae Prairies during the autumn and winter was 
cua n cold and. snow were to be expected. Such 
timetable a disorganise the course of trade, for they upset 
b Week in eueen ns Prepared far in advance and calculated for 
cession, and sometimes tor each day in the week. 
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But, despite all this, there is a definite and encouraging all-round 
improvement in this important department. 


LAND DEPARTMENT. 


In the land department we had good reason for expecting a 
record year, but the sale of land and the collections of instalments 
fell away very suddenly in the autumn, owing to the disappointing 
quality of the harvest and a sharp decline in the wheat market. 
Taking the year as a whole, figures are satisfactory, and you will 
notice just a shade of improvement in the sale of townsites, which 
brought in £12,965, against £11,740 a year ago. 

The first four months of this year, from February 1 to May 31, 
show the same tendencies—a decline in respect of farm-lands and 
@n increase in respect of townsites. We have sold 84,000 acres of 
farm-lands against 110,000 acres a year ago, and townsites for 
$44,000 against $11,000. Total gross receipts are $886,000 against 
$1,100,000 in the corresponding four months of last year, but do 
not forget that the comparison is made with a period in which the 
sales and collections were exceptionally good. 

The townsites have been a source of anxiety and expense to us 
during the last 15 years, but ever since 1925 we have been preparing 
for the demand which must come, and may come soon. Our largest 
interest lies in the City of Edmonton, where we still hold several 
hundred acres north of the railway, but within the City limits. 
There we have, by an exchange with the City, consolidated, as far 
as it was possible to do so, our unsold lots. 

All our sales in this area are subject to building restrictions 
of a reasonable nature so as to preserve the amenities of the 
neighbourhood, and we are considering a limited scheme for 
building loans which has proved successful elsewhere. We think 
Edmonton, as the gateway to the Nortn, has a great future, 
but it is only by thus making our property approachable and 
attractive, and by assisting in its development, that we can hope 
to bring buyers to our market. 


SETTLEMENT WORK. 


Just a few words on the work of the Hudson’s Bay Co. Overseas 
Settlement, Limited, in which, with the Cunard Steamship Co. 
and the Canadian Pacific Railway Co., you are interested. During 
the last eighteen months we have found place for nearly 2,000 people 
on the land in Canada, including over 230 young men who passed 
through our training farm in England. The numbers also include 
the family scheme which the Canadian Pacific Railway and ourselves 
undertook in co-operation with the Oversea Settlement Department. 
As our share, we are equipping 100 farms in the Vermilion district, 
and 89 families have already been settled. 

It is an interesting work, and, if the experiment succeeds, it will 
pave the way for something more extensive. There is, without 
doubt, plenty of room in Canada for men who commence with a 
willingness to work, and a peaceable disposition, and it will interest 
you to know that the great majority of farmers who apply to us 
for helpers express preference for men of the British race. This, 
I think, disposes of the fallacy that British settlers are not wanted 


in Canada. 
REASONS FOR INCREASE OF CAPITAL. 


In conclusion, the Governor, dealing with the reasons for the 
proposed increase of the capital by the issue of 1,000,000 new 
shares, of which they would limit the immediate issue to 500,000 
shares, said: We have made it an invariable practice to pay cash 
for all purchases, this being, of course, a great lever in buying our 


merchandise at lowest prices. As our trade increases—and it is 
increasing rapidly—larger sums are required to maintain this 
practice. The need is not perhaps so apparent in the balance 
sheet, because the annual accounts are closed both in Canada and 
in London on those dates in the year on which stocks are at the 
lowest point. Thereafter they increase up to & peak in the 
autumn months. For this purpose we can profitably use a sum of 
approximately £1,000,000. 

In Calgary we are expending about £400,000 in an extension 
which is wanted to keep pace with the growing trade of that city. 
In Edmonton we are erecting a warehouse in which we shall con- 
solidate several activities now housed in different buildings, most 
of which are rented. This will cost about £50,000, and a like sum 
will be required for an extension to the saleshop in Victoria. Certain 
expenditures in connection with the fur trade and transport, taken 
over several years, will absorb between £100,000 and £200,000. 

We have no programme beyond these items at the present moment, 
but, as the buildings now under construction approach completion, 
we shall have to decide, according to circumstances as they will then 
exist, how far and to what extent it is advisable to construct or 
reconstruct our buildings in other Western cities. 

The report and accounts were adopted and the proposed issue, 


of capital was approved. 
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ANGLO-ARGENTINE TRAMWAYS COMPANY, LIMITED. 


RECORD TRAFFIC FIGURES. 
TRANSPORT PROBLEMS—NEED FOR CO-ORDINATION. 

The forty-fifth ordinary general meeting of the Anglo-Argentine 
Tramways Company, Limited, was held, on the 25th instant, 
at Winchester House, Old Broad Street, London, E.C. 

Sir George A. Touche, Bt. (the chairman), presided. 

The secretary (Mr J. S. Anderson) read the notice convening the 
meeting and the auditors’ report. 


TRIBUTE TO LATE MR SANFORD. 


The chairman said: Before proceeding with the business of the 
meeting I feel ,ure you will desire to associate yourselves with an 
expression of regret at the loss of our old friend and oldest colleague, 
Mr Charles Henry Sanford, who died in December. During the 
39 years for which he was a director he rendered many services 
to the company. His great interest in ite affairs remained with 
him to the last, and his experienced advice was always helpful. 
His practical concern in the welfare of the company’s personnel 
and particularly in the children of the operating staff, and workmen 
in Buenos Aires, won for him an affection and gratitude which will 
remain, like the home near Buenos Aires which bears his name, 
@ lasting tribute to his kindly beneficence. 

The name of another director who was with us a year ago is 
missing from the list, but, happily, on other grounds. Sir Frederick 
Sykes, who brought a special knowledge of transport problems to 
our counsels, is now occupied with the difficult and important 
duties of Governor of Bombay. We hope he will return to us 


: when his term of office has expired. 


OPERATING RESULTS. 


The date of the balance sheet now submitted to you, December 31, 
1928, marked the termination of the 52nd year of the company’s 
existence. In presenting the report and accounts for that year 
we are glad to announce that the prosperity which Argentina has 
enjoyed was reflected in the volume of traffic handled by the 
company, if not in the financial results to the company. During 
the 12 months under review the traffic surpassed all records. The 
number of passengers carried was 570,079,027, or 9,331,473 more 
than in 1927, when the previous highest total of 560,747,554 was 
reached. 

The car miles run aggregated 70,477,031, compared with 
69,861,752 in 1927. Receipts amounted to £4,719,180, as against 
£4,658,618, an increase of £60,562. Expenditure also increased. 
At £3,693,048 it was £46,070 more than in 1927. This was accounted 
for largely by higher maintenance costs due to the additional 
strain imposed on rolling-stock and installations through accelera- 
tion of services. 

The appropriation to renewals reserve was £372,416, as against 
£368,666 in 1927. Of this £280,000 was absorbed by expenditure 
on renewals. The balance carried to net revenue account was 
£1,026,132. To this has been added £26,044 from interest and minor 
receipts in London, making a total of £1,052,176. Against this 
there is charged the annuity to the City of Buenos Aires Tramways 
Company, interest on the debenture stocks, sinking fund quotas 
for redemption of debenture and share capital, and dividends on 
the first and second preference shares. These amount in all to 
£1,027,464. 


SUPREMACY OF THE TRAMWAYS. 


In view of the controversy about the comparative merits and 
capabilities of tramways and omnibuses, the proportions of traffic 
in the City of Buenos Aires are worthy of notice. As you are 
aware, the City of Buenos Aires is now well supplied with omnibuses. 
The total number of passengers carried by them in 1928 is estimated 
at 190,000,000. The total number of passengers carried by all 
the tramways in Buenos Aires during the same period was 
675,000,000, of which our proportion representa about 75 per cent. 
The significance of this comparison lies in its contradiction of the 
common belief that omnibuses everywhere can equal if not surpass, 
tramcars in fulfilling the modern transit needs of large populations. 

Whatever may be the case elsewhere, the figures show that, in 
Buenos Aires, with a fixed population of more than 2,000,000, 
the tramway maintains its supremacy as the principal and most 
popular means of urban communication. Even a co-ordinated 
system of omnibuses could not usurp the function of the tramways, 
though, as an auxiliary, it would prove valuable. 

Apart from the greater comfort which tramcars afford, by reason 
of their smoothness in running and their safe adaptability to the 
heavy loading in rush hours, their economy in operation makes 
them the cheapest means of travel. Further—and this is of great 
importance to all cities whose inhabitants comprise an appreciable 
industrial community—workmen are given the benefit of reduced 
fares and special services, neither of which features belongs to the 
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operation of omnibuses. The number of w. 
. Or: 8 ti . 

by the company during 1928 at the single ae Vicketa ian 
distance—that is to say, half the ordinary { coo for ay 
and represents a substantial Percentage of the ‘aah 817,99 
passengers carried on the surface lines. mabe 




































































OMNIBUS COMPETITION. 
The motor omnibus question in the nti 
from a different angle from that to amen" be view 
Here we have large well-paved towns, with great pop oe here 
hn eee linked up by arterial roads. It is ae 

—_— w lends itself to the development of a mobile form ¢ 

In the Argentine main roads, as we know ¢ 
better than we know them—belong to the future, _ = 
future, but, for the time being, the scope for the use a : 2 
omnibuses is limited. Their roads in the central arcas of 2 
Aires and the larger avenues would do credit to any great er: 
city, but, owing to the rapidity of expansion, those in the a: 
limits are not yet suited for omnibus traffic. The strain on 
vehicles is excessive, the cost of operating heavy, and the life sho 
Under such conditions there is every temptation to concentrate j 
the central streets where the cream of traffic is to be gathered, 
that way the omnibuses tend to increase rather than to reliey 
the existing congestion. 

The provision of a public utility should be governed by duty t 
the public as well as by considerations of profit. But the probla 
created in Buenos Aires by the advent of the omnibuses has not ve 
been solved in accordan’e with the wholesome rule. 


TAXICAB PROBLEM. 


Matters have not improved during the past year. In September 
last other competition made its appearance in the form of taxicab 
plying for collective hire. The vehicles employed in these Jitne 
Services are of greater capacity than the ordinary taxicab, and 
run at the busiest hours of the day in considerable numbers in the 
most frequented thoroughfares. They operate indiscriminately 
with official toleration rather than sanction, and subject to non 
of the conditions imposed upon the tramway and the other organise 
services. Their entrance into the arena of the traffic struggle | 
aggravated the difficulties of an already very serious situation, 
Not only do they prejudice our receipts, but, like the pirate om: 
buses, they help to nullify our efforts to improve the service, 
Progress through the principal thoroughfares has been rendered 80 
slow as to be a matter of general concern. 


MEASURES OF ALLEVIATION. 


Any measures of relief would be welcomed by the public. An 
experiment of the municipality, made in August, regulating parking 
and the circulation of horse-drawn vehicles in the central 20m 
Showed that much could be done by organised methods of contral 

improve speeds in the congested areas. ; 
va eee interests of the community the company has —— 
pursue ite policy of bettering services, on both the surface a 
underground lines, wherever that course has been — 
More commodious and comfortable cars, with larger oe 
higher speed capabilities, have been introduced on the surface a 
and still further improvements are contemplated in this — 
rolling stock. Alterations in the entire fleet of subway a 
increasing their carrying capacity by about 30 per re a 
great measure, completed by the close of the year. a dia 
of time schedules is being introduced to ensure more rap! “ot 
of the increasingly dense traffic on the underground Oe 7 
we have had to widen some of the station exits to the § 

i hours. 
eu oes gives the progressive replacement of ae 
by motor-cars, and the general speeding up of a = 
part of a comprehensive plan, initiated by the vn fous - 
in the alleviation of the city’s transport troubles. Bu Oe 
be no real cure while the chief causes of traffic congestion 


NEED FOR CO-ORDINATION. 


The confusion which existe, and tends to increase, makes “i 
with every passing day, the need for replacing »-ordinstiod 
development of transport facilities by @ scheme of 00 poet 
in conjunction with the extension of un es scheme 0 
laid before the municipality by the company notably in LOD 


which to cater ae 
demands of large end concentrated communities ™ 


conditions. 
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needs of Buenos Aires to-day are no less insistent. Sooner 
a they will be met by the adoption of similar methods, for 
ving stays its march of P ee. aE 
~ best solution lies in & combination of tramway, omnibus, 
1 ubway. Each have their part to play: the tramways to 
vide transit in thickly populated areas, the omnibuses a quick 


13 of developing and expanding these areas, and forming 
Sas and the subways, with their speed and regularity, best of 


INCREASED SUBWAY TRAFFIC. 


The increase in the traffic handled on our present subway is a 
sticeable feature of the year’s operations. As in previous years 
has been helped by our omnibus service, which connects with 
pst part of the system. Some 6,000,000 more passengers were 

“4 in the subway than in 1927. The time is approaching 
idly when this line will be taxed to the limit of its present 
pacity. This emphasises the urgency of the work on station 
mprovements on which we are now engaged. As you are aware, 
yp line runs for 4$ miles under the busiest thoroughfare of the 
4 The increasing extent to which it is used by the populace is 
indication of the degree of relief which eventually will be brought 
»the general traffic situation when the company’s other subways 
ave been constructed. 


THE ‘AD REFERENDUM ’”’ AGREEMENT. 


The final plans for the second subway, which will run between 
he big railway termini at Retiro and Constitucién, were presented 
during the year for the approval of the authorities. We are now 
waiting such action on the part of the municipality as will render 
procedure with the work of construction economically possible. 
refer to the ratification of the ad referendum agreement signed in 
1925, with the Intendente of Buenos Aires, which provides for 
quitable adjustments in the pre-war tariffs, still in force, notwith- 

nding the post-war burdens imposed upon and borne by the 
pompany. 

Throughout 1928 we continued to hope for a decision of this 
question. But the auguries were not encouraging. It is fair to 

member the special circumstances of the year. The intervention 
of the National elections and their disturbing influence on the 
business of the council hardly allowed our hopes to become expecta- 
ions. The subject is now being studied actively by the authorities, 

In spite of many disappointments, we still anticipate a result 

hich will not only ensure a reasonable measure of prosperity to 
the company, but, with it, the well-being of its 11,000 employees 
aod their dependents, and bring about the provision of one of the 
ital needs of the city—the extension of its underground transport 

rstem. 

The agreement with the municipality would enable us to increase 
the wages of our men, who have fulfilled their duties with a great 
loyalty. There is a clause providing for the increase, and there is 
no provision to which we would more readily respond. In their 
interests, as well as in that of the travelling public, we hope there 
will be no avoidable delay. 

I fear to-day’s story must sound rather like a sermon which has 
ben preached before. Its text is “ Patience.”” An old proverb, 
quoted by Chaucer, says “The Patient Conquer.” You have 
kamed, through a dreary experience, that the business of transport 
Operation in Buenos Aires entails, in these times, many difficulties 
“ree constant effort, and the exercise of a very great patience. 

_. We expect to win through, because our interests are identical 
With those of the citizens of Buenos Aires. 


TRIBUTE TO STAFF. 


oe we nor our admirable general manager in Buenos Aires 
te onge) regard the difficulties as insurmountable. On the 
- ty, he and his loyal staff, supported by all the help and 
ts uragement we can give them from this side, are actively engaged 
vercoming these difficulties one by one. 
it ao as In every task performed in the service of your interests, 
ee us satisfaction to be able to pay tribute to the efficiency, 
eee good will which characterise the efforts of all the 
yet, a officers and personnel, and which have never failed us 
teatibate qualities are assets no balance-sheet can show, but they 
the fu hime Teal factor in the safeguarding of the company’s affairs, 
“ie _ of its obligations, and the conquest of difficulties. 
Wited a That the report of the board of directors and the 
to the seaneat for the year to December 31, 1928, now presented 

Mr W; ting, be and are hereby received and adopted.” 

The Chaj Morris: I have pleasure in seconding the motion. 
No eo ™man: Has any shareholder any observation to make ? 
Put to ean nts being made by shareholders, the resolution was 

The f meeting and carried unanimously. 
the chairman business having been transacted, votes of thanks to 
and staff terminated the proceedings. 
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AMALGAMATED ANTHRACITE COLLIERIES, LIMITED. 
RATIONALISATION POLICY JUSTIFIED—IMPROVED OUTLOOK. 
The fifth annual general meeting of this company was held, on the 

24th instant, at the Victoria Hotel, Northumberland Avefiue, 
London. The Right Hon Lord Melchett, F.R.S., LL.D. (the 
chairman) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said that they had during the past financial year been faced, like 
all other companies in this country, with a year of depression, of 
acute competition, of irregular working, and of low prices. In other 
directions it had been a year of completing that scheme of amalga- 
mation and centralisation of control of the anthracite industry on 
which they had originally set out some years ago. They now con- 
trolled 80 per cent. of the total output of the Welsh anthracite 
industry. 

One of the advantages they had already gained by their amalga- 
mation was the entire reorganisation of the Canadian business. 
They were now in a position to assure the Canadian merchant both 
as to the quality of the output and as to the stability of the price, 
instead of his being in the difficulty in which he had found himself 
in the past, when a large number of people shipped different qualities 
at different prices to his market. He was quite certain that the 
Canadian market, which they had established with so much care 
and trouble, would be a very remunerative market in the future. 

During the first nine months of 1928 the depression was unpre- 
cedented. Then this merger was formed, and from October they 
had been working at a profit. The profit for the last three months 
of last year was not very great, but they had turned the corner from 
@ heavy loss to a profit. Since that date their profits had substan- 
tially increased, and the profits which they estimated they had 
earned for the first five months of the current year were £158,000. 
That, at any rate, was a change in the right direction, and it was 
entirely a justification of the policy which they had pursued of 
endeavouring to rationalise the industry. 


EFFECT OF BOARD’S SOUND POLICY. 


But for the steps which they had taken they would never have 
been able to make use of the railway rebate, a very useful addition 
to their profits, which they had becn able to retain instead of having 
to hand it over, as would formerly have been the case, to the 
importers from other countries. It had enabled them already to 
make very many useful and economical alterations in their organisa- 
tion—central control of sales, a central purchasing department, 
pooling of wagons, and central power stations—and he was glad 
to say that at the present time out of 37 collieries that were working 
34 were now working good time, while the other three were red 
vein anthracite collieries, which had little to do in the summer. 
Out of 45 collieries, eight were closed because they could be more 
economically worked from the adjoining collieries, or the collieries 
themselves could be worked except at a permanent loss. But, out 
of the 37 working collieries, 34 were working good time, and their 
forward sales for the rest of this year and into the next year were 
very satisfactory. They were able slowly to re-establish a much 
better range of prices for their qualities, and they were able to 
recover markets from which they had been to a large extent 
eliminated. 

FORWARD SALES. 


Their forward sales for the rest of the current year and into next 
year were very satisfactory. They were able slowly to re-establish 
a much better range of prices for their qualities, and they were able 
to recover markets from which they had been to a large extent 
eliminated. 

On the whole, their relations with those engaged in the collieries 
had been of a very friendly character, so far as their own pits were 
concerned. They had succeeded in re-establishing their people on a 
relatively steady and regular time basis. He felt certain that with 
reasonableness on both sides, a spirit of give-and-take, and a real 
desire—which he was sure existed from his experience of the 
responsible leaders of trade unions over the last 18 months—to see 
unemployment diminish in the mining industry, if they were left 
alone without outside interference the coal industry could succeed 
in re-establishing itself on an economic and reasonable basis. 

Sir David R. Llewellyn, Bart. (deputy chairman), in seconding the 
motion, said that the true barometer of trade and of the well-being 
of the country was the quantity of coal exported. There was @ 
prevalent opinion that coal was done for, and that through the 
inroads of oil and water power abroad the demand for coal would 
never be in the future what it had been in the past. That was a 
great mistake. The demand for coal was still increasing, and since 
the war it had been increasing more rapidly than it ever had done 
in any period of modern history. 

The resolution was carried unanimously, and the proceedings 
terminated with a cordial vote of thanks to the chairman, directors 


and staff. 
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_ARAMAYO MINES IJ BOLIVIA. 
DEVELOPMENT POLICY—FALL IN TIN PRICES. 
MR CARLOS V. ARAMAYO’S REVIEW. 

‘Bhe ninth ordinary general meeting of Aramayo Mines in Bohvia 
Co. was held, on the 21st instant, at the company’s offices, 16 Quai 
de la Poste, Geneva, Mr Carlos V. Aramayo (the chairman) presiding. 

The chairman, in moving the adoption of the report and accounts, 
said : The balance of the profit and loss account. at December 31, 
1928, as remitted by the local management in Bolivia, shows a profit 
of Swiss francs 4,833,857 -85 (£193,354) as the result of the year’s 
work, and the final figure of profit in 1928 is Swies franca 4,801,094 -99 
(£192,044). It will be remembered that the corresponding figure in 
the previous year was Swiss francs 6,932,370-58 (£277,295). The 
decrease of nearly two million Swiss francs in the net profits is due 
almost entirely to the very sharp fall in the price of tin, which began 
at the end of 1927 and which unfortunately still continues. 

The sale of black tin (60 per cent. concentrate) during the period 
under review was 4,229-5 tons at an average price of £114 14s. 84d., 
as against 4,045 tons sold in 1927 at an average price of £143 18s. 10d. 

The sale of silver in the form of precipitated sulphide was 
1,683,180-46 troy oz. at a price of 28-3d., as against 1,629,427-90 
troy oz. sold in 1927 at an average price of 26-7d.; and that of 
rich silver shipping ore was 21,911-62 troy oz. at 24-6d., as against 
63,110-45 troy oz. in 1927 at 22-8d. 

The sale of copper cement was 348-9 tons at an average price of 
£31 5s. 4d., as against 323-96 tons sold in 1927 at £30 4s. 14d. 

The quantity of bismuth sold during 1928 was practically the 
same as in 1927, but the prices obtained were lower, with a conse- 
quent decrease of £11,000 in the profit arising from this item. 

The total output of black tin in the various mining sections of the 
company was 4,199-35 tons, as compared with 4,248 tons in the 
previous year; while that of fine silver in the form of precipitated 
sulphides, rich shipping ore and copper cement was 2,167,744 - 29 troy 
oz., as compared with 1,722,195-76 oz. in 1927. 


This is the highest figure yet reached by the company for fine _ 


silver, and the increase is being more than maintained in the current 
year. 

The output of copper cement in 1928 was 325-92 tons, against 
324-24 tons in 1927; and that of metallic bismuth in bars, residues 
and rich shipping ore was 124,765-00 tons, as compared with 
68,312 tons in the previous year. 

The cost of production of black tin was £84 5s. $d., as compared 
with £73 19s. 34d. in 1927. 


WORE IN THE MINES. 


The total number of metres driven during the year was 1,625-25 
metres as against 1,432-70 metres in 1927. There was a decrease 
in Chocayo of 773 metres, while there was an increase of 185-5 metres 
in Chorolque, of 58-1] metres in the Tasna bismuth mines, and of 
26-25 in the Tasna tin mines. 

Ore reserves at Chocaya were considered to be so far ahead of 
operating requirements that again development was restricted ; but 
this year it has been decided to continue it on a more extensive 
scale. The central shaft is being sunk to the 302 level—that is, the 
level of the Oploca tunnel—with the object of opening up the block 
of ore contained between this level and the 264 gallery, which is at 
present the lowest working level. 

At Chorolque the pumping apparatus lowered the water level 
under the San Bartolomé adit to 70-7 metres below the collar of 
the shaft, which had been sunk 100 metres before the inrush of 
water in November 1926. 

The development of the lodes down to and on the 32-metre level 
showed such decreasing mineral values that the combined work of 
investigation and exploitation of this deep level zone ceased to 
provide profits, and the section for the first time in its history failed 
to show a profit in the yearly accounts. 

It is curious to note that the composition of the lodes down to the 
32-metre level continues to be of a perfectly oxydised character, 
thus showing that the oxydised zone penetrates to the most unusual 
depth of 2,000 ft. below the outcrop of the principal lode. 


WATER TUNNEL BEING DRIVEN. 


When it was found that, contrary to expectations, the water level 
in the shaft was not falling any more rapidly, and that therefore 
the volume of water still filling the underground caverns must be 
larger than bad at firat been supposed, it was considered that the 
cost of prolonged pumping operations could no longer be justified 
and an alternative scheme was submitted by the new management, 
which comprised the driving of a water tunnel of some 950 metre, 
in length from a point situated in the south-west corner of the 
mountain, at Fierro Unu, to intersect the i line of the 
shait at a point 130 metres below the collar. The probable cost 
was calculated at £12,000. The scheme, after due consideration, 
was adopted by your directors. i 
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in view that your directors have agreed 
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Driving operations began last Novem 
latest advice, have advanced 450 ame SCoording tog 
tunnel will be finished by the end of the year, and tho: : | 
be possible to carry out development work - 100 thet it wil 
backs without pumping expenses. metres of vig 

The geologist of the management firm has com 
of the Chorolque mining section, and has recommended that 4. 
other drives be carried out in search of fresh ore bodi that t 
the San Bartolomé level. On and ah 

In spite of the fact that pumping operat; 
last, and notwithstanding the ite dae 
early months of the year, the water level un 
adit has only risen to the 44 metre line, 
vast cubic capacity of the water deposits 
drained by the pumps. It will now be lef 
to complete the drainage. 

Steps will be taken to make use of this water, 
tunnel, to operate the large tin-bearing depos; ; 
which lies at the foot of the southern as a coe - 
called the Yana-Salli face. Although the potential value ia 
deposit has always been borne in mind, it has not hitherto 7 
ranked as a positive asset because of the lack of water, " 
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ORE RESERVES, 


Of the 866-5 metres of development work driven in Chocaya i 
the course of the year, only 412-1 metres were concerned with th 
development of new ore, while 354-5 metres consisted of mis 
and winzes driven into known ore to make ready for economic 
and rapid extraction. Moreover, it so happens that most of th 
new ore was opened up by the 264 N.E. level and the 303 ¥. 
level, and that no development work has as yet been carried 0 
above these points to determine the vertical height reached by th 
new ore zones. For this reason it has not been thought that thi 
new ore could as yet legitimately be considered as proven ore, ant 
the official estimate of new proven ore opened up during the ye 
has therefore been kept down to the conservative figure of 8,52 
tons, running 6-12 per cent. tin and 13-5 oz. per ton of silver. 

As an example of the conservative character of the mine assa 
plans, it may be mentioned that in 1928 49,581 tons of ore wer 
crushed, with an assay value of 5-3 per cent. tin and 59-2 oz of 
silver—that is to say, with a metal content of 2,627-79 tons of fine 
tin and 91-22 tons of fine silver, whereas the mine assay plan for the 
corresponding area showed only 36,729 tons of ore with a metal 
content of 1,985-20 tons of fine tin and 83-66 tons of fine silver. 

A fresh estimate of the Chocaya ore reserves as at January |, 
1929, has been made by the new management, and the figures given 
are 243,283 tons of ore, with a value of 4-51 per cent. tin and 46-6 
oz. of silver. 

The tonnage of silver-tin ore milled (after kiln-roasting) ws 
43,510 tons, assaying 67-5 oz. of silver to the ton, as against 44,161 
tons in 1927 assaying 52-68 oz. to the ton. 

The tonnage of ore concentrated for tin, mostly from the silver 
lixiviation tailings, was 41,047 tons running 6-26 per cent. tin, & 
against 40,108-52 tons in 1927 assaying 6-21 per cent. tin. 


CURRENT YEAR’S OUTPUT. 


During the first five months of the present year (1929) us 
tons of Chocaya ore have been milled. The tonnage handled ‘ 
been deliberately restricted pending the installation 0! “ 
appliances, which are intended to increase the percentage o! U 
recovery. 

The total output of products to May 31st of the current year 2 
been 1,677 tons of black tin, as against 1,788 tons in the ppl 4 
last year; 1,191,178 oz. of silver, as against 738,000, and 9% 


copper as against 86. 


TIN MARKET. 


Your directors have viewed with concern the continued — 
of the tin market, which has considerably reduced the all 
the company for the year under review, and which eee be 
so again in the current year. Low prices may ultimately sities 
effect of squeezing out many of the high-cost concerns, teal 
causing a shortage of supplies with a violent mee sm 
But it is felt that such market fluctuations cannot but : pain 
to both consumers and producers, and that therefore a0) . 
scheme of co-operation tending to control es in with th 
prices should be examined with care and symp y- sali of 

wi 
British American Tin Company, which has recent! been ail 
the object of pursuing more formally the preliminsry 


The report and accounts were unanimously adopted. 


June 99, 1929. ] 


LIVERPOOL 
LONDON 
GLOBE 


INSURANCE CO., LTD. 
FOR ALL CLASSES OF INSURANCE 


Head Office: London 
1, Dale St., Liverpool. Chief Office : 1, Cornhill, E.6.3. 


GLOBE TELEGRAPH AND TRUST COMPANY, LIMITED. 
CONFIDENCE IN THE FUTURE. 


The fifty-sixth ordinary general meeting of the Globe Telegraph 
dj Trust Company, Limited, was held, on the 25th instant, at 
Tinchester House, Old Broad Street, London, the Rt. Hon. the 
of Midleton, K.P. (the chairman), presiding. 
The chairman first referred to the loss the company had sustained 
y the death of Sir John Denison-Pender. In moving the adoption 
the report and accounts, the chairman said the gross receipts 
nounted to £359,191, as against £354,860. The net income was 
17,389, making with the balance brought forward of £52,322, 
gras total of £399,711. It was proposed to pay a dividend 
10 per cent. on the ordinary shares, and carry forward £77,370. 
he changes in capital investments had been small in the period 
nder review. There was one large investment, the American 
elegraph and Cable Company, and negotiations were still pro- 
eding with the Western Union Telegraph Company. 
In regard to the two important mergers during the year, the 
wkay companies had now become the Postal Telegraph and 
ble Corporation and the International Telephone and Telegraph 
prporation, and there was now £16,800 5 per cent. gold bonds, 
2,690 debenture stock and 4,553 $100 shares of the preference 
wk of the Postal Telegraph and Cable Corporation and 1,518 
100 shares of the International Telephone and Telegraph Cor- 
oration, With regard to the cable and wireless merger, they held 
r.115,000 in the shares of the three great cable companies and they 
dno hesitation in signifying their assent to the exchange of those 
mares for what was offered them in an undertaking which was the 
ly means of safeguarding the position of Great Britain in the 
mmunications of the world. The past year, though it had seen 
change in issued capital, had seen the greatest development 
the value of the secutiries held by the trust in the fifty-four 
of its history. They had complete confidence in the future 
the merger company, but as would have been gathered from 
ements made at the cable company’s meetings, the new Cables 
nd Wireless Company's dividend on the 7} per cent. stock could 
ot be declared until July 1930, when the working of the present 
had been ascertained. 
The report and accounts were unanimously agreed to and the 


brmal iene enlarging the board’s powers of investment were 
Proved, 


~ SHIRE PRODUCTS INVESTMENT COMPANY, LIMITED. 
WIDESPREAD ACTIVITIES. 


_. tatutory meeting of Yorkshire Products Investment Co., 
ted, was held, on the 21st instant, at Grosvenor House, Park 
, London, W. 


7. 0. Edwards, the chairman of the company, who presided, 
me in s the company had been formed for the purpose of invest- 

i companies engaged in the production of building, road- 
nd - and refractory materials, together with the merchanting 
actoring of other goods in connection with those industries. 
tm, nt? Of their activities lay in South Yorkshire, and the 
Sek now controlled a group of businesses which, by reason of 
Hy ren, %f control, were capable of being managed with 
hemlet for economy, and were also in good shape for the 
tention - their interests as occasion offered; it was not their 
expand the activities of the company, however, unless 


tr 
| was obtained of the businesses acquired. The brickmaking 
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activities of the company embraced, in addition to common bricks, 
all the higher grades of bricks and terra-cotta; they controlled the 
output of 10 modern, well-equipped brickworks in South and West 
Yorkshire, and in the near future would be turning out a greater 
variety of high-grade architectural bricks than any other brick- 
making organisation in England. Equally important was the com- 
pany’s interest in a number of well-equipped sand and gravel 
quarries ; they controlled a chain of 12 quarries, and the increasing 
use of the materials produced convinced the board that on that 
side of the business there were many active years in front of them. 
They also owned at Warmsworth Cliffs, near Doncaster, the largest 
magnesian limestone quarries in England, whence a large business 
was done in high magnesian hydraulic building lime, and also in 
stone for road making, &c. Their works for the production of 
special firebricks were so full of orders that a considerable exten- 
sion of their plant had been necessitated. 

A marketing and distributing organisation for the whole of their 
group had been established, and they were interested in carrying 
out important public works through their ownership of Edcaster, 
Limited, which old-established business, in addition to carrying out 
engineering contracts in Yorkshire, had recently developed a valu- 
able connection in London. 

As to the outlook, he believed there was no area in the country 
which was faced during the next 10 years with a bigger programme 
of public works and building developments than their own home 
area in South Yorkshire. The volume of business in sight justified 
the belief that the coming 12 months would be favourable to the 
company, and the board looked with every confidence to an in- 
creasingly profitable business for it. 


TWYFORDS, LIMITED. 
THE SANITARY POTTERY TRADE. 
A SUCCESSFUL YEAR. 

The 34th ordinary general meeting of Twyfords, Limited, was 
held, on the 27th instant, at the Institute of Chartered Accountante, 
Moorgate Place, London, E.C. 

Mr J. T. Webster, J.P. (chairman and managing director), who 
presided, said that the balance sheet this year had to take into 
account the financial rearrangement of last year, which included the 
issue of bonus shares and debenture stock, so that they now had an 
issued capital of £348,613 in ordinary shares and £69,722 of 6 per 
cent. debentures. His forecast of a year ago that all indications 
pointed to a busy pericd for them had been fulfilled. He had also 
said that they were less certain about the level of selling prices, 
and, as a fact, quite substantial reductions had had to be made to 
maintain their trade in some of the overseas markets. Taking that 
into consideration the profit of £58,757, as against £54,990, was a 
matter for congratulation. The board recommended the payment 
of a final dividend of 5 per cent., making 10 per cent. for the year, 
with a bonus of 2} per cent., and they also proposed to add £10,000 
to the reserve fund, bringing that up to £35,000, and £2,500 to the 
employees’ pension and benevolent fund, leaving the slightly 
increased carry-forward of £38,752. The 12} per cent. distribution 
on the increased capital represented a slightly higher return than the 
15 per cent. paid last year on the original capital, and shareholders 
also had the additional benefit of the debenture interest. In the 
balance sheet no credit whatever was taken for the company’s 
valuable goodwill, and the investments, totalling £203,408, were 
valued on a sound and conservative basis. In every respect the 
financial affairs of the company were in a strong and healthy 
condition. 

As to prospects, the board saw no sign of any lessening of the 
demand for the company’s products, but uncertainty respecting 
selling prices rendered it it impossible to estimate the future trend 
of profits. The board did know, however, that the company’s sani- 
tary wares, recognised throughout the world for their excellence, 
continued to be held in the same high repute as ever amongst the 
building and plumbing trades; also that the company’s potteries 
were being continually tuned up to ensure the utmost efficiency, 
They were happy in the good relationshp which continued to exist 
with the company’s employees to whom the thanks of the directors 
were due, and were cordially given. 

The report and accounts were unanimously adopted, and the 
allocation of profits recommended was approved. 


THE CASE FOR FREE TRADE 


Price 4d. 


(Special terms for quantities.) 


Obtainable from “ THE ECONOMIST,” 
6, BOUVERIE STREET, FLEET STREET, LONDON, E.C.4. 
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Government Returns, Kc. 


NATIONAL ACCOUNTS. 


The following table shows the national income and expenditure 
during the week ended June 22, 1929 :— 


(000's omitted.) 











Services. oe From Re 
STK Si 
Sinking Fund...........ccccecsccssse 1,216 
SMES ...cceccoccrccecenccovncscenes 177 
Decrease in Debt ..........ceceseee 2,999 
12,512 12,51 


The total ordinary revenue for the week amounted to 
£12,325,300, as compared with 13,614,400 in the correspondin, 
week last year. Income tax amounted to £200,000, as compa: 
with £20,000, and super-tax to £320,000, as compared with 
£530,000. Estate duties were lower at £1,960,000, against 
£2,330,000; Customs and Excise were also lower at £2,536,000 
and £7,041,000, against £2,890,000 and £7,080,000 respectively ; 


while special brought in £485,300, as compared with 
vr nee The National Debt was reduced by £2,998,900, as shown 
ow :— 
(000’s omitted.) 
£ 

Public t Advances — 2,150 National Savings Certificates... + °* 99 
Treasury Bills ..........cecsesssees 902 | Sundrics............ccccccccccscees + 3 

— 3,052 + 83 


The floating debt was reduced by £3,053,000 to £807,080,000. 
Foranciat Year, 1929-30, Aram 1 ro June 22. 


£ £ 
Expenditure seeeseeese 193,109,498 Revenue Seeeseseoeee 127,242,604 
in balance 


Decreases in 3,705,981 
Amount borrowed 62,160,913 
193,109,498 193,109,498 


EstmartTes vor Financiat Year, 1929-30. 
£ £ 
691,564,000* Revenue eeeccocccecce 746,060,000 


eeece 50,400,000 
Surpl Svoseccoooos 9" 
746,060,000 746,060,000 


figure includes the new Exchequer Contributions of 
£15,560,000 to Local Revenues, &c. 


Sxrty-Batancrne REVENCE aND EXPENDITURE. 





























£ 
Post Office SSCHOHSSSSSSSSSHSSSSSSSSSSSSSSSSSSSSSESSSSSSSSSSSESSSSSSESSESSESE 58,110,000 
Road SSSHSSSSSSSSSHSSSSSSSSHOSSHSHSSSHSSSSSSSSOSSSSSSESSESSSESESSESES 22,510,000 
80,620,000 
Rass Busse Syeenees Accouns. a 
Balance Apri 1 eee Cost 
- ee relief for i 2,57 
Balance on 31, 1930 20,063,000 
22,633,000 22,633,000 
BATIONAL DEBT—(Million £). 
4¢| da) au) ag] de | de | de |de| ds 
S| g2| a2 | a2] a8 | 38 B | 38) a8 
- 
and 
Cher randal Debt | ts | “38| 30] ae] Me] “Se| 798 
Term. Annuities ....... 30 20 13 13 12 12 12 
Consolidated Loan | ... | «. | .. | +. | 166 | 204] 204 
Conversion Loan | ... on 709 | 760 | 740] 832] 633 
Conversion Loan | ... me 210 | 211 | 312} 221] 2212 
War Stock...cccccs | coe 63 63 63 63 | ww eve 
ES = | aot | 2,053 | 2,209 | 2,154 | 2.985 | acne 
Msonal Was Bonde — |1,509| 778 | 206 | ‘666 | 194 | ‘221 
oe me a aes 409 | 304] 390 | 389; 385) 385 
iy ed ld 
Exchequer Bonds...... do | 3as 1s 15 15 16 16 
National Sevings Certs.| ... | 267 369 | 375 372] 3623] 360 
oe ee is 576 | 665 | 699] 6a7| 78 
Sunpeney 1 | hes | er] 380] 47 | ten] “ae 
654 q 
Ox nani! “St | as |"#as |" | | | MS 
Total Liabilities... | 711 | 8,079 | 9,666 | 9,633 | 7,653 | 7,651 | 7,768 





| 
| 


POSITION OF THE FIOATING DEBT. Week ended 
Ways and Means Advances June 23, ‘28. Pee sae’ adhe oes, e 


AE REE sae aime em, — ni 
sy Maes nies mais adibes, = site 


Total Floating Debt............. 749,145,000 137,346,000 807,080,000 — 3,055,000 


- Eoetaton SUALO0N, fe ert SD Ste wat ent © Ge Setewe 





















TREASURY BILLS BY PUBLIO TENDER 
Tenders for £40,000,000 in Treasury Bills 
June 21, 1929, and the total amoant applied fo oo 





J 





40,000,000 fea 
ite a: 
Th 
May Coccccccce on 4 1000 5 3 10. 
May 31 eccocecccecoes 5,000,000 50,310,000 5 3 1 
June 7 exnmossmaagitiites daaonton roan 5 6 : 
000 


PUBLIC INCOME AND EXPENDITURE, 





RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER, 






























Total Receipts into the 
Estimate Exchequer from Week | Wek 
Setneuasener oe ninieiiceeeneiiemcmnecceen | Gadel | Salt 
Receip ear June 22, | J 
1929-50. |AP#il 2, 1929,) April 1, 1928,)""yo59"" | “ind 


June22, 1929. |June 23, 1928, 





ORDINARY REVENUE. 
Inland Revenue— 


Seeevecccoccccsscsororce 


Sceccccvesvecvccocccs 


2,317,072 
4,648,248] 485,309) 924 


erece 


58,110,000 
22,510,000 


Covcccoccosesoeces 












Peeececccvoeseooes 


15,609,000 
142,851,504 


eee ecevccccocos 


Seer esececesosoccsscoesessese® 


eeecccceveverecees 





000 
9,500, i 


58,235,11 










sgl 
709,659,000 538,901,000] 51,584 00 ig 


Seerceresesessoesooseseeses 
Seoocecesoveceocscoceoeeres 


175,975,000] 127,450, 


eoccee 


1941 eeecccecosooseocsoqooooser® 


es: 
58 10,941,420 55, () 





1,065,265,267| 873,378, 


Balances in Ex- 1 “ 


ele 


Total SoSseoeooesoocoosooeososesors 


SleeR2esss° | FFF sees fy 
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Total Issues out of 
Exchequer to 


TS eo IssUEs——, 
Beppe’ Ape. 1, 1929, Apr. 1, 1928, ae. |. woe 


mentary | 1%, | satay | June 22,| June 25, 
Grants). | “i929. | "1928," | 1929. | 1928. 


195,000 

744,745, 731,949] _~—.. 15,000 
1,069,168] 427,637) 177,350] 53,750 
69,387,910] 65,330,200] 6,797,300] 5,500,000 


8,298,060} 6,754,040 
1,216,000} 1,248,000 


58,110,000} 12,250,000} 12,000,000} 1,900,000] 1,600,000 
3, 359,000} 4,117,000} 255,000 ote 


—-_ —— 


In wiitare.-ee | 80,620,000] 15,609,000| 16,117,000] 2,155,000] 1,600,000 


208,718,498 210,762,868 11,669,060 9,602,040 


OTHER ISSUES, 
nporary Advances— 
terest on Exchequer Bonds under 
be Capital Expenditure (Money) 


et, 1904 18,458 18,458 
er the Unemployment Insur- 
we Acts, 1920 to 1928.....0.00+ aaoe 910,000 900,000 
es to meet Capital Ay omy 
Inder the Telegraph (Money) a 
1925, and the Post Office and T 
igraph (Money) Act, 1928 .....000000 1,950,000 2,350,000 
employment Insur. Acts, 1920-28 
garment of Amounts Borrowed 210,000 514,432} 120,000 


_ . Debt— 
654,015,000} 485,795,000)52,490,000} 35,545,000 
9,750,000} 10,000,000} 700,000] 750,000 


of National War Bonds 
off ... 46,569,524 


palo Treasury Bonds paid oft | 29,309,505 


am and Means Advances Repaid | 161,870,000] 120,200,000] 6,1 350,000 
mie fn Repaia 200,000} 6,150,000] 9 
Dance Peeeeeeeeeeseeeessoos 2 219,787 eee eee 

Sinking Fund, 1907-08— . 

ved under 9 
Finance Act, 1908 Ceeeerrosccccccoes wee 1, 000: 

——. 1068,971,248] 877,111,282|71,129,060| 55,377,040 
une 22,/ June 23, 
noes in Exche- raean 7 


£ 
od Berend 2,020,066}2,108, 107 eee 245,640} + 49,335 
of Ireland | §26,477 487,094 2 546,545 2, 590, 201 + §8,000}+ 79,000 


Total....csecscsseresesessorsccesesorelh 1071,517, 791 879,701,483] — 187,640] + 128,335 
Sesiasccanraitattinineiiacaamiaaiten a 


Treasary, June 24, 1929, 


Che Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, June 26, 1929. 


+ Iasued— & £ 
1 Greulation... Government Debt.............006. 11,015,100 
th Banking Deparian tsessseeeseseee 362,732,885 Ouse Government Securities 235,003,264 
Department... 56,543,542 | Other Securities ..........ccc00008 9,149,509 
Silver COIN ....ccccoccsseseseseeeee 4,832,127 


Amount of Fiduciary Issue...... 260,000 
Gold Coin and Bullion ......... 159, 076 a2? 


ee -_-oOoOoO OC 
£419,076,427 £419,076,427 


BANKING DEPARTMENT. 


Oprlet ors’ £ £ 
Bh ease, Catlins rns 14,553,000 | Government Securities........... 38,551,855 
le Deponitge, "reeereeeee 3,400,918 Securi 
Deposita— Peete tees *Peeeccees 24,714,405 and 
= ise dccountg “32 420 265 Advances,..... £26,987,712 


eoceoes 9) 82, 
be ae8 ——— 50,224,394 


103,579,764 Notes Seeocoecccsoosevcooesee eoccce 56,343,542 
ee BS __ 2/354 | Gold and Silver Coin wsvvsssss. 1,130,650 


£146,250,441 £146,250,441 
nding Exchequer, > Gavings Banks, Comm Banks, Commissioners of National Debt and 


Amount Inc. or Dec. on | Inc. or Dec. on 
Both Departments, June 26, 1929.} Last Week, | Last Yeas.® 


é s 
Note circulation Coccccccccoccococcoccccccce 32,732 885 + = 13,303,235 
Public deposits ......s.cvvsssessssersesseeee | 24,714,405 + 2,019,114 
Bankers Pee ccccccoscsecoconcsoooes 67,420,265 2 012 953 
Other idstniccssneseecsetacsevectecs # SEABNOOD 604,997 — 
Total sakes teiliiiag 222 491,029,408 sone 14,300, 692 
Capital and rest ......sseccssccsscceseseeee | 17,953,918 2,385 


Government debt and securities......... 284,570,219 + 2,650,000 + 8,574,234 
Discounta and advanced sevsseeewssees | 26,987,712 | + 19,391,214 10.288. 
Other securities ......ssccssccsecssecseeese | 32-386191 | — 1.018 905 — 10,229,395 
Silver Silver coin in issue a wens | —fe852127 502 |— 567,873 
Sceen-atacenveh aneke eng onan ~ 5,293,840 onan 


Ot sescsssccseneeecesssseseeneees | 57,474,192 | — 5,723, 2 
outaide iia. M298 |) — 5725056 | + 1,695,198 


Proportion of reserve to 
bilities — 


(a) Banking department oaly (“ pro- 
(b) Gold stocks to  deposita and notes 48% - 14% | + 18% 
“ reserve ra io *”) cenccescccesces 328% pom 18% oa 1n% 


© Comparison includes old currency notes retarn. 


Issue Department. Banking Department. 


Notes 
Issued. = mae ons eee 


& 
420,213,172} 362,793,961 8,679, 717 63,223,123 
5 |421,140,187/362,810,877| 9,290,798} 61,070,863 
363, 15,299,748) 57,507,302) 35,314, 698 
56,349,043} 35,268,620 
70,346,971| 35,945,514 
2 423,241, 482) 362,058,951) 10,580, 976 61,100,497| 35,523,122 5 
422,469,470| 360,303,589) 21. 263,029} 56,237,150) 35,554,502! 788.263 out| 5 
419,076 ,427'362,732,885' 24,714,405! 67,420,265! 36,159,499! 3,405,970 out | 5 


Issue Department. | Both Depta. Banking Department. 


Govt. | Other | Gold Coin 


and Bullion 
pebtand | Samar | gd Reserve 


Ratio. 


£ é %| 8 é z é 
7974765] 160880419] 34 f, |39781855| 11607200] 15705552) 58086458 a 
7951539] 161860918] 3444 |37816855| 9586015|17746941| 59050041/55 
7922728] 162747297| 34 48 |38486855| 6915678/20119480|60383523)55 
7945442| 163269940] 34 ¥, |40031855| 8151163/22422917/63163377| 54 
7900003| 163851130) 34 % |43106855| 6215102) 20999901|62274358| 54 
7899471|164211400|35 4 |36211855| 5675391|21006730|62152449] 57 
8649008! 163500617 3444 |35401855| 7596498) 24756088/63197028|5 
9149509! 160207077, 323% |38551855 26987712|23236682| 5747419214499 


BANKERS’ CLEARING RETURNS (000’s omitted). 


1929. & 
January 1] to June 12 ...ccccccceesee | 17,956,310 860,835 | 1,392,662 | 20,209,807 
Week ended June 19 ..cccccocsssees 762,082 36,254 61,117 5453 
Week ended June 26 csrcccosccrere 627,186 33,361 52,342 712,889 


See Si, 1929 .crccrceseeeeereee | 19,345,578 930,650 | 1,506,121 | 21,782,349 
1928 ...ccccssececreees | 19,414,546 906,194 | 1,501,099 | 21,821,839 


— 68,968} + 24,456] + 5,022} — 39,490 
secede, = 0°3%] = 2°7% | = 0°3% | = 02% 


Total for year 1928 .. 39,311,117 3,039,422 
Total for year 1927 ........ccscsessee a - : ae 827 
+ 2,491, 
Increase or decrease in 1928. = 61%) — 54% | = 3% 
PROVINCIAL CLEARING RETURNS. 
pe NS 
Aggregate Wee 
Month of May. ; Totals to na. 


| 1929. % 1928. 1929. 


Number of Working Days = ‘ 


t 
SIRMINGHAM . ; 10,216,000 | —17-0} 68,648,200 | 65,694,600 
cha Bn oOe Toa p00 | —10-21 30,066,000 | 29,703,000 
sees ’ ’ 9 ’ ’ . ’ 

Seen — zr vee, {123,353,900 

3,976,000 | 3,386,000 |—14-8| 23,000,800 

> 4,081,000 + 4-0} 24°571,500 

serereeenT 31940,000 ~ 22-0} 21,994,000 
serseeeees" | 381025,000 ~ 13-01211,849,400 |1977525,000 
MANCHESTER 888000 5 12:7]586:495.800 | 519,119,100 

. B | 6.185, + 3-0| 36,731, ; 

mewartig on ivi "..{  2'874,000 | 2,536,000 |—11-7| 16,105,400 | 15:770,300 
SHEFFIELD ...............| 4,321,000 | 4,210,000 |- 2-5) 24,972,600 | 24,982,000 


Total ...eereccscceeeeeseee | 145,002,000 128,124,000 |... 


OVERSEAS BANK RETURNS. 


OTE.—The latest returns of the Bank of Denmark appeared in the Fconomist of 
mas 8; 8: eee in = 15; Italy, Roumania, Poland, Russia, Danzig and 
Netherlands 


U.S. Saiemaas RESERVE BANKS.—In $’s (000’s omitted). 


June 28, | June a. June 14, 
1929. 1929. 

2,895,510 2,875,630 2,583,310 

1,016,750 | 959 933,910 | 977,440) 1,031,870 

82,840 114,120 223, 

149,530 169,870 211,940 

1,262,430 1,227,820 1,467,730 

5,147,480 6,150,750 3,320) 4,963,460 


actual circulation ......... | 1,658,500 | 1,649,190 | 1,644,220 1,604,640 

Deposite—Memberbank— 
FESEFVE ACCOUNE ....0000006 | 2,343,810 | 2,291,770 | 2,528,230 2,344,710 
apes eccccssecseccesees | 2,419,660 2,376,220 2,381,800 


Capi and surplus | 413,000 412,330 373,640 
eras sessssscesseeee | 55147,480 | 5,199,330 | 5,150,750 | 5,103 4,963,460 
ay aa oie 
Reserve note liabilities 
COMbIIE .......20ecesereceee 85:3% | 75°8% 15-2% 
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NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 


590 
bills and securities ... 362,140 284,970 301,470 253,620 | 444,690 
Deposits — Memberbank — 
reserve account ............ 962,82) 928,020 940,090 941,170 | 939,750 


ties combined ..........+200 77°2% | 81-1% 80-3% 83-3% 69*8% 


STATEMENT OF CANADIAN BANKS.—In $’s (000’s omitted). 
Mar. 31, | Feb. 28, | Jan. 31, | Dec. 31, | Mar.3l, 
1929 1929. 1928. 1928. 


ASSETS. b 1929. 
Cash and bank balances ... 448,105 421,199 434,654 515,804 417,751 
Bank balances abroad ...... 88,219 73,026 84,978 77,638 74,395 
Call and short loans ......... 559,971 596,556 594,800 558,493 467,852 
Becurities ..........ee000e pease 523,529 530,186 529,695 524,561 544,109 
Loans in Canada ............ | 1,412,022 | 1,359,665 | 1,324,127 | 1,334,220 | 1,254,498 
Loans abroad.......... sennenne 265,455 257,254 259,657 262,498 289,923 
Other aasets .......cccscscsees 196,787 197,525 197,804 196,486 184,736 
LIABILITIES. 
Note circulation ............ 188,726 162,333 158,120 186,087 176,805 
ite— 

vernment ......... nea 190,294 160,515 142,112 135,461 107,990 
Public in Canada ........ - | 2,161,382 | 2,166,014 | 2,200,431 | 2,235,308 | 2,135,531 
Foreign ........000. sepnengnn 398,742 393,530 394,732 382,577 364,458 

Bank balances— 
Camadian  ........cecsccceee 17,304 11,978 13,383 16,705 15,164 
Foreign .........s0000+ sani 122,844 138,295 118,971 118,275 50,935 


Bills payable, &0. .......0... | 106,404 | 104,141 | 113,052 | 116,874 | 98,754 
and rest .......... | 277,923 | 271,233 | 261,396 | 260,560 | 256,331 


liabilities — ......e0ese- 3,218 | - 5,461 4,579 3,879 3,047 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 


May 30, =o May 17, | May 10, —— June 1, 
1929. 1929. 1929. s 1929. 1928. 
8,257 7,961 7,930 | 8,131 7,926 8,211 

94 112 113 106 108 134 
9,404 8,606 8,415 | 8,530 9,599 7,640 


ASSETS. 
Gold coin and ballion 





Investments .......... . 616 616 616 616 616 

Capital 1,000 1,000 1,000 | 1,000 1,000 1,000 
Beserve .........0000 wesecooseneuée 600 600 600 600 600 509 
Notes in circulation ...... ese | 9,709 8,243 8,318 | 8,804 9,430 9,070 
Government eccessses | 2,050 2,250 1,803 | 1,383 1,622 2,149 
Bankers’ saccbecesen oo | 4,994 4,925 5,053 | 4,842 4,990 5,007 
Batio of cash reserves to 


liabilities to public ......... | 47-1% |! 49-5% | 51-7% | 50-3% | 48-1% | 49-2% 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
May 31, | May 24, 17, | May 10,; May 3, | June 1, 
1929. > | “Teas.” | “gaa. 1928. 








ASSETS. 1 1929. 
Total securities......... | 23,68,38 | 23,57,65 | 23,35,00 | 23,00,50 | 22,84,90 | 24,98,40 
LOODE  ccccccocsessecesee | 10,80,04 | 10,97,91 | 11,64,38 | 13,42,20 | 14,34,91 | 15,82,94 
Cash credits ese | 28,73,65 | 29,45,06 | 29,31,93 | 28,43,15 | 28,71,74 | 30,46,86 
Inland bills 6,59,55 | 7,16,14 | 8,06,22 | 9,51,36 | 9,64,10 | 11,60,44 
Foreign bills 30,06 33,80 39,91 39,70 46,99 30,61 
Dead stock ............ | 2,85,40 | 2,85,40 | 2,85,28 | 2,84,09 | 2,83,83 | 2,84,98 
Bal. with other banks 18,82 24,30 16,05 19,55 27,82 6,81 
Cash .crcccoccceccsscevese | 19,21,72 } 26,24,75 | 13,96,04 | 12,53,61 | 12,80,09 | 12,50,33 
Capital paid up ...... | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 5,62,50 
ReBerve .....ccscccceesees | 5,22,50 | 5,22,50 | 522,50 | 5,22,50 | 5,22,50} 5,12,50 
Total deposits ......... | 80,81,69 | 79,18,34 | 78,14,06 |! 78,93,71 | 80,58,26 ! 78,21,52 
The above includee— £ & £ £ £ & 
Deposits in London 940 1,043 979 1,012 1,087 953 
Advances in London 922 980 937 935 923 1,009 
Cash, &c., at other 
Banks in London 139 182 121 137 205 50 





BANK OF FRANCE.—In francs (000’s omitted). 
June 21, | June 14, June 7, | May 31, | June 2 
‘1929 1929.” 1929 1928. 


ASSETS. . 1929. 5 \ 
GOld ccccccecceeseceveeees | 36,616,599 | 36,609,919 | 36,602,836 | 36,596,433 | 28,934,885 
Foreign assete— 


ae Soot cosvee | 7,254,755 | 17,439,795 | 7,512,884 | 7,805,026 | 15,984,601 
discounted ... | 18,469,689 | 18,531,259 | 18,502,915 | 18,466,712 | 10,544,906 


counted at home... | 6,366,589 | 6,274,965 | 6,667,819 | 5,762,129 | 2,955,454 


To the State......... | 8,968,689 | 8,968,689 | 8,968,689 | 8,968,689 | 9,150,000 
Other advances ... | 2,354,757 | 2,415,007 | 2,429,467 | 2,443,808 | 1,846,774 


exch.) oes 3,200,650 | 3,244,900 | 4,839,320 | 3,110,839 


Notes in circulation 62,970,649 | 63,140,820 | 63,486,423 | 64,316,379 | 58,772,461 
Public deposits ...... | 11,410,130 | 11,716,192 | 11,581,099 | 11,431,298 | 7,012,806 





Private severe | 6,519,888 | 6,028,098 | 6,450,037 | 6,808,059 | 5,471,053 
Other Habilities ..... : ae 2,555,174 | 2,387,473 ' 2,306,865 | 1,251,139 
THE REICHSBANK.—In Reichsmarks* (000's omitted). 





June 22, | June 15, | June 7, June 23, 
ASSETS. 1929. 1929. 1928. 
Reichsbank shares not yet issued ...... 177,212 177,212 177,212 177,212 






Gold and Dull§OM ..ccccoccsccececesreeeesees | 1,764,327 | 1,764,382 | 1,764,424 | 2,062,207 
Of which deposited abroad ..........0-0+ §9,147 59,147 59,147 85,626 
Reserve in foreign currencies .... 330,746 318,515 308,548 245,255 
Bills of exchange and cheques. 2,481,510 | 2,632,411 | 2,856,514 | 1,860,861 
Sliver and other COIN = ....000000205 +706 134,94 

Notes of other German eves. 19,440 16,277 9, 24,067 
AGVENCES ccccccccccosccscrscccescoses 125,808 113,410 27,211 


| 


Seccccocsecesccoeroocoseos 


92,888 92,89. 93,996 
Other assets Secccccccccescoovssossesessonsces 480,142 471,503 491,699 616,893 
LIABILITIES. 


Reduced capital SOCSCCOCOS SH STEESOSESEEOOOOSOOOE 788 1 738 788 788 
Increase of capital (shares not yet issued) vrais aT a2 inrais invais 
Reserve SOSOSESSS COSETSOSESSSSOSSOSOOSOSSSOSOOS 19, 319,608 


284,205 
Notes in circulation ......cccesccscsssssseee | 4,068,747 | 4,191,840 | 4,372,539 | 5,906,724 
Other maturing obligations ...... 579,210 | 602,637 632,125 | 572,708 
Other fiablities ecccccssscscsocsscsscocosssese 316,015 | 319,863 310,257 208,073 


billion marks Rentenmark. 
eee th consslinnes oath the tat lapel peiemiplien of ene 











June 20,} June 
ASSETS. one 1929." 
Gold sonearareacs J 998,545 


il 


Bills 
Abroad ...... | 456,482 <oe.r08 


Silver and other coin 1,693 +654 
Securities .....eeeeeeeee | 730,260 | 733/050 


Notes in ciroulation... |2,449,975 474,12 
Ourrent accounts ...... 97,601 ae 


BANK OF JAVA.—In florins (000’s omitted), 


we 4 _ June 15,| June 8 


ASSETS. 


1929. 
Stiver veasecasececcecesecee f | 2821900 
ethas tnvestanenen ese | 155,200 
LIABILITIES. 
Notes in circulation ... | 304,700 
Deposits and bills payable} 43,500 | 39,700 | 





SWISS NATIONAL BANK.—In francs (000's omitted), 


(b) In thousand francs, 





June 22, | June 15, 
1929. 


ASSETS, " 1929. 

Gold ........ scsccccsesees | 496,062 | 496,137 
SRWER  pennssenagesocsac ° 39,209 39,016 
Foreign Bills and Bal- 

ances abroad......... | 258,767 | 258,092 
Discounts ......c0scccee | 119,653 | 116,956 
AGVANCES .........000000 57,521 57,761 

LIABILITIES, 

Notes in circulation... | 812,397 | 815,037 
Deposits ........ eossoee | 128,075 | 140,715 


BANK OF SWEDEN.—In kronor (000’s omitted), 


—_ in ——. pésonceccsscese 
vernment deposits ........0s0s006 
Private deposits Seecesessesecseeeseees 


+ The sum of the items “ Bills payable in Sweden ” and “ Advances made on (oven 
ment Securities and Bonds "’ excludes advances and cash 


as cover for the note issue. 


BANK OF NORWAY.—In kroner (000’s omitted). 









ASSETS. 
Balance abroad and f bills 
Norwegian and Foreign 


ment secarities ecececeseccorseses 
LIABILITIES, 
Notes in circulation eeecsccoosseeese 


Deposits at sight .......0...erereee 


| 


BANK OF SPAIN.—In pesetas (000's 


June 8, | June l, 
1929. 






June 22, 
ASSETS, 1929. 





Silver Poccccccccoccos 722,317 
& Discounts {2,036,363 


Loans 
Spanish stock... 475 
LIaBILITIES. 


| 


LB. cocccccccccccs 927,81 5 














June 1 June 5, May 29, 
ASSETS. 1928 1929. 1929. 
Coin and bullion ........0.00 9,693 9,696 9,697 
of which ecscesoceoecoes 8,57 6,577 8, 83 
Balances 290. 304,159 | 300,1 





Government loans eereccooe 1,708,422 


LAABILITIES. 
in circulation eoooosese 1,8 


ii 


AUSTRIAN NATIONAL BANK.—In schillings (000 


June 15, 
1929. 





ASSETS. 
Cash Reserve— 
Gold coin and bullion ... 





cee ae 
F eoccccoee , 
Other exchangef ... 340,169 
Pills dissotnted 204 


wecececceoos 


Gov. Debt Scosvecesooooeseoooe® 109,714 
LAsBILITIES. 


Poca, a 
Notes in circulation .......+- 
Deposi 


ta Seeeroooseoosscosooeseee 






eeececece 918 |4,279,828 
966,757 


| June 22, 
1929. 
233,772 
6,052 
75,705 
164 
259,899 
69,318 
46,686 


67,704 


6,588 


June 15, 
1929. 

146,786 

41,780 


11,393 
287,443 


305,414 
98,251 





June 15, 
929 


1929. 

SOeeeeeceeceseseoe > 1,039 
2,561,262 |2,561, ar s76 nig.is ood | Ta 
Baaa7s | saaseTs | ‘344475 we 


719,653 


2, 


49,597 











225 
280,387 280,690 
Sar4za | 2,722,362 | 1,718,547 


813,363 
1,150 | 1,860,430 | L8kien 


June 7, 
1929. 


[June 29, 1999 
NATIONAL BANK OF BELGTUM.—In Belgas (9p) 
8 Omitted, 


1929, 


477,160 | 491,085 
690 1,661 
136,825 | 743'52 
2,475,729 |2,497 
80,426 a Ht 


June 6, | Ma 
ye” 


1929.'| 1929, 


183,400 | 184,800 | 185,700 {7ho 1 


149,700 | 143,200 141,400 
508,600 | 306,700 | 302,400 


34,700 | 37,600 





June 7, | May 3] 
1929.’ | 1929,” 
496,132 | 496,119 
38,648 | 39,663 


261,385 | 260,748 
121,100 | 120,748 
62,716 | 60,661 


839,517 | 871,605 
119,187 | 110,271 
























June 15, } June 8, 
1929. 


. 1929, 
233,909 | 234,043 


6,052 | 6,074 


75,705 | 75,705 
164 164 
263,317 | 265,610 
63,068 | 62,994 


47,107 | 49,135 
61,150 | 61,616 
500,520 | 496,350 


205,299 | 204,611 
6,737 5,961 


June 7, | May 31, 
1929 


146,791 | 146,793 
43,620 | 45,600 


11,393 11,393 
269,566 | 277,531 


302,993 | 304,979 
104,352 | 112,485 





1929. 
560,808 |2,560,512 
344,475 
150,000 


’ 
, 


4,311,348 4,260,800 |4,1 


» | June 1, June 23, 


credits which are not a 


omitted). 


June 23, 
1928. 
2,608,019 

























2,085,454 
132,369 rt 





Position 


1928, " |May 


rt 
133,308] my 


307,594 


) 
50,013 i 


444,623 
60,052 


1m45n| = 
67,109 | 1039 


776,203 | 159% 
92,270 | 33! 










June }, | June 
1929, | 19%, 

234,169 | 230,7 
5,684 | 11,01 
13,774 | 60, 


167 g 
272,644 | 282,38 
61,666 | 13,20 
47,236 | 33,4 


71,227 | 6 


525,749 | 475.8 
199,483 | 181,53 
4,841 | 4,08 


Position 
June 15, | May 51 
1928. | 1914 
147,044 | 44,224 
31,995 | 28,533} 


10,340 | 88 
271,943 | 769,110 


312,453 | 115,48 
94,132} 1108 










Postion, 
May 30,191 

521,775 
710,948 | 728,600 


, 


150,000 
97,163 | 901,580 


940,425 | 894,138 11,014,139 |_ 47750 


BANE OF PORTUGAL.—In escudos (000's omitted). 





May 31, 
929. 

168,634 

195,148 


34 
225,372 
109,811 


43,200 
9,288 

997,7 

47,639 





May 22, June 13, 
|” 190 
213,408 

44 | 250,770 
1,725,656 | 163947 


9 
14,815 | 1.8904 
14268 85,068 
omitted). 


Jane 15, 
May 23, “928. 


1929. 

168,634 
192,845 
342,099 
188,674 
109,81] 













43,200 

9,283 
962,077 
144,264 






une 29, 1929.] 


HUNGARY—In Hungarian P 
ONAL BANE of000's omitted). — 


June 15,j June 7, | May 31, | Ma June 15, 

[saat une 15, Joga | 1929." | 1929." | donee” 

ssunseseee | 176,624 | 176,624 | 176,623 | 176,623 | 196,539 

and bullion pated sae 11,859 18,613 26,63] 78,255 

so blog" wnsswers | 581297 | sesies7 | S80r7ai | 352210 | 267,100 
oe 35 ’ ’ 

warrants and securities. 92,180 | 92,180 | 92,218 | 92,219 | 105,832 


the TEABUFY »osercerereseres 
34,756 | 34,756 | 34,756 | 34,756 | 34,756 

398,086 | 414,734 | 446,354 | 387,132 | 405,039 

199,996 1{200,504 | 190,114 | 229,787 | 292,564 


® Calculated at pre-war parity of exchange. 


BANK OF CZECHOSLOVAKIA.—In Cz. K. 
pariOnAL (000’s omitted). 


I June 7, | May 31, | May 23, | June 15, 
og * | "1929. ” 1928.” 


1929. 1929. : 9. : 
1,206,259 | 1,206,233 | 1,206,190 | 1,206,629 | 1,118,623 
1,710,615 | 2,729,502 } 1,702,693 | 1,646,993 | 1,741,596 
581,853 | 624,935 437,243 ; 

3,989,367 | 3,994,927 4,012,771 | 4,316,149 
678,158 | 724,512 649,213 | (902,499 


6,706,417 | 6,876,603 | 7,182,688 | 6,409,749 | 6,674,737 
736,807 | 684,998 | ‘404,474 | 834,055 | '971,077 
245,914 | 246,102} 236,451! 314,903 


afAL BANK OF THE SERBS, &o.—In dinar (000’s omitted). 


June 15, | June 8, = 31, | May 22, | June 15, 

Asses. 1929. 1929. | 1929. 1929. 1928. 
a sue | 92,953 | 92,817 | 92,583 | 92,455] 90,130 
cpand notes sseee. | 18,035] 18,712 | 18,443 | 18,230) 18,241 
SelitS suvveeereees| 201,251 | 224,948 | 228,710 | 236,479 | 250,356 
rice | 2,202,604 | 2,226,248 | 1,253,866 | 1,307,367 | 1,235,077 


mt adVaN0es ...0. | 4,201,087 | 4,201,096 | 4,201, 4,201,078 | 4,323,052 


ncirculation .....006¢ | 5,025,759 | 5,161,820 | 5,092,016 | 5,032,871 | 5,213,631 
227,839 227,827 227,824 227,808 294,032 
976,609 950,290 | 1,049,640 | 1,205,266 931,895 


HONAL BANK OF BULGARIA.—In levs (000’s omitted). 


May 31, | May 23, {| May 15, | June 7, 
ASSETS. 929. 1929. 1929. 1929. 1928, 
gi siver holdings ... | 1,533,805 | 1,531,392 | 1,528,553 | 1,526,334 | 1,466,016 
m abroad and foreign 
2,013,429 | 2,094,865 | 2,077,721 | 2,209,716 312,493 
1,522,257 | 1,522,999 | 1,500,123 | 1,489,202 | 1,386,890 
3,625,241 | 3,645,241 | 3,665,241 | 3,665,241 | 4,470,613 


500,000 500,000 500,000 500,000 516,422 
1,172,514 | 1,171,188 | 1,171,166 | 3,170,366 | 1,128,451 
4,007,763 | 3,977,155 | 7,039,034 | 4,156,441 | 3,843,028 
2,723,640 | 2,875,601 | 2,820,031 | 2,782,350 | 1,042,150 

455,939 458,438 458,510 460,183 | 1,261,418 


BANK OF GREECE.—In drachmz (000’s omitted). 


June 7, May 31, | May 23, May 15, 
1929. 1929. 1929. 
§81,3 578,418 574,752 
5,526,961 | 5,663,411 | 5,350,651 
1,354 1,154 151 
37,382 37,719 
79,730 18,534 70,188 
3,656,305 3,656,305 | 3,656,305 


400,000 | 400,000 | 400,000 | 400,000 
5,414,846 | 5,438,338 | 5,606,356 | 5,721,209 


1,774,325 | 1,801,620 | 1,829,990 | 1,902,837 | 1,751,235 
2,361,893 } 2,318,738 } 2,390,030 | 1,872,031 | 1,465,353 


BANK OF FINLAND.—In F. Marks (000’s omitted). 


June15, | June 8, . 31, | June 15, | __vsition, 
ASSETS, 1929. 1929. 1929. 1928. |May 30,1914. 

rmumesssssessessssesseeseees | 301,477 | 300,801 | 301,101 | 311,277 35,091 

abroad and foreign bille| 563,614 | 578,268 | 586,969 | 797,858 90,379 


and Foreign Govern- 
MMCUFHHES esveseeseesere | 301,707 | 301,707 | 301,708 | 337,806 21,826 


DW ADG LOANS seseveseeoee [1,526,988 [1,523,770 ‘1,515,362 [1,176,403 | 105,151 


bs creation ssssscossese {1,469,837 [1,478,610 |1,480,876 |1,555,847 | 223,941 
DOLCE srservvvsreeeee | 144,038 | 155,266 | 191,350 | 176,697! 21,225 


BANK OF ESTONIA.—In Est. krones (000’s omitted). 
June 15,) June 7, | May 31, | Ma June 1 
ASSETS, ‘i929. "| “1929."| 1929. 1929." i928.” 


Seeeeeeersesecscooore 6,396 6,301 6,290 
terssecssecsesenscves | 18,498 | 18,875 19,880 
Ne er 163 790 652 


Seeeerresoscoococcoes 14,238 14,089 14,512 
races. . csssesseeseee | 13,178%] 13,034 8 | 13,370 


in clreulation 
cvesveceesecaceseosecess 30,913 33,512 
tea and carrent 392 16,690 
reserve to current ties -06° . 53-13% 


* Includes Ekr, 9,894,303-71, guaranteed by the Government. 
SANK OF LATVIA.—In lats (gold franes) (000’s omitted). 
June 19, ; June 12,) Ji May 29,) May 22,) June 20, 
and coins, 1929. 1929." 1929." 1929. 329,” 1928 
cain, teeeeeee 23,850 


coin and bullion 

ign exchange 
Gary Estonian 
tls dcounted 


53,932 
106,723 
scorerseseee | 17,157 | 17,306 14,796 | 14,499 
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BANK OF LITHUANIA.—In It. (000’s omitted). 
June 15,| May 31, | May 15, . 30, | Apr. 
1929. 1929. 1929. Asie i29° "Yous. 


FOldanssssessesossseseceecensssnsene 34,354 34,342 2 


State PeCeCOC Cee eSeseseeeeioeeeeS tase Tass 
42,110 | 37,164 
87,502 | 88,902 
Pabital soveseeeeenresooe 3 12,000 = 
pemmnoten in circulation 91,743 | 89,163 


POBIB.....seerererssceseecereres 68,988 | 70,154! 67,098 | 65,753 


BANK OF JAPAN.—In yen (000’s omitted). 


June 8, June ] May 25 May 18 June 

cunittezts. 1929.’ | “1929.” | 1929.’ | 1aa9." | ‘a9g8.” 

Cash & bullion | 1,129,890 | 1,129,198 | 1,129,599 | 1,129,055 | 1,137,599 

ee 696,914 109,272 704,882 702,896 990,737 
vances... | 74,067 | 79,128} 76,573 | 77,572 | 73,500 | 70,840 


Notes ...-++++. | 1,203,938 | 1,298,904 | 1,188,162 | 1,132,115 | 1,204,031 | 36 
Govt. deposita | “480,869 | "491,700 1347 | "537,314 | "685,954 s1340 
Other deposits | 449,887 | 371,309 | 411,057! 444,652 | 444234!  11°440 


CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 


May 17, | May 10, | May 3, | Apr. 26, | May 18, 
ASSETS, 1929. 1929.’ | 1929. | 1929." | 1928.” 
Gold at home .......cccececcecececeee : 60,8 60,950 | 60,892 | 61,814 
GOld @br0RG..sccscscoccorecececcerece 477,444 | 261,178 | 463,189 | 511,008 
Discounts and advances............ 994} 81,944 | 99,258 | 88150] 10,300 


372,693 | 373,482 | 365,644 | 308,857 
5,740 5,850 32,645 
— sesecserscecessceseccesccecooees 172,421 si 167,857 


erececceccsccccesscccroccscescnes 7 1,676 287 4,2 2,088 


rafta 
Paid-up capital ...........c.sescose 90,625 90,625 89,523 


LONDON RATES. 


June 20,|June 21,| June 22, | June 24,| June 25,| June 26,| June 27, 
1929. | 1929. | 1929. | 1929. | 1929. | 1929. | 1929. 


k ra — from ; % % % % % 
44% Feb. 7, 1 ececee 
ao ? 5% 5$ 5 54 5% 
i ih 
& 53 
5% 
8 5% 
5% 5% 
4 3h 44) 33 44 
dimeieitacenmtinats 5} 4% 53 44 53 


3 
Discount houses at call ... it 3 
At NOTICE ...ccccccccccccsccesee 3% 3 


I Additional to those offered by tender in the preceding week, 
Comparison with previous weeks :— 


a 

4 months’ dO.........c.cc0ee 4 
6 months’ do............006 

Discount Bills)— 

2 months’ SOCoesceoseseceeoes 

3 months’y.......c..ccccscce 


Loans—Day to day ......... 


AAD o an 
oF Be 
Let hee 


Bank Bills. Trade Bills. 
Short 


Loans 


| 3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months, | 6 Months. 

% % 
2/6 ef 

6 6 

6 

6 


63 
63 


1929. % % % % % 
esse ele td |B ag 
20 53 4 : : # 6 


6 
5% SiG 
271 5 61 5% 4 53 | 5% 6 


RATES OF EXCHANGE. 


June 28, June 20 June 27 
| veanc| Par. 1928. 1929, | 1929, * 


reel iciedeecepeemes ienaliaeninadl 
New York ... |dollars to £1 Cable 4: 4:875-tk [4°8493-"84 99 14°84 93-8498 
Montreal....... |dollars to £1 Cable . 4-883-9 /4°88,,-°88 4°89-4°89} 
Paris .ccccccccce T.T. 4-21 1244-1244 |123°98-124°01} 123-89--92 
Berlin ....ccc0e . ° 20-40-3 20°324-"33 |20-344--35 
Amsterdam ... ° e a 12-074-—-078} 12°074—08 
Brussels ..... 34:914-2 |34-923--93}| 34-90--904 
* 92-70-75 | 92-68--70 | 92-67-+70 
25- 19f.. 20}; 25-194--20 
18-19}--20 |18-193--20 
18-09--09 . . 


London on | 


8 


Stockholm... 
Medrid. 


Vienna ...00000. 


Pragu 

Be. eecseee 

Bu eance 

SOMA ...cccrecee 
thens 


27-81-84 

817-818 

668-673 
3743-375 4-375¢ 
95 1005-1010 | 1010-1015 
t9-47-9-49 |t9-41}-- 43} 9414-9 434 
4 43%- 434-43% 
193§-; | 1923-193 192 193 


48-66 4 ot 4 
18-159 |18-15-18-22/18-164—-234/18-16}--234 
25- 25-15-30 | 25-15--25 | 25-15--25 


HHH AAA BAA AAA AAA 


Bane seeeeeaBBRRE 


MOSCOW... .c.000 
Warsaw ...... 
Helsingfors ... 
Kovno 


ra evcccesoce 
eecccooceces 


Buenos ‘Aires. 
Rio de Janeiro 
— evo 
Clee 
Calcutta .....0 
Bombay ....« 
— ecegcee 
ong Kong ... 
Shanghai 


BHHBH 
BREE 


Bee 


Bi 


wHasus 
ia 


8 
8A 


i 


wae... 
Manila 2.0.0 


MeXI00 ......000 
t for previous day. 


stabilisation at 2-90-3- 
(a) An official 1624 to 8. 


BHA 


2/3 4- 2/38 

1/93-1/9# | 1/94-1/9 

fd. | $28, Obd. | 122. 044. 
234-233 {10-05-10-25|10- 05-10-25 


BB 


an 
3 


ee a en ee 63 


Reeeert eiwaetes see gs <n 
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Amsterdam. ...... Mar. 26, 1928 4 
Athens ......000008 Jan. 19, 1928 
— ovcttoute Mar. 8, 1927 5 
eecccccvcoe Jan, 9, 1928 
Brussels seecocooe Jan. 2, 19328 7 
Setapet Apeil 1, 1928 { $ 
Oalcutta.........0 Mar. 13, 1929 7 
Oopenhagen...... Dec. 15, 1928 9 
Danzig ............ Aug. 24, 1928 4 
Heksingfors ...... 
Kovnv..........00 Oct. 22, 1925 3 
iahahaativenints Oct. 18, 1927 5-48 
Mew York Fede- -. Apr. 23, 1929 ‘a 
ral - Apr. 19, 1929 9 
Madrid ............ Apr. 21, 1927 ot 


Central Bank of Chile.—Discount rate for member banks, 64% ; discount rate for the 


public, 73%. 
6 lied to not than 11 tor their 
SFE cosbed habe Gnratewinnesiee ieee 


CURRENT RATES IN NEW YORE. 


The Irving Trust Company cable the following money and 


exchange rates in New York :— 


June 27, May 30, June 6, June 13, June 20, June 27° 
198." 19n8." 1929." 1929.” 1929." 1999. 














% % % % % % 
Call SOrcoeeeeeseeess eeeoee eceeceeocs 6 8 7 10 
Time money (90 days’ mixed coll.) 53 9 + 8t 8 8 
Bank acceptances :— ————— Selling Eates.——_________ 
oan deh oa 6 5 
¥on-mem. 90 oo 6 
Ineligible, 90 days.........00000. on Ff 6 6 
Commercial accept. 90 days...... 4} 53 53 5 
Rates of E Paz | June 27,| June 13,| June 20,| June 27, 
New York on— Level. | 1928. 1929. 1929. 1929. 
4°83 4-79 4:79 4-795 
4-0666< | 4-8718| 4-844] 4-844] 4-848 
4-87 4-84 4-844) 4-84 
3-918 | 3-92§% | 3-90625| 5-90875) 3-90 
13-90 | 13-97 | 13-884 | 13°88 | 13-885 
19-30 19-27% at 19-23 19-2325 
§°263 5-255 5-22 5-223 §-223 
23-81 23-873 | 23-81 23-84 23-815 
14-07 1407 14-045 | 14-04 14-04 
19-30 | 16°53 | 14-30 | 13°95 | 14-145 
40-195 | 40-263 | 40-12 40-123 | 40-12 
26-82 | 26-62 | 26°62 7s 
26-80 | 26-76 | 26-62 | 26-63 63 
26-815 | 26-73 26-79 26-79 
1-297 | 1-3025) 1-29§ | 1-293 | 1-293 
Montzreal.......... 100 é dis. | # dis. # Gis. & dis. 
Hong Kong ..... os 50-60 47.95 47-98 47.90 
Shanghai ......... - | 66°25 | 57-85 | 58-15 | 57-70 
Calcutta .......... 36-50 36-28 35-95 35°95 36-05 
Buenos ais 103-65 | 42°65 {105-10 {105-25 {104-85 
Bio de Janeiro 32-42 | 11°93 | 11-85 | 11-25 | 11-85 
Valparaiso... 12-125 | 12-18 | 12-05 | 12-05 | 12-07 











following rates of exchange :— 

Oountzy. a | Par Value. | Usance. | Bate. 
Bouador ......ccccccccccce | SUCTES 60 B ...00000: 24-3325 Sight London 24:56 
Venesovela. ececcoccocs eoceee Bolivares to & ..... 25-25 + 25-21 
Colombia (Bogota) ...... Pesos to $1 woccccce 5 ” 5-04 
Nicarague ........s-.00.004 | Cordobas to & ..... 4° 6665 a 4-92 
Salvador... ececcscccoccoce eee Colones to £ ecccce 9 73 9- 90 
Bolivin.....--cececee-ceeees pence to Boliviano| 18-0 90 days 18 





SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 











Union of South Africa, Union of South Africa, 
From From 
mm * = 
London on South Africa. South Africa on London. 
£. SC SOSSSSCOSSOSSELOESESOE coe dis. 
— eevcccoccocccces 1 dis. ” rae “we fto ro 
12 dave... | ee” . 24% |, Sega 


OVERSEAS DOMINIONS RATES. 
CoMMONWEALTH OF AUSTRALIA AND DoMINION OF 

















June 21...... 





[June 29, 1999 


The follo : 

ollowing statistics of im 

week ended June 27, 1929, ae en eats ot gold 
Department of H.M. Customs and Excise oe the Stat: 





Imported into Great Britain 
Northern Ireland. ca 
———— 

From— £ 
Irigh Free Bate, sae 
British West Africa....... 39,011 
tish CB sore ° 766,678 
Countries ............ 277 


Pe eececrereccccsccere 


818,720 || Total declared Value of exports 1,34 


GOLD MOVEMENTs, 
The arrivals and withdrawals of gold during th 
as announced by the Bank of England, have eg 





1929. ARRIVALS, £ tie ale 
TET scincaesaptostehoneees wn | gonen; ___ WITHDRAWaLs, 
we BB i encenceinesneraie Me pe 
’ or, n ug 4 1 24 Ba SO See eeeseesey 
; Sovs. from abroad 10,000} 7” 25 Bare ~ sees 
” 4 eovcvecceseceecsooscocce a » 26 Bars sold.” ih a 
SLM cccanilideaesccehochcey Nil w 27 Bare cold... 2,80 
OUD sdguserccrshecepas 10,014 a a 


Net withdrawals, £6,210,581, 
Messrs Samuel Montagu and Co. write as follows on Jung 


1929 :— 
GOLD. 

The Bank of England gold reserve against notes amounte 
£162,469,470 on the 19th instant (as compared with £163,24 
on the previous Wednesday), and represents an increas 
£8,563,155 since April 29, 1925—when an effective gold stan 
was resumed. 

The exchange with Germany remaining favourable to the ex 
of gold to that country, there was a keen demand for the ga 
offer in the -— market yesterday. About £777,000 was avai 
and of this ,000 was secured for India and £37,000 for the B 
and Continental trade. The balance of £720,000 was taken 
Germany, and in addition, both yesterday and to-day, large 
drawals were made from the Bank of England for that quarte 
indicated in the figures given below. There was a net efflu 
gold of £3,405,970 during the week. 


SILVER. 


The week under review has been quiet, and at 24}d. and 2% 
for cash and two months’ delivery respectively, prices remal 
unchanged for three consecutive working days. China has | 
bought and sold and the Indian Bazaars also worked both 
having made some forward sales besides buying to cover 
positions. American operators have continued to sell wi 
pressing silver on the market, being usually willing to meet 
moderate demand at current rates. In the return of the Bal 
France dated the 14th instant, the holding of demonetised s 
coin showed a decrease of about 100,000,000 francs as comp 
with the return of the previous week. The following wer 
United Kingdom imports and exports of silver registered 
mid-day on the 17th instant to mid-day on the 24th instant :— 





ImPoRTs. Exports. 
£ 
MEXICO ......scceeeeeeeee 77,500 Poland pitanegenieinapyrente 
Netherlands ............ 10,150 | Egypt ...--. essences 
Irish Free State ...... 6,400 | British India .......... 
Other countries ...... 194 | Other countries ...-... 
£94,244 


INDIAN CURRENCY RETURNS (in lacs of rupees). 
June 15. June7. 7 


Notes in circulation  .........+..seseeseeeeee 18,531 18,426 


Silver coin and bullion in India ......--. 10,055 9,949 | 
Silver coin and bullion out of India... oS 322 4 
Gold coin and bullion in India ........---- 3,222 , ' 
Gold coin and bullion out of India ...... = 4323 ‘ 
Securities (Indian Government) ...------ — om 
Securities (British Government) ...---.-- 


. * ted of al 
Th k in Shanghai on the 22nd instant consi 
79,500,000 penis i jess 124,000,000 dollars a a 
bars, as compared with about 78,600,000 ry ot 
126,000,000 dollars and 7,780 silver bars on the 


GOLD AND SILVER PRICES. 


Gold Silver— 
Per Per Ounce. Date. 
Ounce. | Cash Forward. 





1929, 





25 .csces 
26.cccee 


ne 29, 1929-] THE ‘ECONOMIST. 


f Australia, Limited, announces that a new 
be Ui OA ok has been opened at Wiluna, Western 


it 1 Court of the Bank of England Mr Edward 
t - eee elected a director to fill the vacancy caused 
ho death of Lord Revelstoke. 
Banco Italiano, Lima, announce the opening of a new | },,1 Telephone Accessories 
z st Cased, Peru. Hardy’s Crown Brewery 


sanch of the Queensland National Bank, Limited, has | Harrison Barber". 
, opened at Julia Creek, Queensland. nee 


Hyde Park Hotel 
ioe Fetroleum 
per 0 rage and Supply 
DIVIDEND ANNOUNCEMENTS. Oe nt Bemietetige | de os 
Leeds and Wakefield Breweries’ |" $0,*| July "1 
Rate % per Annum, except Dividend Leicester Brewing and Malting as a 
where marked % or Stated for Whole Lennards 5%* 


in Cash. Lae 
* Interim div. t Final div. — i 
v e an 0. ¢ eee eee 
ame of Company. Lister and Co. 23%]... 
Interim 7 of : — Brick ne Peston A sind 
or ‘ay- o on Produce Clea Ho 3/- p.s.* 
Final. | ment. London Shoe Se ee en Oy TE 
10% and jbonus 2} 
TE%t dee 


Manchester Dry Docks 
Methuce sant) rot 
ethuen an 0. 5%t dnt 
Boa i Less tax . Morton (C. and E.) 7%9| July 14 
41 Bank of Persia 7 t ts eon winean’ te “6* | July 1 
m | Rank of New Zealand Tax free North British Cold Storage 1%t] 
pe North of Scotland Canad. Mtge... 74%t} July 18 


Northern Securities Trust 6* dee 
ae Pepteneea) cal i 

ve and Partington 5%* J 10 
Patons and Baldwins ae “ o 
Peel River Land 3%*| July 23 
Prince of Wales Dry Dock at 5 ae 
Provincial Newspapers 5%*| July 10 
Real Estate of 8. Africa 5%t and} bonus 2)% 
Reckitt and Sons 33%| July 1 
Redeem. Securities Invest. Trust 3%*| July 1 
Reeves and Sons 14% ns 
a Properties Improve- 


men det June 29 
Rhodesia Copper & Gen. Explor. aoa es 
Romney Trust 3%*| July 1 
Sawers des dee 


INSURANCE. 
" Less tax 


Less tax 


o/ 
‘oO ese 
er ; , Second Consolidated Trust. s “tg z. 

' , Second Consolida' rus’ A si 
ee oee) See ° . St | Sheffield & Dist. Cine. Theatres |... 
Meee TUTer oe 35 a Ship Canal Portland Cement. ... be .* 
Smith (Z.) and Co. ....... eabbinns 10%t iss 
Stcel Developments 3%* ins 
St. James’ & Pall Mall Elec. 33° | July 27 
Tamplin and Son’s Brewery un ee 
Third Scot. Northn. Invest. Trust 3%*| July 12 
Timber Fireproofing fon dec 
Towles (1928) a Oe 
Turner’s Paper Mill 5%*} July 10 
Victoria Falls and Trans. Power 12%t| July 15 
Western Mansions .............. aa %° ae 
Westfield Paper 5%*| July 10 
Waterlow and Sons (Def.)......... 313; July 1 
Willoughby’s Consolidated 24%t ana 


Hummock Rubber . 
(Java) 


5 
6 
3 
3 


dey (F.M.S.) Rubt 
(Malaya) ee 


~ : 
OUT OwH oe 


i 
»~ 


July 20 
July 25 


o> 


suiy'13] SUMMARY OF BALANCE SHEETS. 


ve BARCLAY PERKINS AND CO., LIMITED, 


Conner . ei co .*] Aug. 12 wi March 31, 1929. ‘ : 
telale (Transvaal) Co ani am «i eee Compared ompare 
rmacht Platinum oe | a ~e LIABILITIES. with Mar. ASSETS. with Mar. 
: eo ae 15 Amount. 31, 1928. Amount. 31, — 


5 é + 20,313 
eee 5 24 | Ord. shares (£1).. 1,749,754 + 1,739,553 | P 6 : 
ea 1 Nil 10% cum.pref.(£1) 756,000 + 36,000 | ¢ Nil — 284,014 
: éd. p.s./€d.p.8. | Ord, shrs., Style Shares in subsi- 

ove 5 5 & Winch........ + 41,025 | diary co. at cost 1,078,597 + 1,078,597 
July 1 ee 548,723 + 1,612,653 
July 10 ne 2 ni sia 68 as 5,020 13,855 
ae ae on oo % debs. 35,588 a 
250,000 a.s0e 


124,210 


49,692 
160,000 
2,992 
133 
18,328 


Oumw: a 


124% oe General reserve.. 
‘ 7 Property reserve 
Liabilities on 
5cets.p.s.*} July 15 si ok mortgage 80,576 
Je ino ss Loans from bkrs. wo 


si ate Deposits 
, all Lk 590 
u (J. W.) and Co, oe +0 


hgrove Paper aoe eee eee 7,601 
Bae ab i a ce 560 
eae a Total vuevees 6,361,742 + 2,427,598 | a 
and Paper Mills 


Board July 1 
0. African Selection 45 a. nde GENERAL ELECTRIC COMPANY, LIMITED. 
Molidated 4 a Trust.. %*| Aug. 3 ove ° 1, 1929. 
frican Selection... | 2/3 p.s.*| Aug. 3 , oa a March, 31, . aladlae nisl 
3/ nz. ©. 

tte BOP ses scene July 31| Lesstax | ... |. LIABILITIES. — Compared Compeed 

oT nee eee eee . Amount, 31, 1928. Amount. 31, 1928. 
Aug. 1 £ ; . £ £ x 


Ang. 1] Less tax oes tee 2,253,645 a Freehold land and 

— a 12 Pref. shares.......-. 3,600,000 sas a 8 {paisa 
w ‘fi 7% deb, stock... 3,068,060 — 181,540 | Plant, &c........-. , 

ne Sundry creditors 2,230,999 + 282,092 | Loose plant, good- 

Less tax : 230,000 +130,000 will 


Hitltt+ + +41 


BF 2B 5 A NAN it sth so dna iat 


c 4 3 re 

Rese - Sundry debtors... 3,466,971 + 311,211 

ss vee ss 587,436 + 25,615 | Ciekcin-trade .... 2,125,065 + 55,174 

“s she ye . Tradeinv’stments 1,648,487 — 11,158 
5%*| July 5} Less tax + “ British Govt. stks. 1,082,709 


6% ° alt ne st = 261,892 
5%*! June 24| Less tax bee ee 36,296 

os m f % as eee , 1 eoeeveere ’ , > 

2a %t July 1 eee Total ...... 12,970 140 + 254,167 Tota 12,970,140 +254,167 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Period. 


Banks. 
Imperial Bank of Persia ... | Mar. 


National Bank of New 
Bemlamd  ondecésccoccccstccces Mar. 
Ottoman Bank steeeeeeeeeeees Dec. 


Breweries. 
Barclay, Perkins and Co..... | Mar. 


Greene, King and Sons....... May 


20 


31 
31 


$l 
31 


Ohlsson’s Cape Breweries ... | April 50 


Tamplin and Sons, Brighton Mar. 


Electric Lighting, &c. 
Edmunson’s Electricity...... Mar. 


31 
Hotels, Restaurants, &c. 
Spiers and Pond............... Mar. 31 
"Tron, Coal and Steel. 
Davy Brothers ............... Mar. 31 
Greenwood and Batley ...... Mar. 31 
Platt Brothers ............+++ Mar. 31 
Nitrate. 
Perens tabsbncokaphes Dee. 31 
Oil. 
Tankers, Limited ............ Mar. 31 
Rubber, &c. 
DROW \icinitisiietccesqcenceee Mar. 31 
Bias oh Bice dcdisccctitbickitodpece Mar. 31 
Bukit Rajah ...............+.. Mar. 31 
Burma Estates ...........++ Mar. 31 
Central Perak.............+..+++ Dec. 31 
Federated (Selangor) ...... Mar. 31 
Juru Estates ............s0000. Mar. 31 
Madingley (Malay)............ Feb. 28 
Mount Austin (Johore) ...... Mar. 31 
Nanette Plantations ......... Mar. 31 
Nirmala (Java)..........< Sided Dec. 31 
Rim (Malacca)...........++0+++ Mar. 31 
Sampang (Java).............++. Dec. 31 
Selama (Malaya)............... Mar. 31 
Straits Plantations............ Mar. 31 
Teakoy.......000scccccsesescooeee Mar. 31 
Attaree Khat ...............00. Dec. 31 
BGR cnendaieodecccensepratpebecs Dec. 31 
BOejan ...0..0..ccccccsscccccscees Dec. 31 
iicttaiaetnontieateonbaek Dec. 31 
Empire of India................ Dec. 31 
>. nrapectinesocquensvobil Dec. 31 
Majuli ............ssccccssecseses Dec. 31 
SEGMBGED. oscccdsceccoocoscnssbéne Dec. 31 
UIE, nocaceccseescasancncanes Mar. 31 
Dabble... <cncccccccsccccccncbbubh Dec. = 
Tingyri ......0..ccccccocessecceess » 
Raleni .....::4 doch cheep pooosdea Dec. 31 
British Empire Trust......... April 30 
Dominion on General ...... April 30 
Grange Trust ..........-....-++ May 31 
Scottish Tes and Rubber 
Restate ciasindoneyedinde May 31 
Second Consolidated.......... June 15 
United States Trust of Scot- 
Dati np ccnccnasneacentovcevecige May 31 
Other Companies. 
Beechams Pills ............... Mar. 31 
British Internat. Pictures Mar. 31 
Caroni S Estates......... Dec. 31 
Chadburn’s Ship Telegraph | Mar. 31 
Cyprus Asbestos...........+<+ Dec. 31 
Findlater (Alex.) and Co. ... | Feb. 28 
General Electric................ Mar. 31 
Harris (Philip) and Co........ Mar. 31 
London Shoe Company...... Feb. 28 


Mason (Frank) and Saeneene, Mar. 


Mowat (Wm.) and Sons...... | May 31 
Reeves and Sons............+.. April 30 
Sawers, Limited................ Mar. 31 
Ship Canal Portland Cement | Mar. 31 
Standard Wood Pulp......... May 31 
Webley and Scott ............ Dec. 31! Dr. 4 164 


(¢) Nine months. + Free of income tax. : 


31 


Balance 
from 
Last 


: Account. 


Dr.42,302 
13,459 


Dr.59,906 
10,068) 


Dr.19,987 
7,285 
6,526 
3,137 


6,3 
9,543 
703 


3,914 
11,491 


5,981 







Net 
Profit 


Amount 
After | available 


Payment for 


o! on 
Deben- Distri- 

jm bution. 
Interest. 


£ 
125,956 









Reports and Hotices. 


Peano eee Oe 
, Limited. 


Lieut.-Colonel G. K. M. | 
board of the Guardian Assurance 


We are informed that Mr L. F. ‘Aa 
Limited, bankers, has joined the board of 


ae re 
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Appropriation. 
Dividend 
—_—_—OOoO to 
Prefce. Ordinary. Reserve, | Balance 
peretenaiee Deprecia-|F 
Amoun Amount, | Rate. | on, etc. 
£ 


| a 
55,000] t11/-p.s, 





Period 1 A 
Yong, 


Net |p 
Profit, | g 


£ 
70,000 





:T 
135,319 tly 























290,581 280,000] 14+ 21,000 
, 000} 155, 
239,005 125,000] 24 | 115,001 2325 
127,959] 11 
000] 18 
52,500] 10 
18,600] 15 
149,272 90,0001 8 
97,281 83,108} 15 
Dr. 8,308 Dr.48,610 ; 
1,844 17,420] 5 
87,198 ae 
Dr. 2,099| Dr.62,005 
134,447 85,000 
2,750 2,563} 5 ; 
8,202 6,250] 124 2 
16,675] 5 1,000 
> i . 143 
10,000] 2} 5,500 
2,640| 24 45 
6,400} 8 1,000 
1,858 2,992 4 
37,824 36,000 6 
Dr. 639 Bf c 
"6,750| 7} 
3,650] 5 
; 2,500} 5 
(t) 60,86 41,500} 10 
4 4,440, 6 
15,813, 12} 
31,268 
6,300 4,951] 20 
55,550 32,760] 10 
90,558 74,024, 183 
92,986 83,600} 40 12,500 
Dr. 8,923 aa can Dr. 5,532 
24,2621 40 22,669} 10 | Dr. 6,000 
Dr. 2,950| Dr.22,937 eh 13 
5,863, 13,1 3,100} 5 a 
28,647 25,195] 25 3,593 
14,571 9,000] 22} 4,000 
82,496 37,a82.{|2ser or] 25,000 240,826 
28,756 19,16 9 as 21,516 
35,089 17,1601 6 3,750 21,534 
16,311 15,000} 12 1,000 18,382) 12} 
50,817 22,680 9 15,000]  3,028|| 32,638} 9 
38,969 22,400} 14 5,000}  6,750)| 39,416 2 
(s) 210,44$ 80,000] (m)40 f 
8} 194,651 000] 15 55,000 soe | om 
eee eee 2,027 ra 
re 31,004)... 
Ea Bede wee 2 154 
225,365, 10 360,717 828,677 
£3) oy | OO ca! 
24,000 10 8,204 
1,600 > 
10,386] 10 5,000 
10,500] 10} 6,639 
80,000} 8 52,000 os 
0,70 0, a 2,418) ong 
Dr. 4,255| Dr. 8,420|| ie Dr, 8,420) Dr. 
(#) 15 months. (m) Equivalent to 344 per cent. per — 


Louis Col 
the Managing Director of the YO. “ 

GQ Seaetnes oe Limited, has accepted eet 

director of He , Brooks Ldmnited, in place 

Boosey, who has re a teem the oa | 
The Royal Exchange announces that it et SS 0 Ts, il 

accepted with regret the resignation of Me ie ig yo service 

cashier - the corporation, who has completed eed il 

Mr R. E. F. Johns has been appointed to sv 


me 29, 1929.] 


WEEKLY TRAFFIC RETURNS. 
gifs OF GREAT BRITAIN AND IRELAND. 
ook 


ded June 23, Aggregate 25 Weeks, 
1929. 1929. 
000’s omitted.) (000's omitted) 
ne ree ee aD 


fd i ib HEE if 
£,;£1,& £ £& £& £ £ 
610}| 5,424) 5,587] 3,169] 8,756 
602} 5, 5,483} 2,881) 8, 
1,051]| 8,160] 16258) 6,730|16988 
1,020]| 8,506] 10479] 6,023] 16502 
834 39114054] 7,015121069 
03} 1.391;' 22898] 14070! 6,565|21 
452{| 7,293) 1,918] 789] 2,707 
478|| 7,502) 1.990] 691] 2,681 
36:31/799-8} ... | ... | 92-0 
35-9]/802-2 


aint 
Moar =| 
2 


coded | O82 
Wo 908. 


‘ 
é 


( 
56] 232 


sey “io | 2) 
foutborn b | 2,187 134-9} -.. 


‘rinia wong frm independent omnlbuses soqaired Guring current year. 
OVERSEAS RAILWAY RECEIPTS. 


- A 


IAN. 


Bs. Rs. 

saa| Sweeks|May 25] 1,217| 3,84,000|— 30,909 

1| "202] '39;200/— 2,900 

1| 2,079] 7,49,493|+ 54,439 

25} 2,988|18,14,000|— 36,469 

15| 3,022|23,72, 000] + 1,28,000 

.& Mahe .| Qweeks|June 1| 3,121\18,71,000| —1,20,372 
Goarentd{e)| Iweeks 1 1,146| 4,50,907|+ '22,087 
ds Kamaon| weeks 1] °572{ 1,19,010/— 22,298 
Indlad asses. QWECKS 1) 2,351|13,45,944| + ° 22,401 


¢lncloding Lacknow-Bareilly State Railway. (s) Total receipts 
ARGENTINE (a). 
WB. .... |Slweeks|J’ne22| 753 
Pacific .. |Slweeks 22) 2,806 


SMOISOOLK 
PODUWUOLYO 


all Lines, 


£ £ 
798,200}+ 25,600 


838 
CUBAN. 


ot Havanat |siweeks|J‘neaal 1,374| 52,8041 + r rosl 3,766,518) 4 168,053 
t Figures include Havana Central Railway. 
UBUGUAYAN. 
£ 


£ £ £ 
v |SlweeksiJ’ne22| 273) 24,463)+ 351 | 1,529,074;— 8,025 
22) 311 6,664) + 482 354,196;— 8,004 
22} 18 3,054) — 220 190,703}+ 5,715 
22}; 211 1,979} + 31 151,4541+ 2,734 


8 3 $ $ 
National pereialarnexe 19,369) 5,074,167] + as asalit4a7e49 +3,961,367 
Pacific ... |25wee 21114,8221 4,137,0001+ 318,000] 95,074,000! + 3,258,00, 


BRAZILIAN (b). 


£ 
Wes. of Braai 25weeks|J’ne22| 1,016] 13,600)-+- 
25weeks 1,8 


Wet. Brt.)|5lweeks 


s £ £ 
3,000]  451,900/+ 112,600 
3,753} 925,554] — 
Patio 25weeks} 22) Mirs. 000] 6,958,000] + 
mrseeseens 25weeks 23! 1634} 64,1981+ 3,501] 1,219,648]+ 


CHILEAN. 

£& £ 
24weeks raets es 38,860}+ 4,460 
24weeks 15} 413 26,125}— 10,065 


OTHER OVERSEAS. 


g 

beth it~: | Qweeks!May31] 608 958 
24weeks|J’nel5 7,529 
25weeks 7400 
5lweeks : 


‘Bal ‘| 
(monthly) 


£ £ 
947,505|+ 128,245 
396,437|+ 16,801 


£ 
49,676]+ 7,530 
2,951,467;— 100,985 
6,109,800]— 693,700 
4,400} — 180 224,690/+ 4,270 
100) 3,606} + 474 258,190i+ 9,726 


(b) Converted at the current rate of exchange. 
TRAMWAY WEEKLY GROSS RECEIPTS. 


~ 


y we vee 125weeks| J 
rat. \Siwoeks| "gs! 529 
lweek 
week 


Total 
Receipts. 


1929. | + o— 


84,783|— 2,000 
10,913/— 1,171 6,376 
2,856|— ” 43 ae 
121,137|— 1,574 
6 137 


354 

15 655] — "5,521 

as 1,686] + 345 

20] 1368} = 43,481)-+ ae 

eee + 

124 920) + 4,434 

166 33510 + 485 54,864/+ 9,779 

wee 45,1171+ 2,013 26,638 
2 Fortnightly dgures. 
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MISCELLANEOUS. 


IMPERIAL AIRWAYS, LIMITED.—Miles flown for March 84,337 
against 67,928; miles flown since April 1, 1928, 1,006,531, against 
834,622. Ton miles for March, 62,806, against 45,126; ton miles 
since April 1, 1928, 810,328, against 575,669. Receipts for March, 
1929, £44,686, against £29,176. Receipts since April 1, 1928, 
£460,802, against £398,400. 

LONDON BRICK COMPANY AND FORDERS, LIMITED.—At an 
extraordinary general meeting the increase of capital from 
£1,400,000 to £2,000,000 by the creation of 600,000 ordinary shares 
was unanimously approved. It is proposed shortly to issue to 
shareholders 200,000 ordinary shares at par. Shareholders will 
have the right to apply for one new share for every five old shares 
held. It is understood that the increase of capital is required to 
finance extensions to the company’s works, and thus enable it to 
further its policy of displacing foreign bricks. 

THE MILLOM AND ASKAM HEMATITE IRON COMPARY, 
LIMITED.—Payment of Dividend on the Preference Shares for the 
year ending September 30, 1928, will be posted at end of June. 

SPIERS AND POND, LIMITED.—The profit on trading for year 
ended March 31, 1929, amounted to £139,279, against £136,237 for 
preceding year. The sum of £6,556 is put to reserve, making 
reserve £110,000. The ordinary dividend is 15 per cent., against 
124 per cent. The carry-forward is £6,246. Cash has risen from 
£45,329 to £64,970. Investments are shown separately and total 
£205,258, against £129,508. The company’s holding of British 
Government securities has increased from £61,021 to £91,546. 

PLATT BROTHERS AND CO., LIMITED.—The 31st annual 
Report and Accounts shows that the net profit for the year ended 
March 31, 1929, after deducting income tax, depreciation and all 
expenses, amounts to £116,054, against £73,291 for preceding year. 
Adding the amount brought forward and deducting debenture 
interest and the 44 per cent. and 7 per cent. preference dividends 
there is a balance of £58,412, which the directors propose to 
carry forward. No dividend is paid on the ordinary shares. 
The balance sheet shows :—Home and foreign investments at 
£785,828, against £783,977; sundry debtors at £1,469,727, against 
£1,434,160; cash and bills on hand at £394,920, against £386,459; 
reserve fund stands at £1,000,000. Meeting at Oldham, July 4, 
1929, at 2.30 p.m. 

BEECHAMS PILLS LIMITED.—The first report covers a period of 
fifteen months to March 31, 1929. The net profit amounted to 
£255,949. Income tax account absorbed £42,000 and provision 
for directors’ fees £3,500. The participating preferred dividend 
at the rate of 10 per cent per annum absorbed £105,575. The 
dividend on the deferred shares absorbed £80,000. The deferred 
shares were allotted on February 1, 1929, and the dividend is 
equivalent to 34% per cent. per annum. The carry-forward is 
£24,874. Total assets are £1,875,254. Goodwill and trade marks, 
at cost, stand at £946,349. Cash is at £68,356. 

TWYFORDS LIMITED.—The profit for yea: ended March 
31, 1929 is £58,757, against £54,990 for preceding year and £38,704 
for year ended March 31, 1927. The ordinary dividend is 10 per 
cent. for the year and a bonus of 2} per cent. is paid, making 12} 
per cent. for the year, subject to deduction of income tax. The sum 
of £10,000 is put to reserve, and £2,500 is put to employees’ pension 
and benevolent fund. The carry-forward is increased from £38,710 
to £38,752. Nothing is down for goodwill. Investments at cost 
are at £203,408, against £172,757. Cash is at £23,954, against 
£42,428. 


Commercial Reports. 


THE CORN TRADE. 
Mark Lane, Thursday evening. 


A spell of warmth and sunshine during the past week proved 
beneficial to cereal crops, winter wheat giving every promise of a 
good yield. Spring crops have also progressed favourably up to 
the present, but good soaking rains are necessary to relieve the 
parched state of the ground, while hay crops are suffering from lack 
of sufficient moisture to ensure normal growth. Supplies of native 
wheat were in small compass and held for full rates, imported 
varieties also responding to higher forward offers. A firm tone 
prevailed in the floating and forward cargo section, sellers showing 
more reserve in face of stimulating cables from North and South 
America. The market just now is very sensitive to weather and 
crop news, and both Winnipeg and Chicago prices quickly responded 
to unfavourable reports regarding spring sowings in Canada and 
the United States, also disappointing yields of winter wheat in the 
latter country. Rains are evidently needed in both Northern and 
Southern hemispheres in order to afford the young crops a good 
start, and similar conditions obtain in Europe. In these circum- 
stances, buyers were more in evidence, and a good business was 
put through, chiefly in La Plata and Australian qualities which 
offer the best value for price. It is reported that American farmers 
are showing more anxiety to press sales of old wheat for export in 
order to make elevator room for the new crop, also that Govern- 
ment assistance would not be forthcoming unless a serious decline 
occurred in prices. So far there is no evidence of pressure on this 
side, though offers of hard winter wheat are made at prices still 
much above buyers’ views. Weekly shipments are maintained at 
@ good pace, and arrivals in this country were on a larger scale, 
but floating supplies marked a substantial decrease. Of feeders, 
maize proved an active market, and prices hardened, partly in 
sympathy with wheat, but chiefly on a better consumptive inquiry 
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from the Continent. Near ae of Plate offer with fair freedom, 
but shippers are more reese’ regarding distant loadings, even at 
the ium obtainable. African varieties very firm, and climatic 
itions being unfavourable for conditioning, there are practically 
no offers from this direction. Malting barley quiet, but feeding 
sorts firmer followi heavy purchases by Germany of North 
African types, with Moroccan and Persian in request on U.K. 
account. Oats firm, but general trade without improvement. 

Wheat—Again firmer. No. 2 Northern Manitoba, ex ship, 49s. ; 
No. 3 ditto, 486.; No. 4 Manitoba, 46s. 3d.; No. 5, 41s. 9d.; 
No. 6, 37s. 9d.; No. 2 mixed Durum, 40s. 6d.; Rosafe, 63} Ibs., 
42s. 3d.; Barusso, 63} Ibs., 42s. 3d.; Australian, 45s. 3d., ex ship, 
per 496 lbs.; English, 9s, 8d.-9s. 10d. per 112 lbs. 

Flour.—Firm. London straight run, 35s. per sack delivered. 
Of imported, Manitoba patents range from 35s.-37s. 6d.; Minnea- 
polis, 35s.-36s. 6d.; Australian, 3ls.-32s. 6d. ex store, per 280 lbs. 

Maize.—Firm. Pilate, landed, 388. 6d.; ex ship, to arrive, 
36s. 9d.; June-July, 36s. 9d.; July-August, 36s. 9d.; August- 
September, 37s.; September-October, 37s. 3d., per 480 Ibs. Yellow 
maize meal, £10 5s. per ton f.o.r. London. 

Barley.—Maintained. Californian, ex » 41s.-45e.; Chilean, 
ex store, 40s.-50s.; Australian, 41s.-44s. ; Smyrna, 42s.-45s. 
per 448 Ibs. Algerian/Tunisian, ex ship, 28s..3d.; Canadian feed, 
29s.; ex ship, 30s.; landed, No. 3 Canadian Western, ex ship, 
3ls. 6d.; landed, 32s. 9d.; No. 4, ex ship, 30s. td.; No. 2 Federal 
American, ex ship, 288. per 400 lbs. English malting, 10s. 3d.- 
10s. 8d.; feed, 9s. 6d.-l0s. per 112 Ibs. 

Oats.—Quietly steady. Plate, landed, 24s.; ex ship to arrive, 
22s. Gd.; No. 1 Canadian feed, 23s. 3d.; No. 2 ditto, 22s. 3d. ex 
ship, mixed Canadian feed, ex ship to arrive, 18s.; landed, 19s. 3d. ; 
Chilean, white, ex ship to arrive, 27s. 6d.; landed, 29s.; German, 
landed, 27s.; ex ship to arrive, 26s. per 320 Ibs. English, 9s. 4d.- 
10s. per 112 ibs. Scotch, landed, 29s. per 336 lbs. 


COMPARATIVE AVERAGES OF GRAIN. 
The following table gives the estimated sales of home-grown 
ae during the harvest. years 1928-29, 1927-28, 1926-27, 


. 








1sat-1028.| 1ez1-198.| 1sae-sat.| 1925-1926. 





Betimated sales of home-grown 
wheat— Owta. 
1 week £5 June 22 ...cccccocccoce 71,440 148,160 114,225 52,595 
42 weeks to June 22 .....ccccccoose 9,408,372 | 10,460,318 | 11,357,467 | 12,756,091 


Average price of Bngiish wheat per a d. 8. d. 8. d, s. d. 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1925 to 1928 :— 








Quawririgs SOLD. AVERAGE Price Par OwT, 
Weeks ended. 


wae, | ate. | ont Woes, | Berle. | Ooms, 


1929. Owts. Owts. Owts. 6. 4. a 4, s. 4. 
Fane 15 ....2... 70,952 15,106 11,468 9 7 10 3 9 6 
FURS 22 ...cc0c00 71,440 8,289 9,083 9 7 97 9 5 
Jane 20, 1925.. | 174,318 20,757 38,357 12 10 10 2 10 4 
June 26, 1926.. 52,595 12,995 17,563 13 8 8 11 911 
Jane 25, 1927.. | 114,225 11,323 33,542 269 h 5 10 1 
June 23, 1928.. | 148,160 11,241 9,350 10 10 10 10 12 7 








AMERICAN WHEAT MARKETS. 
Lack of rain where rain was needed, together with unwanted 


rain in areas where harvesting was already in progress had a bullish. 


effect on prices. Later these were reinforced by news of crop 
damage, of frost in Alberta, and of unfavourable conditions in the 
South-West. This caused some speculative buying, but part of 
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1938" 1938.” 1928. 
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Visible supplies of wheat in Canada at 63,674,000 show a decrease 
of 1,837,000 as compared with the previous week’s figures. Supplies 
@ year ago stood at 60,396,000 — 
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THE COAL TRADE. 
Our Sheffield correspondent writes :—The export market continues 
fairly steady, with an easier tendency in prices. Buyers seem 
disposed to hold off the market as regards future supplies in the 
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Our Glasgow correspondent Writes :— Busines : 
bya scarcity of tonnage, which is Seeventiog a a 18 still hamp 
the quantities for which they are committed and ‘ma _ 


2 5 " ai . GR 
ns prices are approximately ag tilloes ne thei 
Ell ’ 14s.; splint best, 16s. ; splint second 158 6d... SHIR 
178. 6d.; navigation second, 15s. ; steam, 136, - Pete 
trebles, 14s. 6d.; doubles, 136. 3d.; singles. 19. I 
lls. 6d.; dross, 10s. Frre.—Screened navigation ne D8 
clags steam, 148.-149. 6d.; third-class steam ate Od.; § 
14s. 6d.-158. 6d.; doubles, 13s. 6d.; singles phe " 
Loru1ans.—Prime steam, 13s. ; secondary  stear’ Pearle, 
trebles, 14s.; doubles, 13s. 6d.; singles, 12s, 3d.- 

AYRSHIRE.—Unscreened navigation, 16s. 6d. ; lead a 
steam, 138. 3d.; trebles, 13s. 9d.;  doubleg 1°", 
12s. 9d.; pearls, 11s.; dross, 10s. 6d. 1 






















































Our Cardiff correspondent writes :—On th 
this week the scarcity of tonnage has been ‘ none soins 
exporters and colliery owners. The Baltic seems to have de 
an ey. large proportion of the smaller sea-going i 
and so marked has been the shortage of shipping at the B 
Channel ports that colliery stems have been disorganised , 
exceptional extent. Large coals have consequently been ¢ 
Salesmen, however, have adhered to the minimum price sched 
and while the strength of the smaller classes of coal, and particy 
of nuts, and beans, has been firmly maintained this y 
collieries ve found it extremely difficult to find tonnage to 
their current outputs of these grades. The following are the ¢ 
approximate quotations :—Best Admiralties, 19%. 9d. to 9 
seconds, 19s. to 20s.; best drys, 19s. to 19s. 6d.; Black Vs 
18s. to 18s. 6d.; Western Valleys, 17s. 9d. to 188.; Eastern Vs 
178. 6d. to 178. 9d.; best small steams, 13s. 9d. to 14s: ¢ 
smalls, 128. to 12s. 9d.; coking smalls, 14s. to 14s. 6d.; anthrg 
best large, 33s. to 36s. 6d.; Red Vein large, 23s. to 278.; mac 
made cobbles, 40s. to 44s.; French nuts, 42s. to 448.; stover 
39s. to 42s. 6d.; rubbly culm, 10s. 6d. to 10s. 9d.; foundry « 
27s. 6d. to 36s. 6d.; patent fuel, 20s. 6d. to 21s. 6d.; pitwood, 
ship, 28s. 3d. to 28s. 6d. 





TRON AND STEEL. 


We extract the following from the weekly report of the Lon 
Iron and Steel Exchange :—Although trading in some departm 
of the iron and steel trades has been quiet, the general volum 
business must be considered satisfactory, as it has shown an imp 
ment when compared with the corresponding periods of pre 
years. In the pig-iron department prices are firm and have 
advancing tendency and there does not appear to be any su 
pig iron on the market. The recent price advances have not 
made it possible to import Continental pig iron in any quant 
but reports are current that a few parcels have been sold im 
more accessible districts. In the semi-finished steel departs 
business is active and remains principally in the hands of 
British works. Although Continental material is still being 
ported, it is in comparatively small quantities and buyers} 
to be contented with contracts for forward delivery and at pi 
which show little advantage when compared with those qu 
by the British works. The demand for finished steol mate 
is still irregular, and reports from the various districts " 
the position of the works producing this class of —s 7 
considerably. Generally speaking, however, although . 
has been confined chiefly to contracts for smal] quantities,’ 
operations have been weil maintained, although some of ms 
works would be glad to obtain new business to ensure t + 
running of their plant. The export demand is on a 
scale, and this is one of the disappointing features . ; ~ 
but is attributed generally to the prevailing financial string 
in the principal overseas markets. 

The upward tendency in the North-West Coast wegen 
trade that manifested itself two months ago persists, — 
look for a steady, if gradual, increase 1n the seem | ead 
With twelve furnaces in blast between Workington Tiaas se 
they are disposing readily of their output, and they ll 
on their books orders representing & substantial ee comth 
make during July and August. Despite keen Eas esiness oll 
tion, they are obtaining a considerable share of the Pao 
by the tinent and America, and they have, . iy. The ¢ 
Scottish, Midland and South Wales needs to — inty as 16 
unsgtisfactory feature of the position is the unce a 
a continuance of the local absorption on the iis full opersti 
makers in the district cannot keep their mills 1n sis 
and hardly that for more than three weeks in an no. prope 
is coming very slowly. There is, then, at pen the genersl D8 
additional furnaces being put into draught, 6m ecomes neces 
is that it may be winter before such 4 owe ase no press 
While there is no actual scarcity of supply, there Bo punt 
sell, and prices are firmly maintained, a 
being £4 3s. Gd. per ton delivered at Glasgow; 7, 
delivered at Manchester; £4 7s. per ton © oapho 
£4 10s. delivered at Birmingham. Low-P itr 1. above fi 
steady request at 2s. 6d. to 5s. per ton higher 99s. per ton 
and there is a fair market for malleable iron * i. 
while ferro- ’ the output of + $14 per ton. a 
Workington, is in rather better demand @ The mills at Working 
trade is dull and orders hard to come by. and home railway? 
have been rolling rails for South Ament Native ore 4 
steel bars for Scotland during the pest mon”™ 
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' 
ton, according to grade, is a fair production 
6d. Pet Scottish smelters. The coal trade is slack, 
' ssottish competition in the Irish market can be met, 
es8 11 shortly have to be reduced. It was expected that 
xt eyed reduced this week, though not to the extent that 
~~ in Scotland. Cross-channel shipments are below 
have Best round coal for shipment is quoted nominally 
He ton; washed doubles, 20s. per ton; washed singles, 
: per washed smalls, 178, to 18s. per ton, all f.o.b. Best 
ee ae per ton; house nuts, 28s. 4d. per ton. Gas coal 
coal is “8: | West Coast coke, 17s. 6d. to 18s. 6d. per ton. 


per ton, ad 
-ajlesbrough correspondent writes:—The market for 
ae is practically idle owing to scarcity of supplies. 
‘tion of producers does not hold out any ood of their 
aye to increase the make for the open market, and the 
sie beld by second hands have been depleted to such an 
that little is left for early delivery. Recent purchases 
ind irons by large local consumers have been of great assist- 
but the quantities now offering are considerably reduced. 
very small lots of Cleveland were obtainable at Tuesday’s 
hy market, and 72s. 6d. was easily obtained for No. 3, with the 
differences for other qualities, No. 1 being 75s., No. 4 foundry 
1 and No. 4 forge 71s. Shipments of pig iron to 25th instant 
t to 21,441 tons, compared with 30,338 to same date in 
Hematite is in good demand, both on home and export 
«4 and @ further expansion in business is anticipated with 
-provernent in the steel trade where works are busily employed, 
most all departments, and some have orders in hand that will 
them on to the end of the year. The price for mixed numbers 
ot and makers are generally asking 74s. 6d. per ton, although 
iron might still be got at 74s. from second hands. Orders 
ve large steamers have just been placed on the North-East 
two at Hebburn, one at Blyth, and two on the Tees, one of 
iatter being @ 16,000-ton Diesel engine tanker for Danish 
. In the steel trade prices are unchanged from last week, 
a fair amount of business passing. Coke is in increasing 
d, and supplies are not offering freely; 20s. 6d. is now a 
num figure for ordinary qualities delivered furnaces. The 
ket is very firm, with tonnage extremely scarce. On to-day’s 
ht best Rubio is 23s. 6d. to 24s. c.i.f. Tees. 


r Sheffield correspondent writes :—The market for Midlands 
Derbyshire foundry pig iron has shown increased activity 
y, despite the continued quietness of most of the foundries. 
é were advanced a shilling last week and a further general 
nce of Is. 6d. at the end of the present week is almost 
in to be announced. Users of Midlands pig iron have been 
ng forward more freely recently than for a long period. Forge 
is quiet. The market for heavy steel scrap continues brisk, 
prices firm. Supplies are sufficient, but there is no surplus. 
tis a ready overseas market for basic scrap. Activity in the 
heavy steel branches has tapered off, as is usual towards July. 
i business is being done in special lines of steel, and several 
t departures are meeting with much success. There is also 
b trade passing in various kinds of tools, particularly those 
i engineering and construction. Prices of steel materia] are 
but no further advances are being made. The tendency of 
bs of foreign material continues in an upward direction. There 
many instances of slackness in the various Sheffield industries 

unemployed roll is maintained at the former high level. 
cutlery and plate branches leave much to be desired. 


‘Glasgow correspondent writes :—In the West of Scotland 
no important change in the position in the iron and steel 
. Structural and engineering establishments are keeping 
makers of sections fairly well employed filling their require- 
s but the demand for shipbuilding material is not so satis- 
oy ae the past week it is reported that the Blythswood 
fo ¢ Company, Limited, of Scotstoun, have booked an 
z Dneeecrew r and cargo vessel to be engined 
- Shit — Ww. Henderson, Limited, of Partick; and Messrs 
mock Ma uilding and Engineering Company, Limited, of 
ome - secured @ contract for a twin-screw passenger and 
eres P At the sheet mills there is some improvement 
cht mrt ooked, but good export orders have been taken at 
 Feduction on recent figures. 


u Cardiff co 
Mres in the Sout: 


gd. to 188. 


ndent writes :—There have been no special 
nee Wales steel and tinplate trades this week. 
ated of ee, has been rather quiet, and in the sheet market 
inplates Prices for thick gay has been removed. Quotations 
ri aa slightly higher at 18s. 3d. to 18s. 6d., compared 

Which to 188. 9d. last week, and also those of galvanised 
Dared with #: quoted between £13 10s. 6d. and £13 12s. 6d., 
®, local ari, 12 8d. and £13 15s. a week ago. Steel-bar 
led 16) 407 b foreign, are unaltered. tes last week 
and stocks 0xes, compared with 127,401 boxes the previous 
bared With in warehouses have been reduced to 185,000 boxes, 
: 219,841 boxes in the corresponding period of last 


ted a quieter tone, and with 

we r tendency was discernible, while 

Bs astern cables. Sales totalled 1,480 tons, 

hs, £206 to | to £200 12s. 6d. and £201 2s. 6d., and three 
209 bs, to fope o £204 7s. 6d. Sales in the East were reported 
Li 06 10s. and £208 per ton c.i.f. terms. Stocks in 

to § 330 warehouses for week ending June 22nd 
last year tons, compared with 1,548 tons at corresponding 


on 


un 
‘ 
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Corrz.—With buyers showing decidedly more interest, a firmer 
market resulted, and offors reservedly sani though later profit- 
I im slight irregularity and top pointe were not main- 
tain 2,750 tons c hands, stan: cash at £73 18s. 9d, 
a — 6d., three nionths, £73 7s, 6d., £73 17s. 6d. and £73 2s, 6d. 
Lrap.—A fair consumptive demand was dealt with, and tone 
barely steady. Turnover, 2,000 tons, good soft foreign pig, J 
<a Rag _ £23 i. a and £23 12s. 6d.; July, £23 16s. 
-; August, £23 12s. 6d., £23 10s.; September, £23 11 
to £23 12s. 6d.-£23 10s. per ton. ve 
SPELTER quiet but fairly steady. 1,350 tons sold, June, at 
£26 2s. 6d., £26 38. 9d.; July, £25 17s. 6d., £25 15s.; August, 
£25 158.; September, £25 17s. 6d. to £25 13s. 9d.; October, 
£25 16s. 3d. to £25 12s. 6d. ton. 
ALUMINIUM quiet. Ingots and bars for home delivery, £95 per 


ton 
spot, £48 to £52 10s.; China, 


une, 
3d. 


ANTIMONY dull. English regulus, 
ov £34; July-August, £31; ditto, crude, July-August, £21 10s. 
wif. 

Antimony Onr.—July-August buyers, 4s. 6d. per unit, with few 
offers c.i.f. 

ANTIMONY OxipE.—July-August, £31 ton. 

Wo.rram firm. Chinese, July-August sold, 34s. c.if. to 
Continent, but further offers were not available. Straits quality, 
quoted 33s. per unit c.i.f. 

QUICKSILVER steady. Spot, £22 2s. 6d. to £22 7s. 6d. bottle. 

Tin PiaTEs quiet. I.C. coke, prompt and forward, 18s, 4}d. to 
18s. 7}d. per box, f.o.b. Swansea. 


COTTON TRADE. 


THE 
LIVERPOOL, June 26th. 

Spot sales for the week 20th to 26th (inclusive) are 38,000 bales, 
of which 23,410 are American, 3,200 Brazilian, 1,750 Argentine, 
1,850 Peru, 4,050 Egyptian, 2,700 African, 730 East Indian, and 
310 sundries. Imports for the same period are 36,057 bales, com- 
posed of 16,357 bales American, 4,798 Argentine, 922 Peru, 
8,332 Egyptian, 4,307 African, 1,241 East Indian, and 100 sundries. 
Quotations to-day are: American Middling, 10-35; Egyptian 
Sakel, 15-95; Egyptian Uppers, 11-28; Brazilian Fair, 10-35; 
Peruvian G.F. Mod-Rough, 12-50; Peruvian G.F. Smooth, 11-20; 
West African Middling, 10-30; East African G.F., 11-50. 


MANCHESTER, June 26th. 
Cloth manufacturers have continued to report an absence of bulk 
orders. India is decidedly disappointing. Dealers and merchants 
fire nervous as to political events, and there is a determination to 
limit commitments as much as possible. Better advices have come 
through from China, and rather more contracts have been arranged’ 
There has been no particular activity for any of the minor outlets. 


VICTORY BONDS 


For full list of drawn numbers of 
Victory Bonds, see 


The Fiancial Dews 


The Saturday issues of THE FINANCIAL NEwS 
include a complete list of Friday’s business 
done on the London Stock Exchange, together 
with a record of the less active shares in which 
markings have appeared in the Stock Exchange 
lists during the week. 


on sale at all 


THE FINANCIAL NEwsS is 
throughout the 


newsagents and _ bookstalls 
country. 


DAILY, TWOPENCE. 


Head Offices : 
14, 18 & 20, Bishopsgate, London, E.C. 2. 
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i g | @ swing, and prices showed even a sii 

i : ‘en @ slight hardening tend, 
fe S2-in. Printers, 116 ys, 16 by 16, S2'send|s, dle. 4.|e. 4 bebe | stu atte Ge uk Deing held up simply one 
ze Seeescecssesesessers Seecoccccseeveseeses: eeeoces 7 ce i 7 
fi Sen. Shirtings, 75 yds., 19 by 19, 32's a edie vaste at the present time, and is quite as eaten oe Z 
i Saubhemngatinebenle eet oe 9 aT § 9 9 a1 9 tare oo as it is in the West Riding, ao 
f yds., 16 by 15, 8 Ib.......113 48113 44115 7411344 | PUSiness is the order of the day in all sections of the indu 
Ph re vo nae i is very difficult to find a real 
ye ———————E or tops and yarns. Some of the larger firms 

t COLONIAL WOOLS. out against accepting lower prices for their fine tope, ha’ 
[FROM A CORRESPONDENT. ] seller is still to be found, and spinners know where concesin 
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® Spinners and manufacturers have been struggling for years to hold 
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Competition for contracts amongst manufacturers tends to increase: | if Bradford is buyi 
It is a struggle for spinners of American yarns to prevent loss of | well supplied with » for most of the j 





ground. sales take place, margins are worse than a month | March and April. hased in Australia 
ago. Some spinners of Egyptian numbers are meeting with an | dear, and though Bd eee these mrchaans 
increased demand, but orders do not flow with any freedom. The | ago, they have still a keen oe now less pessimist 


market is overshadowed by the wages dispute, but there is no real | there is no improvement in co ruggle before them 


apprehension just at present. nsuming centres in the Wen " 
Statement of the Cotton Trade. 
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Fair . termin: po. pursued for the ; 
saa s-seeeset Ib.| 17-25] 16-80 | 16-40] 15-95]| 21-05]17-00 | Probably few traders expect anythi next two m 
Saete oee Pccevccccsesccccs Ib. 15 15 15 15 1% 153 the next series of auctions, but Tareas 
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40s Weft ...ccccecessecsccecseees per Ib.| 1 15} | 1 2 
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The proposal made by the Australian Graziers’ Federal Council | > obtained. Unfortunately, it does not help spinners mos 
to raise money for advertising wool has raised. fair amount of | the simple reason that they in turn are being squeezed by, 
interest among importers and users in this country, and everybody | W20 know that stocks are plentiful and orders are badly 
concerned is quite prepared to give the scheme their blessing, | fF machinery requirements. The market, therefore, 1g 
though it is felt that it will not be an easy matter to get to the root | Week and irregular, and is much in need of a fillip to set de 
of the trouble. It is very regrettable indeed that the price of wool | T"!ng again in more normal volume. 
has fallen so much that it is in danger of becoming an unprofitable 


commodity. Many firms have suffered serious financial losses. HIDE, LEATHER AND ALLIED TRADE 


hin eet 








their place in the competitive race, but they have been well nigh British market hides have shown a sharp advance, and 

beaten by artificial silk and other substitutes. They will still Manchester auctions on Tuesday prices of best ox were highe 
} abreast of the times in the production of yarns and in turning out | 18 Puzzling tanners, and some of the largest concerns are seri 
wool fabrics of attractive design and colour. Australia is appar- | thinking of stopping input of hides until there are signs of ab 

ently having a dry winter. No-information about good rains has demand for sole leather. The oversea market is steadier, but 
been received for a considerable time, and this is somewhat alarming, | PTices seem probable. South American fregorifics are a 
although water is not needed so much during the winter seagon. firmer, and Argentine ox have sold on a basis of 83d. At the 
Very soon shearing will be general in Australia. Prices in Brisbane by inscription of 22,000 Leibig Colon hides, heavy ox made 
this week for the new clip of autumn-shorn wools appear to have Sid. to 9d., an advance of jd.—jd. on prices made at the p 
been largely in sympathy with those recently current at Sydney. inscription. Dry River Plates have also advanced, B.A. Amer 
Japan purchased freely of the fine qualities, while the home trade | Te#lising 123d. Cape dry hides are selling better, but tannen 


and the Continent did some picking up. The price must be right business at the higher prices asked. First and second Cape 
‘srs Bow : rien | sold at 12§d. and 113d. respectively. Australian hides area 


and -salted Queensland meatworks hides have sold at 9}4, 
wet salted quoted at 73d. Latest cables from Chicago report 
hide market as steady, with best heavy packer steers selli 
17} cents. Although business appears to be unevenly distri 
the demand for sole leather has improved. Shoe manus 
who are in receipt of orders are taking the better selections of 
hide bends of 6, 10 and 10-12 Ibs. average, and for these price 
firm. Repairers are also now taking fair-sized quantities of 
salted and English bends up to 12 Ibs. average, some of 
customers now finding out the drawbacks of rubber subs! 
owing to the hot weather. Shoulders and bellies meet with 
demand at unchanged prices. More business is passing | 
leathers, and quite good sales of willow and glacé kid have of 
been made, prices being a little firmer. Patent remains slow, 
makers of men’s shoes are taking box calf and sides in fairs 
quantities at the lower rates of prices. Curriers are meeting 
rather better demand for wax butts and semichrome, 7 
lining trade with the U.S.A. is now rather dragging in view 
uncertainty of the tariff question. Shoe manufacturers are ; 
well employed, but complain that orders do not come 
expectations in view of the summer season. 
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THE TIMBER TRADE. 
[FROM OUR OWN CORRESPONDENT. } — 
Tmports of building woods last month were only i oe 











































Foreign Branches 50 cubic feet) in excess of those “ ae in pe | ne ats for the 

is nothing out of the normal in the volume 0 yaa 

cna H on Sanras month of the new shipping season. So far as the eo. nt 
vznos AEs AVANA, CIENFUEGOS, receipts are concerned, Finland, Russia and Sweden te defic 
Sancti Spiritus quantities this year, more than making up for the ee in 

of Polish wood, and the smaller quantities {rn is year, to 


European ‘Representatives 


Lonpon Paris 
24, Old Broad St. 39, Rue Cambon 


BERLIN 
52, Unter den Linden 


Capital and Surplus 
$50,900,000 


some 10,000 loads in excess iearre boon rests 
the fairly large stocks that have wintere \ ail 
owevae, has been so exceptionally satisfactory by Hey ss 
area that stocks on that market can be considere’ 
June demand and the prospects for building al buildings 
addition to the improvement. in sore ape nC ©. area aml 
hich plans were passed in May ou ae pond 
to £7 461 500, as compared with £5,625,000 for the au 
month @ year ago, #0 that the prospects es goon 10 
from: the Midlands and South of Engin’, an Ore he weak | 
better & : : areas. hers 
et present in thé softwood market is floorings Oe ot 
Stocks being very heavy, but here again the de has been 
i sources of or yr ee 
tionally with anticipation © we nto col 
of ¢ may go even nap, n-board and 


he U.K. The dea 
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as ish sales have been larger than a year 

- Finnish a othe shippers have cleared quite two-thirds 
and approx quantities.’ The U.K. has bought well 
tinent also is much more active. Supplies 
easing this year, and other hardwood 

aller scale, especially from the 

p tries on the whole are hardly keeping 

p0 me year’s shipment volume, although there is plenty 
ith sepa for improvement. Teak is a very strong market, 
pe this i for forward business, but in each of these depart- 
m . is being done. For sawn hardwoods the market 

" ae ull and both c.if. and spot values are unsteady. 
pe applies and demand are growing prodigiously, the excess 
was this year over last amounting to 294 million square 
os from European manufacturing areas we hear of factories 


g very active. ED 


VEGETABLE OIL AND OILSEEDS. 


better tone in the markets, and oils available for 
o mone brane are scarce and firmer. Linseed oil on spot 
‘ jor £29 12s. 6d., and for June delivery £29 per ton naked 
“7 but later positions continue at a small discount. Consumers, 
aver, are only buying to cover immediate requirements. Cotton 
we frm, and ctude Egyptian have advanced to £28 15s. on 
tut is obtainable for June-August delivery at £28 5s., while 
on edible is now quoted £32 on spot. Ground nuts oil is 
but soya and other seed oils are about unchanged. In the 
4 section, linseed is somewhat firmer in sympathy with the 
ive in wheat and on account of the smaller quantity on passage 
j and estimates of a reduced exportable balance. Plate on 
is quoted around £15 17s. 6d., and this figure has been paid for 
August to Hull. Some interest is displayed in Indian . 
for Calcutta to London up to £17 13s.§9d. has been conceded. 
on seed is firmer, and old crop black Egyptian has advanced to 
:, d., while new crop has been dealt in at £9 7s. 6d. September, 
§9 5s. November-January. Soya beans are in some demand on 
inental account, current value being around £10 15s. early 
ment. 


OVERSEAS PRODUOE. 


)D BEVERAGES, &c. 

sAR.—There is a good steady inquiry from manufacturers 
distributors alike, which has resulted in the lifting of quite 
msive quantities from the spot, and prices advanced 14d., but 
nost cases 3d., more money was registered. Messrs Tate and 
e's goods, 3d. dearer both London and Liverpool. Cubes now 
3d.-26s. 9d. as to quality; London granulated, 23s. 4}d.; 
, 238. 1}d.; ditto, month forward, 23s.; yellow crystals, spot, 
l0}d.; castor, A, 278. 44d.; B, 25s. 9d. Other British makes 
ranulated, 22s. 44d. to 22s. 6d., with Cupar 22s. 9d. ex works. 
ite Mauritius, spot, London, 20s. 14d. to 21s. 13d. as to sample. 
ho granulated, ready, 10s. 9d.; November-December, 10s. 9d. 
). Hamburg. J Dutch, ready, 10s. 9d.; W.S.R. and H.U.M., 
ly, lls, f.0.b, Rotterdam. Cuban 96 per cent. centrifugal, 
y-August, to the U.K., 8s. 9d. c.i.f. Cuban produce continues 
he move and the ‘‘ Pool” disposed of 50,000 tons, 96 per cent. 
y-August shipments, to refiners and operators at 8s. 9d. c.i.f. 
ns. Terminal sections a shade easier and trade pursued a 
ter course. Of raws, August sold 8s. 03d., 7s. 11}d.; December, 
ifd. to 8s. 44d.; March, 8s. 11}d., 88. 9d.; May, 9s. 24d. 
&. White, August, 10s. 54d. to 10s. 3d.; December, 11s. 
an receipts for past week totalled 50,278 tons, against 27,383 
year; exports, 66,318, against 55,974; stocks, 1,371,317, against 
4,591. Stocks of raw sugar in the three chief ports of the 
ted Kingdom for week ending June 22nd, 121,494 tons against 
983 last year. 

VITEE.—Market conditions continue very quiet apart from 


ty absorption of London cleaned Costa Rica, and prices for 
t other descriptions favoured the buyer. 
MOA.—There is only a moderate amount of business in spot 
at late prices. Forward positions steady but quiet. Accra 
August, quoted, 41s. 6d.; Ovtober-December, 43s. f.o.b. 
aan July, sold, 42s. Od. to 44s. 6d.; September, 45s. 14d. 
*. id.; December, 45s. 6d. to 45s. 9d. and 46s. 1jd.; January, 
iid. : =~ 3d.; March, 46s. 6d. to 46s. 104d. 
,_1ndian sales of 49,465 packages met with good competition 
ie market resulted. An fact, prices ap quite unaltered 
, Aon weakness in commonest and stalky kinds. Ceylon 
* of 30,030 came to a somewhat quieter market. Quality still 
falling off. Finest broken orange pekoes and flavoury 
* suitable for export sold firmly while in small supply, but 
“~ = were distinctly easier. Java and Sumatra sales 
“ ar demand at occasionally easier prices. 
Phonics remains firm for all Eastern grain on reserved 
Panish and similar varieties unaltered. 


“ANS— Butte : 
* spot lots, sellers, cre a unaltered. Rangoon haricots firm, 


Sona better demand s up for Japanese and prices 
Nags» SPot, London, sold, qs. io 18s. P ehsak. steamers 
tially ne the « onshire,” sold, 16s. 3d.; May-June, 
August 8. 3d., sellers having withdrawn; June-July, also 
10id., n, sellers, 178, 9d.; new crop, September-October, sold, 

London” 198 9d- asked ; October-November, sellers, 19s. 6d. 

iter PPC Market steady on spot and there was a fair 
Mpon  gwerd Positions at Sunes and rather easier prices. 
4d.” Lam other black qualities on spot, Is. 43d.; white, 
Pong, May-July, sellers, 1s. 33d.; August-October, 
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sold, ls. 24d.; Muntok, white, May-July, sellers, 2s. 4d.; August- 
September, sold, 2s. Ojd.; August-October, Is. 113d. London 
stocks reduced 57 tons on the week. Cloves dull, unchanged. 
Sago flour, to arrive, lls. c.if. Tapioca nominally unaltered. 
African ginger, spot, London, 62s. 6d. 

FRUIT (Dried).—Currants uietly steady. Pyrgos quoted 
44s. ; Amailias, 45s.-45s. 6d.; Zante, 46s.-468.; Vostioen, 508. -56s. 
Australian, 44s.-51s. Sultanas, Smyrna, practically cleared. 
Australian, new, 40s.-62s.; old, 32s.-34s.; Cape, bleached, 52s.-65s. 
Raisins dull. Valencia, common to good, 42s.-45s.; Lexias, new, 
45s. Figs in small supply, bags, genuine, common to fine, 27s. 6d.- 
35s. ; new, September shipment, 21s. 6d. c.i.f. Dates in fair demand 
4 = crop. Siar, spot, 13s. 6d.-15s. 6d. ; first tide, 14s. ; Khedrowie 

8. cwt. 

EVAPORATED FRUITS.—Market steady, but business slow to 
expand. Peaches and apricots neglected, but plums firm and 
reservedly offered. Californian plums, 20’s-30's quoted 66s.-67s. ; 
30’s-40’s, 58s.-59s.; 60’s-70's, 448.-45s. Pears, Lake County, 80s.- 
100s. ; Australian, 75s.-76s. Apricots, South African Royal, 57s. 6d.- 
117s. 6d.; Australian, 67s. 6d.-100s.; peaches, Californian choice, 
548.; extra choice, 56s.; fancy, 60s. Apples, Californian spot, 
sliced, extra choice, 77s. 6d. Almonds, quiet and tendency weak. 
Mazagan, 125s.; Mogador, 125s.; Majorcas, 127s. 6d. ; Bitter-Jordan, 
180s.-210s. cwt. 


CANNED GOODS. 


_CANNED FRUITS..—A brisk demand continues for all descrip- 
tions of Californian fruits and prices firm, but forward business 
restricted, owing to high selling limits. Pears and apricots are 
clearing readily, peaches being held for extreme rates on reduced 
crop. Australian varieties also sell well at full prices. Singapore 
pines steady on spot, with improved inquiries, while forward 
quotations appear attractive. Small stocks of Hawaiian are firmly 
held. Tomatoes move off quietly, but tone fairly steady, and 
shippers refrain from pressing. 

CANNED FISH —Sardines steady, with Portuguese in larger 
supply. Portuguese clubs, 5s. per dozen tins. Lobsters firm, with 
moderate inquiries, and best halves quoted 140s. to 145s. Salmon 
in good demand at hardening rates in sympathy with high forward 
offers. Red talls, spot, 43s.-46s. 6d.; pink ditto, 268.-288. 6d.; 
halves, 33s.-36s. 6d. Japanese crab in good request, finest quality 
ruling at 98s. -102s. 6d. 

CANNED MEAT.—Corned beef unaltered, but ox tongues firm 
on limited offerings, also Danish lunch, which continues in good 
demand. Danish boned hams sell readily and market firm, also 
Dutch veal and brawn. 

CONDENSED MILK AND MILK POWDERS.—Market steady. 
Full cream, sweetened, English, spot, 40s.; Dutch ditto, 37s.; 
July, 37s. 6d.; August-September, 38s. 3d. Machine skimmed, 
sweetened, English, spot, 24s. 6d.; Dutch ditto, 22s. 6d.; July, 
22s. 6d.; August, 23s.; all in 5-cwt. barrels. Powders, Spray 
process, F.C. 26 per cent., 2 by 56 lb. tins, crated, 92s. ; M.S. (1-cwt. 
cases), 41s.; Roller ditto, F.C. 26 per cent., 72s.; M.S., 31s. 6d., all 
nett, duty paid, ex-wharf London. On the grocery side, F.C.S., 
19s. 6d.; M.S.S., 9s. 6d., basis per case, usual packing. Danish 
cream, evaporated, unsweetened, 48 by 16 oz., 188. 6d.; 96 by 6 oz., 
19s. 6d.; condensed, sweetened, 48 by 14 0z., 20s. per case. 

HONEY.—Market steady, but generally quiet, with increased 
supplies available. Jamaica, good amber to fine pale, 49s. to 55s. ; 
dark to fair amber, 40s.-47s. 6d.; San Domingo, white set, 50s. 
New Zealand, dark amber, 50s.-55s.; medium, 55s.-65s.; light, 
65s.-85s.; white and water whites, 65s.-87s. 6d. cwt. 
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SAVE more than 
they COST! 


Because they do more work, better work—easier 
work, for a longer time, at less expense. 
Compare Royal work—it’s the work that counts. 


RUYAL 


STANDARD & PORTABLE TYPEWRITERS 


75, 75a QUEEN VICTORIA STREET, E.C.4. 
’Phone: Royal 7601 (10 lines). 
PROVINCES: Look in any ‘phone book. 































LORDOR, Wapwaepar. FRUIT (continued) — 4 2 4 
GERBALS AND MBAT. Onions, Valencia — 
t omoéts. 0 0 0 0 
GBA, éc.— s 4. coofea 00 00 
Wheat, Wo. 5, . Man. 496%... 48 0 | Onions,’ beg 0 0 0 0 
tne 97 |, ©0000 
oom” GOB. BY. -rrveveveeee 2 ; Gregey aimeinbe 60 00 
Sales, Eat Plath, binds b 38 6 Irieh binddess............ 82 0 88 0 
eet San, wan ae we, S00. 3S American boxes 62 0 63 6 
Bice, ~P owt... 13 6 | sPIORs— 
Gago, pearl, per coscssesteccece SB 6 , pee tb.— 
EL Gls teirwoot 21 8.22 6 | Six dampen 2 8 
' Potatoes, goed” Singiidh, ner ee tet 
percwt... 5 0 8 0 owt— 
st. Malo, ewt...... eeccecere ° . : $ ccc ccecsoocceesee 62 6 0 0 
: Seite seveccce eneccccece . é . a pn oa ° : “a : 
f Bein dim i 8 8S ae oe 
i Mutton, 6 Its.— lis. 84. owt.) 
‘ THR nme 6 48 4 | wy ee 100: 6 
i bf frosen - Ose nce ous 4 0 8 4 Java, oif. 
i Pork, Bngitsh, per Site. — 7 0 7 4 Tciy-Soph. 11 4} 0 0 
s}) REFInED—London— 
4 Bacon— OTHER FOODS. Yellow Orystals .....0 2110} 0 0 
} Irish ome oper owt. 119 0 134 0 Oubes evecccccccccccecoeoce 26 3 26 9 
th: Dantsh.......... ~seweeorns 112 8 118 a AT enema 3 as 
ae ? BAMS—Iriab.......ccccccee cae 
a Canadian. ........cccccccee nom, eS 
— i ee 0 20; 1 10} 
Irish owt. 8 72 0 eoccecce eerccccccecoos 
Australian nee as 0 168 0 Broken Pekoe ........ @121 3 1 
Mow Zealand ............ 152 0172 0 Orange Pekot......0- 1 0) 2 1 
Dantgh......csesscesesee 174 0176 0 Broken Orange ....... 1 023 2 9 
CHEESE— TOBACOO— 
Camadian ...... per owt. 88 0110 0 Oe et 
: Slew Zealand ....n..... 91 0 95 0 —— 
y pegad Chatiass ....-. nom. » per Bit 
| ooou—-———— sve ede wee 010 28 9 
ri 8 , British grown, Bhodesian leaf .....0... 0 9 1 6 
t Sed, soraen lé. owt.) Nyasaland leaf eeeccccoccce 0 : : 8 
J ; Aocre per owt, eanauel a6 0 as 0 wy eecccccos 0 1 10 
Trinidad .......c.cccscereroe 60 0 63 0 | Bast leAl..eorvsore 0 44 0 78 
pinaeneanaiinatiins we 49 6 §5 ” Strips.....c.0s 0 6 0 10 
OOFFE TEXTILES. 
{ lone OOTTON— 4. 
foreign, 14s. owt.) American......perlb. 10°35 
B.L., good te fine, per owt. 140 0 150 0 enapooece 15-95 
Coste Bica, good to fine... 145 0176 6 | Yarns, 32's cetehaaai 15 
Cent. Amer., mid to fine 120 0145 0 60's cinnbinhlipesahs 254 
Gemeeateracc: 1 S18 $ |Web ax owe fe 5 43 
Pernt HD... 1 0 0 0 
Englicsh......... per 120 17 0 19 0 | Slanets Medium Ist cort 83 0 0 0 
Danish. 13 0 16 0 | HEMP— 
Ovanges, Denia & Val. 300 14 6 21 0 | Manila, Jane-Aug.“J2" 3715 0 0 
we wm oo 15 : - : W. OSC CCC SO GS OOS SOLES CORCCe 37 41 0 
* cian % 144 2 0 3 0 am a 
Giolla ............ Boxes ” ° = : July—Aug. am _— 
cvccccscscccoeORGS 
urcia ......... haifcasss 12 @ 17 3 | SILK— ee. ee 
---0nses 420 No. 1 © 00 CORtOD .occesceceeee por tb, 14 6 16 0 
Apples : Amer. ( bela. 0 0 0 0 eeccccvcccecccccecoecss 6 0 9 0 
Smee 0 0 0 0 Japen SOCCOSCHSHSSHSSOHOOSOCODE 21 0 22 6 
~ boxes.. 14 0 20 0 Italian—Raw, fr. Milan 19 0 22 0 


RUBBER. 


Nothing occurred to alter this market to any appreciable extent 
either way. General state of trade is decidedly sluggish, while 
manufacturers would appear to be in possession of adequate stocks 
for the time being. The undertone is one of steadiness, but the 
fact of New York remaining under London parity forms a barrier 
to any sustained upward move. Sheet, spot, and June, sold 104d. 

to 104,d.; July, 10$d.; July-September buyers, 104,d.; October- 

; December, sold, 10jd.; January-March sellers, 114d. Hard, Para, 
spot, sold, 1ld. London stocks 525 tons down, including 15 tons 
correction under an inspection; landings, 1,089; deliveries, 1,599; 
stocks, 30,617, compared with 40,085 at corresponding period last 
year. J.iverpool stocks reduced 218; landings, 42; deliveries, 
260; stocks, 4,515. 


GENERAL. 


JUTE.—A quiet market and prices easier. Firsts, June-July 
and July-August, continent, sellers, £30; new crop, August- 
September, £31; September-October, October-November, and 
November-December, £30 17s. 6d. Lightnings, June-July, £29; 
August-September, £29. 

HEMP.—Market remains very quiet, and prices tend against 
sellers. J No.2, June-August, quoted £37 lis.; K sellers, £32 198.; 
L No. 1, June-August, £32 16s.; L No. 2, £30 10s.; M No. 1, 
£30 10s.; M No. 2, £26 10s.; G, £38 10s.; H, £33; S No. 1 quoted 
£53 10s.; S No. 2, £49 10s.; S No. 3, £39 108.; C No. 2, £31 10s; 
C No. 3, £28 10s. c.if. African sisal quieter. No. 1 f.a.q-, 
June-August, quoted £39 12s. 6d.; marks from £40 10s. 
to £41. No. 2 f.a.q. quoted £37 10s. cif. Manila receipts 
for last week, 28,000 bales, against 28,000 bales at the same time 
fast year. Estimate for next week, 31,000, and following week, 
27,000. Shipments from Manila last week: to United Kingdom, 
4,000 bales; Continent, 4,000; U.S.A., 6,000; Japan, 8,000; and 
other countries, 1,000. Local stocks, 216,000 bales. 


SHELLAC.—In quiet request. T.N. spot, 197s. 6d.; August, 
194s.; October, 198s. 6d. cwt. 
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WooL— 


Léncoin hog, washed 
ween sod. super embg. 1s 
WZ, guy, bait-teet 66-26 ig 

Orombred 40-44 15 
43 
4 


“Twine TOS sererarne 


MINERALS. 


CoAL— s a. 2. 4. 
pears n B 
Sheffield, best house ~~ 19 0 30 9 

hatin ket 68's 
ced be tery a 8 8 8 
Tin Plates, LO., per box 18 4} 18 


eeececcesccocces 73/18/9 74/0/0 


Lead Eng. Pig ...per we 0 =0/0/0 


Soft a ececcecee 


15/0 23/1 
Ha tngleh ings 201/170 s/f 


Standard, ecoeee 200/17/6 201/0/0 


ORroonP 


of oF comouncoePoooos syy™ 


Ss 


lam: eeeece eoee ton 
Ammonis, carb. => toa 36 


eeccceccesescos eco 14 

R.. -, a cocceePOr ton = 
» owt. 6 

Boras, planer owt 1 


Do. pOwder  sescccceceee 15 
Nitrate of Soda ...per owt. 11 


net 0 

Sulphate cccccccee POR owt. 9 
coe POF 42 

Soda Bicarb. ......per cwt. 9 
Orystals woccccccocoe per owt. 5 


Sulphate Oopper...per ton 29 


= 
Baada&sohbcoas SaSonocons 


OEMENT— 8. 

Portiand, best Bag. pr.ton 46 

ED. Straits, e!., per ton 

. per 
July—Aug. 
nae! july Aug. £21/7/6 0 

July—Aug. £19/17/6 0 

DRUGS— 


Poevcccccecoeoscooces rd 
6 
6 


evecccccocoscce 3 


COPRA.—Stability was again the distinguishing vharactenst 
this market. Fair inquiries continue to circulate, and a grad 
tightening of the general position is t 
offers being put out by shippers. 
her a prolonged period. 
7s. 6d.; August-Septemt! 
d, £21 2s. 6d.; Ce 
July-Aug 
£19 17s. 
uly, £16 12s. 6d.; 
6 12s. 6d.; Aug 


by low prices current over rat 


June-August, Rotterdam, quoted £21 
sold, £21 7s. 6d.; Dutch East Indies, quote 
£22 5s. To Marseilles, mixed, excluding Padang, 
sold £20, and buyers; smoked South Sea, quoted 
sun-dried, £20; palm kernels to Hull, June-J 
Hamburg, ditto, £16 12s. 6d.; July-August, £1 


Pumcoouncoo#oocods caan? 


eof S&S 
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‘The prtoss in the following list are sevised with the assistance of an eminent firm in each department, 


LaPlata,p.ton Jaly-Aug. 15/175 | 
Calcutta, p.ton Tuly-Aug.17/13/9 9 


Water- White @00 ccecccces 1 
bricating— 


SOeereroococccorcocece: oe 


Fuel— s. 
8.a. 895, 910. ..crrcccccoree 2 


wm Je eereecescoevoecocces 


TN Orange ... per owt. 197 6 0 
8a 
W. Aust. M.0.-P, w 4 0 a 
eee. 8 wast 
z 
Do. 237 ae 19 0 
custom Si * 1 
Pitch pine scscccovvese periced 9 0 
Rio Deals .......0-0 per etd. 32 6 
Tees ccceposcocgereance per load 20 0 
Honduras Mahg. logs c. ft. 011 
African zs » O86 
Do, Rab : vs 
Oak Pinks 20, (0! 
3 yg peg T 





September, £16 15s. ex c.i.f. per ton. 


MISCELLANEOUS.—Coconuts, 


. Ceylon, £19 10s. to £37 


1s. 10jd.; Java, 2s. 33d. 


quoted, 16s. to 
10s.; Cochin, £2 


ristle, £18 15s. to £25; cinnamon leaf oil, 54d. ; 


METROPOLITAN CATTLE.—June 2. 


British Beasts, per stone of 8 Ibs ; to sink the 
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Oylinder ....cerscsssecrree 14/15/0 42) 


he natural sequel to red 
Doubtless this is brought a 


99s, per 100. ¥ 
3 eal; Cey 
citronelle, Ce} 


offal. Sheep per stone 


12/59, wy 


£ 
10/5/0 2 
11/100 ay) 
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New Series. 
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